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· Dear Ladies and Gentlemen, I am delighted to have the opportunity to address you today in order to explain to you why and how the European Commission supports the EITI.
·  First of all, I would like to commend the EITI on, what I have seen, is a hugely successful conference, with an impressive participation from all stakeholders and many fruitful debates on how to advance natural resource governance globally! 

· Also I would like to commend you for the impressive progress which has been achieved over the past two years with now more than 50 EITI reports published in more than 30 EITI implementing countries and many countries having achieved the EITI compliant status. Results matter! Therefore I would like to encourage all of us to continue our efforts on ensuring an effective EITI implementation!
· This high-level event is certainly also very beneficial for keeping the international momentum for transparency in the extractive industries, an issue which is now being discussed at the highest level, including at G8 and G20-fora. We see that other jurisdictions, like the US, are taking additional steps which will complement the EITI and make it even more robust. 
· Also the European Union is currently in the process of assessing the feasibility of introducing a Country-by-country reporting requirement into EU legislation. A decision on this is expected by autumn 2011. 
· The EU has promoted the EITI in several policy initiatives over the past years, most recently in the European strategy on the sustainable supply of Raw Materials adopted 4 weeks ago, which underlines our commitment to enhanced political and financial support to the EITI implementation in the context of promoting sustainable mining for development. 

· Why do we think that transparency in the proceeds stemming from natural resources counts? It is important that developing countries receive a fair amount of taxes from extractive activities as they are often among their most important sources of revenue. It will become even more important in the context of the current low rate of exploration in many developing countries and the increasing global competition for minerals, oil and gas. Therefore the domestic revenue potential for development is huge, but it is important that the whole population benefits from this wealth. In its Tax & Development Communication of Spring 2010 the EU has committed itself to support developing countries in tapping this potential.
· Why are we promoting the EITI in this context? It is an important entry-point and an instrument for promoting transparency, domestic accountability and therefore the demand for good resource governance in our resource-rich partner countries. This will enable not only increased domestic revenues but also promote a sound and more predictable investment climate. As a result a global level-playing field and therefore a stimulating environment for sustainable and responsible private sector investment will be enabled. This can lead to 'win-win' situations where both developed and developing countries benefit, in order to achieve inclusive growth, development and the Millennium Development Goals in a sustainable manner. 
·  However, the EITI cannot work in isolation. Complementary measures need to be taken by all stakeholders to achieve a level change in resource governance beyond EITI compliance. 
· The European Commission will step-up its efforts on a number of different levels. We intend to integrate the EITI stronger into our Development Cooperation, including stepping up the bilateral support via our Delegations. The Commission is currently reviewing its Budget Support policy, and is assessing how best to promote natural resource governance transparency, including the EITI, with this modality, for example by strengthening it within our dialogue on public financial management. Therefore it is important for us that the EITI keeps its credibility high, with the ambition to become a truly global standard. 

· Furthermore, we have directly supported the excellent work undertaken by the EITI Secretariat in 2010, not only co-financing this 5th Global Conference but also by hosting the meeting of the EITI National Coordinators last November. We are continuing our support to capacity building technical assistance initiatives, such as the World Bank's EITI Trust Fund and are also interested to finance complementary initiatives which go beyond the EITI, such as the IMF's Trust Fund on Managing Natural Resource Wealth.

· For 2011 the Commission would like to continue its strong commitment and has therefore recently joined the supporting countries constituency at the EITI Board. We are looking forward to actively participating in this forum and will take our responsibility for bringing this important process forward in the future.
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