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Abbreviations  Definition 
JDA/JA Joint Development Authority/Joint Authority  

IA Independent Administrator  

NPA/ANP-STP  National Petroleum Agency of São Tomé and Príncipe  

CBSTP Central Bank of São Tomé and Príncipe  

JMC  Joint Ministerial Council  

NOA National Oil Account 

STP EITI Committee EITI National Committee of São Tomé and Príncipe 

PSC Production Sharing Contract 

FNGO-STP Federation of Non-Governmental Organizations of São Tomé and Príncipe 

GRDSTP Government of the Democratic Republic of São Tomé and Príncipe (Governo da 
República Democrática de São Tomé e Príncipe) 

GRIP Records and Public Information Office (Gabinete de Registo e Informação Pública) 

EITI/ITIE Extractive Industries Transparency Initiative/Iniciativa de Transparência nas 
Indústrias Extrativas 

MSG Multi Stakeholder Group 

OGE/GSB General State Budget of the São Tomé and Príncipe Government (Orçamento Geral 
do Estado) 

STP São Tomé and Príncipe 

JDZ Joint Development Zone 

EEZ Exclusive Economic Zone 
 
 

Term Definition 
Independent 
Administrator 

Entity responsible for preparing the EITI Report, including the reconciliation of 
data reported by the operators, Government and Governmental Agencies and the 
disclosure of information on the oil industry in São Tomé and Príncipe. 

Extractive 
Companies/Companies 
/Operators 

Refers to the companies involved in the Independent Reconciliation for financial 
year 2015. 

Government/ 
Governmental 
Agencies 

Refers to Governmental Entities involved in the Independent Reconciliation 
process for financial year 2015.  

Independent 
Reconciliation 

Independent reconciliation work carried out between the payments made by 
extractive companies and the amounts received by the Government and/or 
Governmental Agencies. 

Reporting templates 
Templates prepared by the Independent Administrator to report the amounts 
paid/received and which were sent to all parties involved, following their 
approval by the EITI National Committee of São Tomé and Príncipe. 
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abbreviations and Index of 
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Chart Index

Chart 1 : Total of Entries to the National Oil Account (EEZ and JDZ) in USD

Chart 2: Total Entries in National Oil Account (JDZ and JDA) in USD

Chart 3: Contribution of the Oil National Account to the General Budget of the Government of STP (in million USD)
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One of the fundamental criteria of the EITI membership recognition process is the requirement of a 
reconciliation of the payments reported by the extractive industry companies with the receipts 
declared by the Governmental Agencies, such reconciliation being performed by an independent 
entity. 

To the effect, PricewaterhouseCoopers SROC, Lda. (PwC) was appointed by the EITI National 
Committee of São Tomé and Príncipe on January 27, 2017, as the Independent Administrator in 
respect of the Third EITI Report of São Tomé and Príncipe covering financial year 2015. 

Our functions as Independent Administrator included: 

• Preparation of the reconciliation process covering all material payments made by the 
extractive industry companies, which operated in São Tomé and Príncipe, to the Government 
and Governmental Agencies of STP during financial year 2015; 
 

• Production of a report, consistent with the framework information related to the oil industry 
sector in São Tomé and Príncipe, evidencing the payments made by extractive industry 
companies to the Government and Governmental Agencies and identifying the discrepancies, 
if any, determined in the independent reconciliation. The report will also include 
improvement opportunities to be implemented in subsequent processes; 
 

• Documentation of the procedures for future independent reconciliations. 

The implicit advisory function of the Independent Administrator does not constitute any form of 
audit, and the Independent Administrator is not responsible for confirming the accuracy of the 
reported values and the legal and contractual obligations of the extractive industry companies, 
Government and Governmental Agencies. The information presented in our report is the 
responsibility of the participating entities. The procedures performed by the Independent 
Administrator to gather numeric and non-numeric data, the reconciliation of the information received 
from the various entities, and the compilation of same in the form of a report does not constitute an 
audit or review made in accordance with International Standards on Auditing or International 
Standards on Review Engagements. Accordingly, we do not express any opinion on the 
payments/receipts disclosed. Neither the information presented in our report nor the information 
reported during the report preparation process will be subject to audit procedures. PwC does not 
accept any responsibility for the consequences arising from actions or other steps taken as a result of 
the contents of this report.  
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1. Executive Summary 
 

The Executive Summary synthesizes the mains happenings of 
2015 related to the Extractive Industry in São Tomé and 
Príncipe, as well as the situations identified during the 
reconciliation process between the payments of the operators 
and the receipts of the Governmental Agencies. 
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In this executive summary we intend to present a brief historical background of the EITI - Extractive 
Industry Transparency Initiative - in São Tomé and Príncipe, list the 7 key messages arising from 
the work undertaken and identify the main flows and revenues. In parallel, this summary also aims to 
list the main requirements of the EITI and their verification in São Tomé and Príncipe, namely: 

• Overview and Importance of the Oil Sector (contextual information); 
• Legal framework; 
• Allocation of oil revenues; 
• License granting process and First Auction; 
• Social Projects and Training Grants; 
• Policy on disclosure of contracts 
• Reliability of financial information 

 
The above aspects will also be developed throughout this report in each of its respective chapters. 

 

Brief historical background of the EITI in São Tomé and Príncipe 

The EITI was created in 2002 and constitutes an alliance of governments, companies, civil society 
groups, investors and international organizations. The EITI’s objective is to strengthen governance, 
improving the transparency and accountability in the extractive industry sector. 

The Government of the Democratic Republic of São Tomé and Príncipe (GRDSTP) established the 
EITI National Committee to lead the implementation of the EITI in São Tomé and Príncipe. According 
to Order 8/2012, the GRDSTP considers that the EITI "promotes the publication of State revenue 
generated by the payments of the companies of the extractive industries to the States, with the 
ultimate objective of promoting the transparency of the revenues that the Governments receive from 
said companies." 

The National Committee is made up of a group of diverse partners from civil society, extractive 
companies and the Government of the Democratic Republic of São Tomé and Príncipe, being 
supported by a Permanent Secretariat with the objective of helping to develop the activities of the EITI 
in São Tomé and Príncipe. 

The first application by São Tomé and Príncipe to the EITI was accepted at the Accra Meeting on 
February 22, 2008. On April 15, 2010, the EITI International Directive Council rejected São Tomé and 
Príncipe’s request for the voluntary suspension of its EITI membership, and decided to remove the 
country from the list of candidates to the EITI. The main obstacle to the consummation/acceptance of 
the application was related to the difficulty in developing joint work with the Nigerian counterpart, as 
regards the Joint Development Zone. 

Subsequently, on May 10, 2012, São Tomé and Príncipe formulated a new application to the EITI, 
with the country having been admitted as a candidate on October 26, 2012. As a result of this 
membership application, and in accordance with the EITI Standard and the associated transition 
regime, the country was obliged to publish its First EITI Report by October 26, 2014. 

However, the First EITI Report was only published on December 2, 2014, due to the wide temporal 
spectrum involved - First EITI Report covering the period January 1, 2003 through December 31, 
2013 in respect of the Joint Development Zone controlled by Nigeria and São Tomé and Príncipe and 
the Exclusive Economic Zone.  

 

1. Executive Summary 
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As part of the dissemination of the EITI in São Tomé and Príncipe, the EITI-STP National Secretary 
promoted the first public presentation of the first EITI report through:  

1. A workshop on May 12, 2014;  
2. A presentation in the National Assembly, on May 14, 2014, to the representatives of the people 

of São Tomé and Príncipe.  

The main objectives of these initiatives were:  

 

 
 

 

 

 

 

The dissemination of the report sought to synthesize the spirit of the initiative and its intrinsic agenda 
in a very direct and visual way, which can be presented as follows:   

    

The continuity of this initiative was manifested in the launching of the bases for the second report, 
with reference to the period from January 1, 2014 to December 31, 2014. The second report sought to 
deepen some of the aspects that the EITI, at the international level, considers fundamental for the 
continued consideration of São Tomé and Príncipe as a country compliant with the good practices of 
the Organization’s Standards, such as:  

(i) Identification of the beneficiaries of the social projects;  
(ii) Traceability of the transfers to the Autonomous Region of Príncipe.  

 

The work in respect of financial year 2014 culminated with the publication of the second report for 
transparency on October 2, 2015. 

The disclosure and dissemination of the initiative, its principles, 
its guiding and conceptual lines and its benefits for a country 
such as São Tomé and Príncipe. 

To promote dialogue and discussion among the various 
stakeholders in order to address the weaknesses/deficiencies 
identified during the preparation of the first report, mindful of 
the Initiative’s Standards. 
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Subsequently, the report was disseminated by the EITI National Committee through several 
initiatives, which are duly explained in the EITI São Tomé and Príncipe site (http://www.eiti.st/) and 
embodied in the EITI-STP’s Communication Strategy and Plan. 

The entire process of the integration of São Tomé as a full member was subject to an independent 
validation process. The validation of the process began in July 2016 and was only terminated by the 
independent validator on March 8, 2017, with the granting of the status of “country with significant 
improvements”. 

Further information about the EITI in São Tomé and Príncipe and its Secretariat may be obtained 
from http://eiti.org/sao-tome-and-principe. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

http://www.eiti.st/
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7 Key Messages 

 

 

 

 

 

 

 

 

 

 

 

  



 

 

Third EITI Report São Tomé and Príncipe 
December 31, 2015 PwC   11  

 

 

 

 

 

 

 

 

 

 

 

 

e  s   

Total flows of the Exclusive Economic Zone since its constitution… 

Block 2 | Sinoangol | 2013 
Block 3 | Oranto | 2011 
Block 4 | ERHC | 2014 

    Block 5 | Equator | 2012 
Block 6 | Galp Energia | 2015 
Block 11 | Kosmos Energy | 2014 

6 Production Sharing Contracts 

Oil Revenues – USD 11,581,472 

NPA Operating Costs: USD 2,721,516 

[Corresponds to 23% of total oil revenues] 

USD 
887,006 

USD 
2,647,288 

Until 2014 

Until 2015 

Social Projects and Training Grants realized  
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Oil Flow Type (Am ounts in 
USD)

%

Signature Bonus 27 3,856,250 89.98%

Seismic Information Revenue 4,47 3,17 2 1.47 %

Education 1,984,542 0.65%

Rates Transfer 3,882,67 7 1.28%

Licensing Fees 1 ,143,908 0.38%

Concession Rent 3,954,7 94 1.30%

Farming Out 1 ,500,000 0.49%

Participation Transfer 1 ,429,548 0.47 %

Social Projects 555,286 0.18%

Sample Extraction 40,000 0.01%

Prospection Studies 1 ,966,200 0.65%

Processing Fees 1 ,980,000 0.65%

Others 1 ,094,958 0.36%

Interest 6,487 ,947 2.13%

T otal 304,349,282

Total flows of the Joint Development Zone since its constitution… 
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Overview and Importance of the Oil Sector 

As referred to in previous reports, the hydrocarbons in Sao Tomé and Príncipe’s history started when 
STP was still a Portuguese colony. Ball & Collins, an Anglo-American company celebrated a contract 
in order to obtain a concession for oil exploration in 1974. However, this agreement was abandoned 
when the country declared its independence in 1975. 

During the 80s/90s a few initiatives were undertaken to begin oil exploration, with the company 
Island Oil Corporation having been attributed an exploration license. However, fundamentally due to 
economic factors, this company did not produce the desired ramp-up effect of STP’s oil sector. 

Subsequently, on February 21, 2001, the Federal Republic of Nigeria and the Democratic Republic of 
São Tomé and Príncipe signed a Treaty on the Joint Development of Oil and Other Resources, existing 
in the Joint Zone of the two States (JDZ), through the Joint Development Authority (JDA) with 
headquarters in Abuja. This treaty defined the sharing formula, 60% for Nigeria and 40% for São 
Tomé and Príncipe, of the benefits and obligations arising from the development activities carried out 
in the JDZ. 

By the end of 2009, São Tomé and Príncipe has also established an Exclusive Economic Zone to 
explore hydrocarbons.  

In recent years, São Tomé and Príncipe, despite the recessive climate that has been felt since the end 
of 2014, has been focused on gradually making its Exclusive Economic Zone more attractive, 
synonymous with this attractiveness being the arrival of two new players of the sector in the country, 
namely Galp Energia and Kosmos Energy 

As referred to in previous reports, the oil industry’s contribution to the tax system and to the 
collection of revenue exclusively of a tax nature has been practically nil over the years, given the 
production inactivity both in the EEZ and in the JDZ.  

Legal Framework 

We note that the legislature has, over the last 10 years, been developing a set of rules that aim to 
legally frame the extractive sector in São Tomé and Príncipe whilst simultaneously making it more 
attractive. The aforementioned situation mentioned is reflected in the main laws governing the legal 
framework of the extractive activities, namely in the oil sector, and that are detailed in Chapter 2.4, 
which are:  

(i) Law 8/2004 – Framework-Law governing Oil Revenues  
(ii) Law 15/2005 – Law governing Oil Taxation 
(iii) Law 16/2009 – Framework-Law governing Oil Operations  
(iv) Decree 11/2008 that approves the Production Sharing Contract Model 
(v) Decree-Law 5/2004 – Establishes the National Petroleum Agency 
(vi) Decree-Law 7/2014 –Approves the National Petroleum Agency’s new Statutes  

 
The above legislation is complemented by the following norms: the Abuja Declaration on the 
Transparency and Good Governance of the Joint Development Zone and by Decree 57/2009 – 
Organization of the Exclusive Economic Zone of São Tomé and Príncipe in exploration zones and oil 
blocks.  
 
During the creation and development process of each Zone (Joint and Exclusive) and over the past 
twelve years (2003-2015) studies were also prepared allowing for a better understanding of the 
conceptual and institutional bases of each Zone, such studies being the documents “Strategy of the Oil 
Sector in São Tomé and Príncipe” and “Issues Related to the Scope of the Joint Development Zone 
Report for the Extractive Industries Transparency Initiative (draft version)”. 
 
Despite the alignment of the legal framework with some of the commonly accepted oil sector 
practices, from the tax perspective, for example, there may be leeway for making the country more 
attractive for foreign investors, thereby enhancing the country’s competitiveness. In Chapter 7 - 
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improvement opportunities, we list our suggestions for reform, restructuring and new frameworks 
that may be adopted in São Tomé and Príncipe. 
 

Oil Revenue Allocation 

All the oil revenues are recorded in the National Oil Account, obeying the specific account movement 
rules set by Law 8/2004 – Framework-Law governing Oil Revenues (see Annex II). This aspect will be 
better developed in Chapter 6. 

We continue to note that although the revenue from the extractive industries is managed according to 
Law 8/2004 – Framework-Law governing Oil Revenues, its respective breakdown, for State Budget 
purposes, is not yet explicitly documented so as to demonstrate compliance with the revenue 
allocation criteria, namely as regards the transfers to the Municipalities and to the Autonomous 
Region of Príncipe. The foregoing information is based on data provided by the Treasury and Budget 
Directorates and the Government of the Autonomous Region of Príncipe. 

In all Production Sharing Contracts the State of São Tomé and Príncipe has a participatory interest 
(holding/shareholding/participation) of between 10% and 15% (as can be seen in Table 10.1 of 
Chapter 2.4.1) and, according to the information received, bearing in mind the current state of 
development of each of the blocks, the NPA alone monitors these holdings. Despite the, as yet, 
insignificant volume of activity in the EEZ, we suggest, as evidenced in Chapter 7 – Improvement 
Opportunities, that the control of these participatory interests also be directly exercised by a 
competent body under the purview of the Ministry that oversees the economy. 

Granting of blocks/licenses 

The NPA-STP is the entity in São Tomé and Príncipe managing the auction and block/license granting 
process on the STP Government’s behalf and, for the purpose, may request bid proposals for oil 
contracts through public advertisements placed in the national and international media, including 
those media typically used in the oil and gas industries.  

Nevertheless, the STP Government may celebrate oil contracts directly with companies when these are 
considered matters of public interest and subject to the conditions of Article 21 of the current Law 
16/2009, in the following situations: 

• After a public auction with no oil contract being granted due to lack of proposals; 
 

• After a public auction with no oil contract being granted due, in the Government’s opinion, to 
the proposals received not satisfying the adjudication criteria established. 
 

A request for an oil contract must include the following proposals: 

• Minimum work program; 
 

• Health, security and wellbeing of the persons involved or affected by the oil operations; 
 

• Environmental protection, prevention, minimization and mitigation of pollution effects, as 
well as of other environmental damages that may arise from the oil operations; 

 
• Preferential hiring and training of São Tomé and Príncipe nationals for the oil operations; 

 
• Acquisition of goods and services from persons resident in STP territory. 

 
The requests are submitted in sealed envelopes in the Portuguese language or, if in another language, 
they must be accompanied by an official translation. 

 
See more detailed information at www.anp-stp.gov.st 
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The first Block/License Auction 

As disclosed in previous editions, the STP Government launched the First Auction of the EEZ blocks 
on March 2, 2010, in a ceremony occurring simultaneously in São Tomé and Príncipe and in London. 
September 15 was the initial official deadline for proposal submissions. However, this deadline was 
extended to November 15, 2010 so as to attract more investors to the respective auction. 

During the First Auction, six companies manifested their interest in investing in the EEZ blocks, 
namely AFEX Global, Oranto Petroleum STP, Overt Energy, Force Petroleum, the Gemma Group and 
O.G. Engineering. The Guidelines for Investors were published and disclosed. Each company 
participating paid a registration fee of USD 25,000. Since only four of the six companies participated 
in the auction, the revenue collected by the NPA-STP amounted to USD 100,000. 

To guarantee the transparent organization and evaluation of the proposals submitted by the 
companies competing, an Evaluation Committee was created by Order 1/2010 of the Executive 
Directorate, duly ratified by the Minister of Public Works and Natural Resources. This Committee is 
responsible for evaluating and classifying the companies competing in function of the proposals 
submitted for the respective blocks and according to the evaluation criteria. 

This NPA-STP Evaluation Committee was assisted by an expert advisor who travelled to the country 
exclusively for the purpose.  

The evaluation criteria applied to the proposals involved four appendices duly structured and framed 
in accordance with the specifications established in the auction’s terms of reference, namely financial 
information and company profile, technical information, commercial information, and HSE 
information (Hygiene, Safety and Environment). The matrix for their preparation took as a reference 
the evaluation criteria considered for Mozambique (for greater detail see Chapter 2.4.1.2). The 
amounts of the signature bonuses, associated with EEZ contracts are disclosed in Table 9. 

Independent Reconciliation Work 

In order realize the work in respect of 2015, the operators involved in the São Tomé and Príncipe 
Exclusive Economic Zone were identified and, according to information provided by the National 
Petroleum Agency of São Tomé and Príncipe (NPA-STP), made the following payments, which were 
the object of confirmation in our report: 

Table 1: Amounts paid by the operators in the EEZ in the year 2015, including 
social projects and training grants (Amounts in USD)  

  

As deliberated by the EITI National Committee in a meeting held on March 16, 2017, all payments 
occurring in the EEZ in financial year 2015 were considered material for purposes of the Third EITI 
Report of São Tomé and Príncipe. 
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The results of the information obtained allow us to conclude that: 

a) The reply rate obtained was 91%; 
 

b) The entry of a new operator, Galp Energia occurred, through the signature of a 
Production Sharing Contract, relating to Block 6, having paid USD 2,000,000 to the 
National Oil Account, on account of the Signature Bonus. 
 

c) Equator paid the amount of USD 127,472, in the scope of its realization of 3D seismic work; 
 

d) The payment of USD 100,000 into the National Oil Account of São Tomé and Príncipe was 
made on account of the transfer fee on the cession of 45% of the contractual position 
of  Galp Energia to Kosmos Energy, in Block 6; 
 

e) A second payment of USD 100,000 into the National Oil Account of São Tomé and 
Príncipe was made on account of the transfer fee on the cession of 85% of the 
contractual position of ERHC to Kosmos Energy, in Block 11; 
 

f) The operator Oranto Petroleum STP Lda, executed during the year 2015 the amount of USD 
400,000 relating to social projects: construction of 3 kindergartens and 4 social houses for 
the elderly. In turn, Sinoangol executed USD 625,000 which were used to acquire six fire 
engines; 
 

g) The operator Equator contributed with USD 15,252 to the training of NPA-STP employees, in 
parallel with the contribution of Sinoangol which totaled USD 126,225. In addition, the 
amounts of USD 196,061, USD 143,963 and USD 253,781 were paid, respectively, by Oranto, 
Equator and Sinoangol, in the scope of Training Grants attributed by the Ministry of 
Education to São Tomé students; 
 

h) The amount of USD 6,073 corresponds to the payment for two data and seismic information 
queries in the NPA-STP Database (workstation) by the company Oil Premium in the amounts 
of USD 3,000 and USD 3,073, respectively; 
 

i) Given that in 2015 there was no flow from the JDA to São Tomé and Principe, as 
confirmed by the JDA and the Central Bank of São Tomé and Príncipe, the amounts received 
in the NOA are entirely related to the revenues of operators of the EEZ of STP; 
 

j) In financial year 2015 there were no payments in respect of registration fees. 
 

Based on the flows from the JDA and the EEZ, as well as (i) that referred to in the First EITI Report of 
São Tomé and Príncipe covering 2003-2013; (ii) the Second EITI Report of São Tomé and Príncipe for 
the financial year 2014; and (iii) the information obtained through the confirmation process for 
financial year 2015 carried out with oil operators and the CBSTP, we ascertained the following 
accumulated movements in the NOA between 2003 and December 31, 2015: 
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Table 2: National Oil Account (NOA) Movements (Amounts in USD) 

 

Graph 1 - Total inflows into the National Oil Account (EEZ and JDZ) in USD 

  

Date Description Flow Generator 
Entity

Entries to 
NOA

Exits from  
NOA

17 -07 -2005  1st Bonus  JDA 37 ,7 64,997 0
17 -07 -2005  Expenses  Expenses 0 -50
19-07 -2005  Government's Annual Budget  STP Government 0 -13,000,000
01-12-2005  Government's Annual Budget  STP Government 0 -1 ,7 00,000
26-05-2006  Government's Annual Budget  STP Government 0 -15,600,000
31-05-2007  2nd Bonus  JDA 13,600,000 0
21-06-2007  Government's Annual Budget  STP Government 0 -8,000,000
02-09-2007  Interest (JDA)  JDA 2,393,887 0
29-10-2007  Government's Annual Budget  STP Government 0 -2,300,000
14-07 -2008  Government's Annual Budget  STP Government 0 -3,000,000
03-04-2009  Government's Annual Budget  STP Government 0 -2,400,000
24-09-2010  Government's Annual Budget  STP Government 0 -1 ,955,27 1
29-03-2011  Government's Annual Budget  STP Government 0 -1 ,567 ,147
30-12-2011  3rd Bonus  Oranto 2,000,000 0
05-03-2012  Expenses  Expenses 0 -28
05-03-2012  Government's Annual Budget  STP Government 0 -1 ,254,000
08-05-2012  4th Bonus  Equator 2,000,000 0
04-04-2013  Government's Annual Budget  STP Government 0 -1 ,805,124
24-12-2013  5th Bonus  Sinoangol 5,000,000 0
31-01-2014  Government's Annual Budget  STP Government 0 -2,447 ,297
08-08-2014  Prospection Autorization Rate  STAPET 10,000 0
28-10-2014  Contractual Position Concession Rate  Sinoangol 100,000 0
28-05-2015  Government's Annual Budget  STP Government 0 -1 ,980,57 5
05-11-2015  6th Bonus  Galp Energia  2,000,000 0
11-11-2015  Cession of Participative Interest, Block 11   Kosmos Energy  100,000 0
03-12-2015  Transfer Fee, Block 6   Galp Energia  100,000 0
14-12-2015  Retention on 3D seismic work made  Equator  127 ,47 2 0

 T otal 65,196,356 -57 ,009,492

Liquid Effect of entrances and exits from ONA 8,186,864

Interest until 31st of December 2013 2,060,000
Interest 2014 4,104
Interest 2015 8,954

Balance of NOA as of 31st Decem ber 2015 10,259,922

Apesar de em 2015 não terem 
ocorrido recebimentos na CNP por 

operações e atividades da ZDC, 
verifica-se que, considerando o 
acumulado de recebimentos, os 
principais fluxos são relativos a 

recebimentos de bónus 
provenientes da ADC.  

 

Although in 2015 there were no 
receipts in the NOA for operations 

and activities in the JDZ, one 
verifies, considering cumulative 
receipts, that the main flows are 

related to receipts of bonuses from 
the JDA.  

 



 

 

Third EITI Report São Tomé and Príncipe 
December 31, 2015 PwC   18  

The following table summarizes the amounts transferred from the National Oil Account of São Tomé 
and Príncipe to São Tomé and Príncipe’s Treasury Directorate-General with the objective of funding 
the General State Budget (GSB). 

Table 3: Detail of the amounts transferred by the CBSTP to STP's Ministry of 
Finance (Amounts in USD) 

 

According to Article 8 of Law 8/2004 – Framework-Law governing Oil Revenues, for each year from 
2006 and up to the end of the first year following that of the start of production, a maximum amount 
equivalent to 20% of the National Oil Accounts’ balance may be transferred to STP’s General State 
Budget. The table below provides evidence regarding the compliance with the Framework-Law 
governing Oil Revenues, in financial years 2014 and 2015.  

Table 4: Amounts transferred from the NOA to STP's General State Budget 
(Amounts in USD)  

 

As mentioned above, and as regards the inflow of amounts, which include interest, into the STP 
National Oil Account, circa USD 53,759 thousand came from the JDA.  

  

Year STPCB Treasury 
Directorate

Diference

2003 0 0 0
2004 0 0 0
2005 14,7 00,000 14,7 00,000 0
2006 15,600,000 15,600,000 0
2007 10,300,000 10,300,000 0
2008 3,000,000 3,000,000 0
2009 2,400,000 2,400,000 0
2010 1,955,27 1 1 ,955,27 1 0
2011 1 ,567 ,147 1,567 ,147 0
2012 1,254,028 1,254,028 0
2013 1,805,124 1,805,124 0
2014 2,447 ,297 2,447 ,297 0
2015 1,980,57 5 1,980,57 5 0

T otal 57 ,009,442 57 ,009,442 0

Flow's Nature Am ount

Liquid Effect of entrances and exits of NOA as of 31st December 2014 7 ,839,967
Accumulated Interests 2,064,104
NOA's Balance as of 31st December of 2014 9,904,07 1
Transfer to 2015 State Budget as of 28th of May  2015 -1 ,980,57 5
% of T ransfers to 2015 State Budget over the total balance of NOA as of 
31st Decem ber 2015

-20%

Liquid Effect of Entrances and Transfers from NOA as of 31st December 2015 8,186,864
 Interests until 31st December of 2014 2,064,104
Other effects prior to 2014 200
Interests 2015 8,954
NOA's Balance as of 31st December 2015 10,260,122
Transfer to NOA 2015 at 11th of February  2016 -2,051,984
% of T ransfers to 2016 State Budget over the total balance of NOA as of 
31st Decem ber 2015

-20%
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As regards the JDA’s budget, based on the information contained in the First EITI Report of São Tomé 
and Príncipe and on the information provided by the JDA for the Second and Third EITI Reports, we 
found that for the period 2003 through 2015 same was USD 139,716,754, that is, the JDA’s budget 
corresponds to about 46% of the total volume of oil revenues generated in the JDZ. In the year 2015, 
according to information provided by the JDA, although the amount of USD 10,597,333 was budgeted, 
there were no direct contributions from the governments, as shown in the following table. 

Table 5: The JDA's annual budget (Amounts in USD) 

 

Assuming the amounts of the table above, São Tomé and Príncipe’s contribution to the JDA’s Budget, 
net of the oil revenues contribution, should be USD 45,528,476, equivalent to 40% of the JDA’s total 
budget in the period 2004 through 2014 and Nigeria’s contribution to the JDA’s budget should be 
USD 68,292,701, equivalent to 60% of the total budget, as evidenced in the following table.   

Table 6: The JDA's annual budget – Contributions of the Governments of 
Nigeria and STP to the JDA's budget, by year (Amounts in USD)  

 

 

Year JDA's Approved Budget Oil Extractive Operators Contribution Governm ent Contributions (Nigeria and 
STP)

2003 0 0 0
2004 10,121,000 0 10,121,000
2005 6,000,000 0 6,000,000
2006 14,097,559 0 14,097,559
2007 13,000,000 5,250,000 7,750,000
2008 15,327,999 7,398,083 7,929,916
2009 16,807,073 2,705,174 14,041,900
2010 8,000,000 0 8,000,000
2011 12,000,000 8,976,079 3,023,921
2012 12,000,000 0 12,000,000
2013 9,500,000 0 9,500,000
2014 12,265,789 0 12,265,789
2015 10,597,333 1,656,250 0
Total 139,716,754 25,985,586 104,730,086

* Budget was not financed due to the lack of funds (generated revenue), and not due to the Government contribution. 

Year Total Governm ents Contribution (Nigeria and 
STP)

Nigeria's Contribution (60%) STP's Contribution (40%)

2003 0 0 0

2004 10,121,000 6,07 2,600 4,048,400

2005 6,000,000 3,600,000 2,400,000

2006 14,097 ,559 8,458,535 5,639,024

2007 7 ,7 50,000 4,650,000 3,100,000

T otal until 2007 37 ,968,559 22,7 81,135 15,187 ,424

2008 7 ,929,917 4,7 57 ,950 3,17 1 ,967

2009 14,041,900 8,425,140 5,616,7 60

2010 8,000,000 4,800,000 3,200,000

2011 3,023,921 1 ,814,353 1,209,568

2012 12,000,000 7 ,200,000 4,800,000

2013 9,500,000 5,7 00,000 3,800,000

2014 12,265,7 89 7 ,359,47 4 4,906,316

2015 0 0 0

T otal 2008/2015 66,7 61,527 40,056,917 26,7 04,611

T otal JDA Budget 104,7 30,086 62,838,052 41,892,035
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Hence and based on (i) that referred to in the First EITI Report of São Tomé and Príncipe for the 
period 2003 through 2013 and (ii) the JDA information made available in respect of financial years 
2014 and 2015, we found that the budget of this entity, which mission, assigned by joint treaty, is to 
manage the resources of the joint zone, has since 2008 been fully financed by the Government of 
Nigeria, except for 2015, year in respect of which there were no contributions by the Governments of 
Nigeria and São Tomé and Príncipe, according to the information provided by the JDA. In addition, 
the JDA once again confirmed that the contribution of São Tomé and Príncipe would be deducted in 
the future through the first oil. 

Of the total contribution of STP, in the amount of USD 45,528,467, only USD 15,000,000 were 
actually paid as referred to in chapter 6.3.1. Thus, STP’s debt to Nigeria amounts to about USD 27 
million, and considering the lack of payment by either State in 2015 the outstanding amount remains 
unchanged since 2014, not considering, obviously, the portion corresponding to the State of São Tomé 
and Príncipe related to the JDA’s budget for 2015. As referred to in previous reports, these amounts 
continue to not be provided for in the State Budget of STP. 

 

Social Projects and Scholarships 

  

 

The National Petroleum Agency of São Tomé and Príncipe whilst regulator of the oil sector in the 
Exclusive Economic Zone and entity responsible for managing the Production Sharing Contracts 
(PSC) has as its function to coordinate the implementation process of the Social Projects falling within 
the scope of these contracts. Regarding the Joint Development Zone, the responsibility for the control 
over the Social Projects’ execution rests with the Joint Development Authority which, according to the 
JDA’s response, informs that no Social Projects were executed in 2015, all having been finalized in 
previous years. 

In 2015, of the amount of USD 4,283,000 budgeted for Social Project execution in the Exclusive 
Economic Zone, only USD 1,551,681 were executed with the acquisition of six fire engines, the 
construction of three kindergartens and social houses for the elderly. Considering the reduced 
execution of the funds contractually set aside for Social Projects, as at December 31, 2015 there is an 
amount of USD 2,731,319 to be executed, according to information provided by the NPA-STP, with, in 
2016, three sports facilities having already been constructed and eleven school buses having been 
acquired, in a total amount of USD 868,575. 

We found that the contributions made in respect of social projects were all mandatory, there being no 
voluntary contributions, i.e., outside those contractually established.  
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Table 7: Evolution of Social Project contributions (Amounts in USD) 

 

With regard to the training grants, in 2015 USD 141,477 were executed with the training of NPA 
employees and USD 593,805 with the grants managed by the Ministry of Education. According to the 
decision of the NPA’s Board of Directors, 45% of the contracted funds for training grants are intended 
for the capacitation of NPA employees and 55% of the contracted funds for training grants to be 
allocated to specific programs developed by the Government of the Democratic Republic of São Tomé 
and Príncipe. Considering the reduced execution of the contractually defined funds for training grants, 
an amount of USD 704,393 remains to be executed as at December 31, 2015. 

Table 8: Scholarships committed and not executed as at December 31, 2015 
(Amounts in USD) 

 

See too Chapter 6.6 of the present report for additional detailed information on the execution of Social 
Projects and Training Grants. 

According to the findings of the previous EITI reports, the social contributions deriving from contracts 
celebrated are not registered in any institution or official document, being solely under the control of 
the NPA-STP. Thus, and considering the audition of Civil Society, namely through its representatives 
via the FONG-STP and the Autonomous Region of Príncipe’s representative we have found that this 
process continues to require improvement as regards its management, disclosure/dissemination and 
implementation control.  
 
 
Contract disclosure policy 

There is a legal obligation regarding the transparency and publicity of contracts related to oil 
operations, as set forth in Article 65 of Law 16/2009 (Framework Law governing Oil Operations). 

The contracts established by the STP Government in the EEZ are all filed with the Records and Public 
Information Office (GRIP), all being open to public consultation through the mechanisms established 
for the purpose. During the realization of the work carried out, whilst Independent Administrator, we 
consulted all the production sharing contracts signed by the São Tomé and Príncipe State, having 
prepared a summary of the main economic aspects (license type, start and end dates, size of the 
blocks, signature bonus) in tables 9, 10.1 and 10.2. These contracts are available for online public 
consultation subject to prior request.  

 

Developm ent of Social Projects Am ount

Social Projects due in 2012 in accordance with contracts 600,000
Social Projects Executed in 2012 0
Rem aining balance to execute as in 31/12/2012 600,000
Social Projects due in 2013 in accordance with contracts 600,000
Social Projects Executed in 2013 0
Rem aining balance to execute as in 31/12/2013 1,200,000
Social Projects due in 2014 in accordance with contracts 1 ,525,000
Social Projects Executed in 2014 -526,681
Rem aining balance to execute as in 31/12/2014 2,198,319
Social Projects due in 2015 1,558,000
Social Projects Executed in 2015 -1 ,025,000

Rem aining Balance to execute as in 31/12/2015 (info. Retrieved from  NPA-ST P) 2,7 31,319

Scholarships At 31/12/2015

Amount not assigned NPA 308,196

Amount not assigned GRDSTP 396,195

T otal 7 04,391
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Financial information reliability 

The information gathered by the Independent Administrator in the scope work carried out was subject 
to confidentiality agreements; consequently, the information herein disclosed is solely and strictly that 
necessary to fully understand the EITI Report of São Tomé and Príncipe. 
 
We found that of the universe of companies analyzed, as defined in chapter 4.1, these only have audit 
reports on a group perspective or on a parent holding company perspective, and the reason for this, 
according to the inquiries made, is the fact that companies in São Tomé and Príncipe, in the year 
2015, have not had materially relevant operations. 
 
In the case of Galp Energia and Kosmos Energy, given that they are listed entities, their financial 
statements as well as their governance, independence, internal control, ethics and confidentiality 
policies are duly published on their official websites. 
 
We also found that the response templates obtained were duly signed by competent staff with a 
significant level of seniority. 
 
In addition, we have verified that, in accordance with clause 15.2 of the PSC, it is incumbent upon the 
National Petroleum Agency to inspect and audit all accounting records relating to Oil companies, with 
no such procedure having been performed up till the reference date of the report. 
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2. Overview of the EITI and of 
the Extractive Industry in 
São Tomé and Príncipe  

The information contained in this 
chapter results solely from the data 
disclosed by the EITI/NPA/JDA.  

Considering the nature of the present 
report, no additional procedures were 
carried out.  
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2.1 The EITI Global Vision 

The EITI, established in 2002, constitutes an alliance of governments, companies, civil society groups, 
investors and international organizations, that is based on the premise that good governance in the 
exploration of oil, gas and mineral resources can generate the bases to foster growth and reduce 
poverty in the countries in question.  

In summary, the EITI fosters a globally developed standard aimed at promoting transparency in the 
presentation of accounts and accountability in respect of the revenues and flows of the extractive 
industry.   

In order to achieve its objective, the EITI developed a robust and flexible methodology that ensures a 
global standard is uniformly maintained in the different executing countries. Although the EITI 
Council and the International Secretariat are the guardians of said methodology, the implementation 
itself, is, however, the responsibility of each individual country. 

2.2 General Benefits of the EITI 

Governments benefit from the implementation of standardized and internationally recognized 
procedures for transparency in natural resource management. In many countries, Extractive Industry 
(Oil, Gas and Mining) revenues create political, economic and social distortions as well as high 
expectations associated with the development standards. The commitment to reconcile companies’ 
payments with the receipts by governmental entities through a process shared by many stakeholders 
defines a commitment to good governance practices and improves the country’s international 
credibility. 

Companies benefit with improvements in the investment and business transparency climate, engaging 
in a constructive manner with citizens and civil society, in an environment where all companies are 
required to disclose the same level of information. 

Citizens and civil society benefit from the availability of reliable information on the sector and from a 
platform that involves the different parties involved, and through which it is easier to hold the 
government and the companies accountable. 

Energy security is enhanced by a more transparent and level-playing field. This greater stability 
encourages long-term investment in production and, consequently, improves the confidence in the 
energy supply. 

  

 

2. Overview of the EITI and of 
the Extractive Industry in 
São Tomé and Príncipe   
(Source: NPA-STP, JDA, EITI and GRIP) 
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2.3 São Tomé and Príncipe and the EITI 

 

Source: CIA | The World FactBook 

São Tomé and Príncipe was discovered by the Portuguese in the late 15th century and is a small 
country located in the Gulf of Guinea on the equatorial line, being characterized by a very limited 
arable area, which corresponds to a mere 9.5% of the archipelago surface area. The cultivation of 
coffee and cocoa was developed in most of the country's more fertile lands. 

The economy is based, essentially, on cocoa production. However, there has recently been a decline in 
its production due to international economic instability. The country relies heavily on imports of 
goods, such as fuel and food, making it vulnerable to changes in global commodity prices. 

2.3.1 The EITI Historical Background in São Tomé and Príncipe  

The Government of the Democratic Republic of São Tomé and Príncipe established the EITI National 
Committee to lead the EITI implementation in São Tomé and Príncipe. According to Order 8/2012, 
the Government of the Democratic Republic of São Tomé and Príncipe considers that the EITI 
“promotes the publication of State revenues generated by extractive companies’ payments to States, 
with the ultimate purpose of promoting the transparency of the revenues the governments receive 
from these companies”. The EITI National Committee is composed of a group of partners representing 
civil society, extractive companies and the Government of the Democratic Republic of São Tomé and 
Príncipe. Additionally, the EITI National Committee is supported by a Permanent Secretariat that is 
responsible for developing the EITI activities in São Tomé and Príncipe. 

The first application by São Tomé and Príncipe to the EITI was accepted at the Accra Meeting on 
February 22, 2008. On April 15, 2010, the EITI International Directive Council rejected São Tomé and 
Príncipe’s request for the voluntary suspension of its EITI membership application and decided to 
remove the country from the list of candidates to the EITI. The main obstacle to the 
consummation/acceptance of the application was related to the difficulty of implementing the 
initiative in the Joint Development Zone with the Nigerian counterpart, given that at that date São 
Tomé and Príncipe had not yet started activities in its Exclusive Economic Zone. 

Subsequently, on May 10, 2012, São Tomé and Príncipe formulated a new application to the EITI, the 
country having been admitted as a candidate country on October 26, 2012. As a result of the 
membership application, and in accordance with the EITI Standard and the associated transitory 
regime, the country, during the year 2014, prepared its First EITI Report covering the temporal 
spectrum of 2003 through 2013, which had as its publication due date October 26, 2014. However, the 
First EITI Report was only published on December 2, 2014, due to the wide temporal spectrum 
covered by said report. Subsequently, the EITI published the second study covering the year 2014, 
said publication having been disclosed in September 2015.  

 

Following the publication of the first two studies, the MSG, through its Permanent Secretariat, 
promoted during the years 2014 and 2015, and up to the present date, dissemination actions of the 

Capital: São 
Tomé 
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first two EITI Reports to the Country’s sovereign bodies and Civil Society in general. These 
dissemination actions have included (i) the realization of workshops, (ii) the presentation to the 
National Assembly and (iii) street actions, duly complemented by media disclosure in the country and 
abroad, namely in other Portuguese-speaking countries.  

The EITI dissemination process in São Tomé and Príncipe involved the definition of a communication 
strategy for the Initiative. The communication strategy, approved and presented, was based on the 
fieldwork carried out by an external consultant who in addition to having met and heard all the EITI-
STP members, helped define the most effective communication means to disseminate the outputs of 
the Transparency Initiative.  

 

2.3.2 The EITI-STP objectives and mission  

The objectives of the EITI-STP include:   

 

As referred to above, the mission of the EITI-STP is the publication and dissemination of information 
that is relevant, with practical use, reliable, accessible and understandable by all the stakeholders in 
the process, and primarily Civil Society. 

  

Heading

Text goes here goes 
here goes here goes 
here goes here goes 
here goes here.

Monitoring of transparency and optimization of the oil companies revenue use in São Tomé and Príncipe;

Establishment of a regular dialogue with the National Petroleum Agency (ANP-STP) on issues related to the
management of the petroleum sector and support to initiatives carried out by ANP-STP to strengthen the legal and
institutional framework of the oil sector in São Tomé and Príncipe;

Production, publication and dissemination of the ITIE Reports about the Transparency of the Extractive Sector. 

Disclosure and publication of the contextual information of the oil sector, reconcilitation of the payments made by
extractive companies to the governements of the implementing countries, and receivings from these countries by the
companies, in yearly-based produced reports;
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2.3.3 Members of the EITI in São Tomé and Príncipe  

In order to put into practice the above objectives, a group comprising representatives of the 
Government, Companies and Civil Society was formed to oversee the EITI Report preparation 
process, communicate the EITI Report findings and promote the integration of the EITI in the general 
transparency procedures of the country. 

The EITI in São Tomé and Príncipe is currently composed of the following members: 

 

The EITI –STP has met regularly since its inception. So far, 23 meeting have taken place and the work 
has been coordinated by its Permanent Secretary. 

Further information on the EITI-STP and on its Secretariat can be obtained at http://eiti.org/sao-
tome-and-principe 

  

http://eiti.org/sao-tome-and-principe
http://eiti.org/sao-tome-and-principe
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2.3.4 The Role of other Institutions of São Tomé and Príncipe in the promotion of 
Transparency  

To increase the transparency of all the financial flows and other matters related to the extractive 
sector in São Tomé and Príncipe, in addition to the outlined dissemination initiatives and actions 
undertaken by the EITI-STP, other institutions have also undertaken communication and debate 
actions to foster greater clarification at the level of Civil Society. An example of this key role are the 
clarification seminars realized by the GRIP - Records and Public Information Office - on the oil sector. 

The seminars realized by the GRIP, both in Príncipe and in São Tomé, can be viewed/consulted in the 
GRIP’s website (www.grip.st), and are directly accessible through the following links: 

• First clarification seminar on the oil sector in the Caué district  
 

http://www.grip.st/?cntnr_glvideo=glvideogly&idev=1&id=1&video=1PrgGRIP.flv&evento=1%BA%2
0Semin%E1rio%20de%20Esclarecimento%20Sobre%20o%20Dossier%20Petr%F3leo%20no%20Dist
rito%20de%20Cau%E9 

• Second clarification seminar on the oil sector in the Autonomous Region of Príncipe 

http://www.grip.st/?cntnr_glvideo=glvideogly&idev=2&id=2&video=2PrgGRIP.flv&evento=2%BA%
20Semin%E1rio%20de%20Esclarecimento%20Sobre%20o%20Dossier%20Petr%F3leo%20na%20Re
gi%E3o%20Aut%F3noma%20do%20Pr%EDncipe 

• In addition to the clarification seminars on the oil sector, even the celebration of the contracts 
has been made public, an example of this being the contract celebrated with Equator, which can 
be consulted at: 

http://www.grip.st/?cntnr_glvideo=glvideogly&idev=3&id=3&video=acord20120418.flv&evento=Ass
inatura%20de%20Acordo%20com%20Equator%20e%20Oranto%202012 

Of note, too, is the fact that every citizen can apply directly to the GRIP for access to information on 
the oil sector documents mentioned above, or to any other type of public nature information, being 
required, for the purpose, merely to register in advance with the GRIP.  

2.4 Contextualization of the oil sector in São Tomé and Príncipe 

2.4.1 Exclusive Economic Zone  

2.4.1.1 Historical background of the EEZ 

São Tomé and Príncipe’s hydrocarbons date back to colonial times. The Anglo-American company Ball 
& Collins entered, in 1974, into an agreement to obtain a concession for oil exploration, which was, 
however, abandoned when the country declared independence in 1975. 

During the 80s/90s some initiatives to begin oil exploration had been undertaken and a license had 
been granted to the company Island Oil Corporation. However, and due fundamentally to economic 
factors, this did not produce the desired effects of ramping-up the industry. 

Later, on February 21, 2001, São Tomé and Príncipe and Nigeria signed a Treaty on the Joint 
Development of Oil Resources and others, existing in the Joint Zone of the two States (JDZ), through 
the Joint Development Authority (JDA) with headquarters in Abuja. This treaty defines the sharing 
formula of 60% for Nigeria and 40% for São Tomé and Príncipe in respect of the benefits and 
obligations arising from the development activities carried out in the JDZ.  

São Tomé and Príncipe also established an Exclusive Economic Zone for hydrocarbon exploration by 
the end of the year of 2009. 

http://www.grip.st/
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2.4.1.2 Overview of the activities in the EEZ 

The São Tomé and Príncipe economy and society in general, in respect of the extractive sector, have 
been mainly oriented to the results that may come to arise from the oil sector. However, focus has also 
been placed on the potential of the underexplored fishery resources both in the EEZ and in the JDZ 
(management, control and exploration). 

The oil industry's contribution to the tax system and to the tax revenue collected has been virtually 
incipient over the years, given the lack of production activities both in the EEZ and in the JDZ. 

The National Petroleum Agency of São Tomé and Príncipe was founded on June 30, 2004, by Decree-
Law 5/2004 which, in 2014, was subject to amendments through Decree-Law 27/2014, of April 25. 
This public entity is responsible for the regulation, contracting and supervision of the hydrocarbon 
industry activities in the Exclusive Economic Zone (EEZ), having technical, administrative, financial 
and patrimonial autonomy. 

According to the information presented below, provided by the NPA, between 1999 and 2005 two 
companies (Exxon and PGS) acquired 16,752 km2 of 2D seismic data in the EEZ, which total area is 
125,891 km2. 

Based on the seismic research referred to above, 19 blocks were delineated and distributed into 3 
zones by Decree-Law 57/2009:  

 Zone A: 6 blocks (no. 1 to 6) 

 Zone B: 7 blocks (no. 7 to 13) 

 Zone C: 6 blocks (no. 14 to 19) 

The Zone A blocks are in deep water and those of Zone B and C are in ultra-deep waters. The range of 
the depth varies between 2000 and 3000 meters. 

IN the scope of its activities, the NPA-STP, on the Government’s behalf, organized the first 
International public auction in 2010, subsequently a direct negotiation in 2013, having also realized a 
restricted bid in 2014. Prior to the opening of the first blocks’ bidding and under agreements signed 
between the Government and the companies ERHC (1997) and PGS (2001), the respective option and 
preference rights over four blocks (two blocks for each company) were exercised by these companies. 

First Block/License Auction  

As referred to above, STP’s Government launched the First Auction of the EEZ blocks on March 2, 
2010, in a ceremony held simultaneously São Tomé and Príncipe and in London, with September 15 
being the initial deadline for the submission of proposals. However, this deadline was extended to 
November 15, 2010 in order to attract more investors to the respective auction. 

During this First Auction, six companies revealed interest in the EEZ blocks, namely AFEX Global, 
Oranto Petroleum, Overt Energy, Force Petroleum, the Gemma Group and O.G. Engineering. The 
Guidelines for Investors were published and disclosed and each participating company had to pay an 
application fee of USD 25,000. Given that only four of these companies participated in the auction, 
the revenue collection by the NPA-STP amounted to USD 100,000. 

An Evaluation Committee, created to ensure that the companies’ proposals were organized and 
evaluated in a transparent manner, came into existence through Order 1/2010 of the Executive 
Directorate, duly ratified by the Minister of Public Works and Natural Resources. This Committee had 
the function of evaluating and classifying the competing companies’ proposals for the respective 
blocks, in accordance with the defined evaluation criteria. 

This NPA-STP Evaluation Committee was assisted by an expert advisor who travelled to the country 
exclusively for this purpose.  
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The evaluation criteria applied to the proposals involved four appendices duly structured and framed 
in accordance with the auction’s reference terms, namely financial information and company profile, 
technical information, commercial information, and HSE information (Hygiene, Safety and 
Environment). The matrix for its preparation took as a reference the evaluation criteria considered for 
Mozambique.  

The evaluation criteria applied to the proposals may be summarized as follows: 

• Technical criterion – essentially evaluates the compulsory work program, the  technical 
databases used in the proposal, the technical support level used, the training and capacitation 
of human resources and the HSE indicators [see page 15 of the Guidelines for Investors 
document]; 

• Commercial criterion – assesses the amount of the signature bonus, the production bonus, the 
financial conditions proposed by the applicant and the projects to be developed in São Tomé 
and Príncipe [see page 15 of the Guidelines for Investors document (as per links below)]; 

The evaluation criteria can be found in greater detail using the following links: 

http://www.stp-eez.com/DownLoads/LR_Docs_Eng/Appendix_A_26Feb10.pdf 

http://www.stp-eez.com/Application_Docs.htm 

http://www.stp-eez.com/DownLoads/LR_Docs_Eng/LicAppGuide_01Mar10_English.pdf 

The amounts of the signature bonuses paid by December 31, 2015, associated with the EEZ contracts 
are presented in the following table. 

Table 9: Signature Bonuses paid by the STP EEZ operators (Amounts in USD) 

 

 

In summary, a total of seven blocks were adjudicated between 2010 and 2015, for which five 
Production Sharing Contracts have been signed and two are under negotiation. Of the two blocks 
under negotiation as at December 31, 2015, one resulted in the celebration, during financial year 2016, 
of a Production Sharing Contract with the operator Equator Exploration (Block 12). 

During the execution of the independent reconciliation work, the Production Sharing Contracts for the 
following blocks were made available: Block 2 (Sinoangol), Block 3 (Oranto), Block 5 (Equator), Block 
11 (ERHC) and Block 6 (Galp Energia). These contracts, in accordance with the Production Sharing 
Contract Model, define the specific areas of the respective blocks and the associated coordinates, these 
being highlighted in Annex I of each of the Contracts. 

In 2015, the NPA-STP signed a Production Sharing Contract with Galp Energia for Block 6. The 
cession of a participatory interest to Kosmos Energy was authorized immediately thereafter, 
permitting the transfer of 50% of the Participatory Interests of Galp Energia. Still in 2015, the NPA-
STP authorized the transfer of 100% of the participatory interest of ERHC to Kosmos Energy, in 
respect of Block 11 of the EEZ. 

  

Operator/Year 2011 2012 2013 2014 2015 Total

Equator 0 2,000,000 0 0 0 2,000,000
Oranto 2,000,000 0 0 0 0 2,000,000
Sinoangol 0 0 5,000,000 0 0 5,000,000
Galp Energia 0 0 0 0 2,000,000 2,000,000

T otal 2,000,000 2,000,000 5,000,000 0 2,000,000 11,000,000
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See information on the blocks attributed and respective entities in the table below: 

Table 10.1. Offshore EEZ Block Details  

 

Table 10.1: Offshore EEZ Block Details (continuation) 

 

  

General Inform ation

Zone Block Area (Km ^2) Type of Authorization Adjudication Process
Signature 

Date
Effective 

Date
Authorization Duration 

(Years)

A 1          3,292                    Not Assigned

A 2         4,969                    Production Sharing Contract Direct Negociation 04-10-2013 22-01-2014 Research 8 
Production: 20

A 3         4,228                    Production Sharing Contract Block's Bidding 2010 15-10-2011 05-01-2012
Research 8 

Production: 20

A 4         5,809                    n.d. Acquired Rights in 21-01-2010 In Negotiation n.d. n.d.

A 5         2,844                    Production Sharing Contract Acquired Rights in 21-01-2010 18-04-2012 14-05-2012 Research 8 
Production: 20

A 6         5,024                    Production Sharing Contract Block's Bidding 2014 26-10-2015 05-11-2015 Research 8 
Production: 20

B 7         6,384                    Not Assigned

B 8         6,497                    Not Assigned

B 9         14,37 2                 Not Assigned

B 10       Not Assigned

B 11       8,941                    Production Sharing Contract Acquired Rights in 21-01-2010 23-07 -2014 06-08-2014
Research 8 

Production: 20

B 12       7 ,032                   n.d. Acquired Rights in 21-01-2010 In Negotiation n.d. n.d.

B 13       6,7 7 7                   Not Assigned

C 14       49,7 22                 Not Assigned

C 15       Not Assigned

C 15       Not Assigned

C 17       Not Assigned

C 18       Not Assigned

C 19       Not Assigned

T otal Km ^2 125,891

Inital Position Position at 31 Decem ber 2015

Zone Block Area (Km ^2) Shareholders/Consortium % Shareholders/Consortium % Operator

A 1          3,292                    Not Assigned Not Assigned

A 2         4,969                    Sinoangol STP Block 2
State STP

90%
 10%

Sinoangol STP Block 2
Sonangol

State of STP

60% 
30% 
10%

Sinoangol

A 3         4,228                    
Oranto Petroleum STP

State of STP
90% 
10%

Orantum Petroleum STP
 State of STP

90% 
10% Oranto

A 4         5,809                    ERHC Energy , EEZ n.d ERHC Energy , EEZ n.d n.d

A 5         2,844                    Equator Explorations STP Block 5
State of STP

85% 
15%

Equator Explorations STP Block 5
 State of STP

85% 
15%

Equator

A 6         5,024                    Galp Energia STP
State of STP

90% 
10%

Galp Energia 
Kosmos Energy  

State of STP

45% 
45% 
10%

Galp Unipessoal Lda.

B 7         6,384                    Not Assigned Not Assigned

B 8         6,497                    Not Assigned Not Assigned

B 9         14,37 2                 Not Assigned Not Assigned

B 10       Not Assigned Not Assigned

B 11       8,941                    
ERHC Energy , EEZ

 State of STP
85%
15%

Kosmos Energy  
State of STP

85% 
15% Kosmos Energy  STP

B 12       7 ,032                   Equator Explorations STP Block 5 n.d Equator Explorations STP Block 5 n.d n.d

B 13       6,7 7 7                   Not Assigned Not Assigned

C 14       49,7 22                 Not Assigned Not Assigned

C 15       Not Assigned Not Assigned

C 15       Not Assigned Not Assigned

C 17       Not Assigned Not Assigned

C 18       Not Assigned Not Assigned

C 19       Not Assigned Not Assigned

T otal Km ^2 125,891
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The location of the blocks and their respective coordinates may be analyzed as follows: 

 

 

Table 10.2: Onshore EEZ Block Details  

 

 

  

Zone Area (Km ^2) Type of 
Authorization

Adjudication 
Process

Signature 
Date

Effective 
Date

Authorization 
Duration (Years)

São Tomé Morro Peixe: 35 km2
Uba Budo: 40 km2

Príncipe Rib.ª Izé St. Rita: 15 km2
Eeast: 35 km2

General Inform ation

Prospection 
Authorization

Autorization 
License 05-06-2014 20-08-2014 Prospection: 3

Zone Area (Km ^2) Shareholders/Consorcium % Shareholders/Consorcium % Operador

São Tomé Morro Peixe: 35 km2
Uba Budo: 40 km2

Príncipe Rib.ª Izé St. Rita: 15 km2
Eeast: 35 km2

São Tomé America Petroleum 
Corporation (STAPET) n.a STAPET

Initial Position Position as of 31 Decem ber 2015

São Tomé America Petroleum 
Corporation (STAPET) n.a
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Activities in the EEZ (source NPA) 

The Production Sharing Contracts (PSC) signed (Blocks 3, 5, 2, 11 and 6) are in the first phase of the 
exploration period (acquisition, processing and interpretation of 2D and 3D seismic data). At this 
stage, the companies have committed to acquire, reprocess and reinterpret the existing 2D seismic 
data and to realize complementary geological and geophysical studies. For Blocks 3 and 5, the 3D 
seismic data has already been acquired and, at this point, these two blocks are in the data processing 
and interpretation stages, as evidenced in the table below: 

Table 11: EEZ Seismic data  

 

Currently, Oranto (Block 3) is interpreting the 3D seismic data. Only during 2015 was 3D seismic data 
for Block 5 acquired, with same having covered an area of 1,400 km2. According to data made 
available by the NPA-STP, the remaining companies have not yet begun their exploration and 
prospection activities. 

During 2015, Galp Energia ceded 50% of its contractual position to the company Kosmos Energy, with 
the first entity paying USD 100,000 to the NPA to secure its agreement to the realization of said 
operation. The same occurred for Block 11: the company ERHC ceded 100% of its contractual position 
to the company Kosmos Energy, resulting in a payment made by the latter, amounting to USD 
100,000. 

The contractual position cessions referred to above, as with other cessions of companies in the oil 
sector, fall under the provisions of clause 19 of the Production Sharing Contract (established by 
Decree-Law 11/2008) and the Framework-Law governing Oil Operations (Article 18). The amount of 
said cessions, USD 100,000, is defined in paragraph e) of Clause 9.2 of both the PSCs. 

Following on from 2014, with regard to STAPET, there were no new developments, and the prospecting 
license, attributed that year, is still active.  

Briefly, this kind of exploration license granted: 

• confers the right to carry out geological, geophysical and geochemical studies in the 
authorized area, and may or may not permit the drilling of wells; 

• does not confer any preference or right to enter into an Oil Contract; 

• is conceded for an initial period of three (3) years and may be renewed successively every 
year, up to a maximum period of six (6) years. 

To obtain the Prospection Authorization STAPET had to: 

• submit an application to the NPA-STP accompanied by elements demonstrating the 
company’s capacity; 

• present in the application, in a clear manner, the objectives, the aspired work plan, the target 
area, the technical and financial means and the provisional budget to be used, in addition to 
other elements deemed relevant by the applicant. 

As learnt from the National Petroleum Agency, this Governmental Entity is in the process of 
evaluating the need to revise the São Tomé and Príncipe Strategy for the oil sector in order to 
strengthen the competitiveness of the oil industry of São Tomé and Príncipe. 

Zones
Blocks 1 2 3 4 5 6 7 8 11 12 13 T otal

Areas Km2 3,292 4,969 4,228 5,809 2,844 5,024 6,384 6,497 8,941 7 ,032 6,7 7 7 61,7 97
Seismic Total 2 D (km) 952 2,435 2,27 0 2,036 1,513 635 417 509 67 0 815 57 6 12,828
Seismic Total 3D (km) 1,500      1 ,400      
Operator Oranto Equator

A B
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Prospection in the EEZ (source NPA)  

São Tomé and Príncipe has potential in terms of oil and gas. Prospection studies of the EEZ of São Tomé 
and Príncipe performed by the British Geological Survey (BGS) in 2007, with World Bank funding, 
proved the existence of several petroleum systems offshore, having identified some leads and prospects 
with significant accumulations of hydrocarbons. 

 

 

 

 

 

 

 

 

 

 

 

 

Employment generated in the EEZ directly related to the oil sector 

Considering the current stage of the oil sector development in São Tomé and Príncipe, this sector is 
only responsible for the creation of some 34 direct jobs, which can be summarized as follows: 

Table 12: Data on the number of direct employees in the EEZ 

 

2.4.1.3 Legal Framework – Exclusive Economic Zone 

The treaties and regulations created to legislate/regulate the extractive sector are summarized in the 
following table: 

Entity Nature 2015

NPA Governmental Agency 22
STP EITI Comitee Other 1
Equator Operator 1
ERHC Operator 3
Oranto Operator 5
Sinoangol Operator 2
Stapet Operator 0
Galp Energia Operator 0
Kosmos Energy Operator 0

Human Resources Total 34
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Table 13: Legal framework and background of the EEZ/JDZ  

  

Description Date Entity Applicable to

Decree-Law 7/2014 - Approval of the new statutes of the 
National Petroleum Agency

 25th of April 2014  Government of Democratic Republic of Sao Tome and 
Principe. 

EEZ

EITI Standard Handbook
 EITI JDZ e EEZ

Issues Related to the Scope of the Joint Development Zone 
Report for the Extractive Industries Transparency 
Initiative (draf version)

 21st of March 2014  Joint Authority - EITI Subcomittee JDZ

Oil Sector Study of STP historical legal framework (draft 
version)

 16th of Semptember 2013  EITI-STP National Comittee
JDZ e EEZ

EITI Candidature Application Form  26th of October 2012  EITI
JDZ e EEZ

Order 8/2012 - Creation of EITI National Comittee
 5th of September 2012  Order from the Prime-Minister of the Democratic Republic of 

São Tomé and Príncipe 
JDZ e EEZ

Decree-Law 57/2009 - Organization of the Exclusive 
Economic Zone of São Tomé and Príncipe in exploration 
areas and oil blocks

 30th of December 2009
 Government of the Democratic Republic of São Tomé and 
Príncipe EEZ

Law 16/2009 - Law-framework of oil operations
 4th of November 2009

 National Assembly of the Democratic Republic of São Tomé 
and Príncipe JDZ e EEZ

Law 15/2009 - Law of Taxation of the oil sector
 4th of November 2009

 National Assembly of the Democratic Republic of São Tomé 
and Príncipe EEZ

Decree nº 11/2008 that approves the model of the Shared 
Production Contract

 National Assembly of the Democratic Republic of São Tomé 
and Príncipe EEZ

Strategy of the Oil Sector in São Tomé and Príncipe  16th of April 2008
 Council of Ministers of the Democratic Republic of São Tomé 
and Príncipe JDZ e EEZ

Internal Rules of the National Petroleum Agency of São 
Tomé and Príncipe

 4th of March 2005 
 
Order of the Natural Resources and Environment Minister EEZ

Law 8/2004 - Law-Framework of the Oil Revenues
 30th od December 2004  National Assembly of the Democratic Republic of São Tomé 

and Príncipe JDZ e EEZ

Decree-Law 5/2004 - Creation of the National Petroleum 
Agency

 30th of June 2004
 Government of the Democratic Republic of São Tomé and 
Príncipe EEZ

Joint Statement from Abuja about the Transparency and 
Good Governance in the Joint Development Zone

 26th of June 2004  Federative Republic of Nigeria and Democratic Republic of 
São Tomé and Príncipe 

JDZ

Treaty about joint exploration of the oil resources and 
others, existing at the Joint Development Zone

 2001  Federative Republic of Nigeria and Democratic Republic of 
São Tomé and Príncipe 

JDZ

2014

2013

2012

2009

2004

2001
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Management and regulation of the oil activities in the Exclusive Economic 
Zone 

The NPA-STP has powers to negotiate and celebrate, having been expressly authorized by the National 
Petroleum Council, in the name and on behalf of the State, hydrocarbon research and exploration 
contracts. It was created by Decree-Law 5/2004. 

The NPA-STP functions are the regulation, hiring and supervision of the oil industry economic 
activities, in accordance with the legislation in force and in conformity with the guidelines issued by 
the National Petroleum Council. 

Additionally, the NPA-STP is responsible for monitoring the performance of the contractual 
obligations of the extractive industry companies in respect of Social Projects and Training. 

The National Oil Account is the main receptor of oil revenues, with the NPA-STP only receiving 
administration fees in respect of registrations in public tenders for oil blocks. 

After the celebration of oil contracts, the granting of prospection authorizations or any action that 
results in oil related cash flows to the NOA, the NPA informs the Central Bank of same requesting that 
the latter subsequently confirms to the NPA-STP the reception of the deposit in the NOA. 

Structure and Operation of the NPA 

The NPA-STP has the following organizational structure: a) Board of Directors; b) Executive Director; 
c) Departments and d) Support services. The NPA-STP aims, at a later phase of the effective oil 
production in the EEZ, to include a Sole Supervisor in the Agency’s organizational chart. 

Organizational chart of the NPA-STP 

 

Thus, and bearing in mind the aforementioned, the NPA-STP, among other functions, is generally 
responsible for the following: 

a)  Negotiate and celebrate, with the express authorization of the National Petroleum Council, in 
the name and on behalf of the State, hydrocarbon research and exploration contracts; 

b)  Implement, within its sphere of competence and in accordance with the legislation in force, the 
Government's policy for the oil and natural gas sector; 

c)  Consolidate information on the national oil and natural gas reserves, provided by the 
companies, and assume the responsibility for its disclosure; 

 Presided by the Minister of Infrestructures, Natural Resources and 
Environment - Engineer Carlos Vila Nova

 4 m em bers: Dr.Agostinho Rita, Engineer Arnaldo Trindade, Ms. Ceci
Santana and Ms. Arcângela Miguel 

 T echnician– Engineer Orlando Pontes

 Adm ministrative and Public Relations 
- Dra. Arlete Zeferino

Archive
Services of T echnological Information

Operational plans and budgets

Results

Departments

Executive Director

Board of 
Administration

 In charge of Engineer Orlando Menezes da Costa Sousa 
Pontes. 

 Economic and Legal – Dr. Álvaro Silva

Support Services

01

Secretariat
Executive Director Office 02
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d)  Promote studies aimed at delimiting blocks for the purpose of conceding exploration, 
development and production of hydrocarbon activities; 

e)  Regulate the execution of geological and geophysical services, applied to oil prospection, aimed 
at collecting technical data for trading on non-exclusive bases; 

f)  Carry out promotional activities and award bids for exploration, development and production 
activities, celebrating contracts with the express authorization of the National Petroleum 
Council, and overseeing their implementation; 

g)  Supervise directly, or through agreements with independent specialized agencies, contracts for 
the research and exploration of hydrocarbons celebrated in the name and on behalf of the State 
as well as all oil industry activities and impose administrative penalties and fines foreseen under 
the laws, regulations or contracts. 

 
Other attribution requirements for a Production Sharing Contract are described in the 
aforementioned article of the Framework-Law governing Oil Revenues, for example: proof of technical 
and financial capacity; the incorporation of a company in São Tomé and Príncipe, charged with the oil 
operations. 

The directives on which the administrative and management procedures of the NPA-STP are based 
result from paragraph 2 of Article 1 of Law 7/2014, published on April 25, 2014. 

The NPA-STP uses the OCAM Chart of Accounts and the "National Classifier", a plan used by public 
institutions, with which the NPA has submitted its accounts to the control entities, namely the Public 
Accounting Directorate.  

The funds financing financial year 2015 came from:  

           General State Budget Allocations;  

           International Cooperation (East Timor); 

            Administrative Fees from the Block Auctions in 2010; 

            Remainder of the Donation for the 10th Anniversary.  

 

The Global Budget approved by the NPA-STP, for financial year 2015, totaled: 

 

 

Investment expenditure aims to promote the Exclusive Economic Zone of São Tomé and Príncipe in 
the context of the oil industry. The investment made during financial year 2015 was oriented to the 
capacitation of the NPA-STP employees, and was mainly supported by the financing from Sinoangol 
STP Block 2, in the scope of the Production Sharing Contracts. 

Operating Exepenses01
USD 256,516

Investment Expenses 02
USD 482,553

USD 739,069 
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In addition, the NPA-STP invested in the promotion of its external image and a better dissemination 
of information on the oil exploration process, through the design of a new Website, which is still under 
development. 

Although the budget approved by the NPA-STP totaled USD 739,069 for the year 2015, the National 
Assembly only allocated it, after approval of the GSB, the global amount of USD 309,847.00 (STD 
7,000,000,000.00 - see in the link of the Ministry of Finance, Commerce and Blue Economy GSB 
2015) . Notwithstanding this allocation, the NPA-STP only received the amount of USD 277,930.00 
according to the GSB Execution Schedule for 2015. 

Employee Schedule – NPA-STP 

During financial year 2015, the NPA-STP recruited new senior technicians - two geologists for the 
Technical Department. This decision resulted from the need to accompany and monitor five 
Production Sharing Contracts. 

Activities carried out – NPA-STP 

Within the National Strategy for the Oil Sector, approved in 2008, the NPA-STP defined as a guideline 
the systematic promotion of the Exclusive Economic Zone and the attraction of companies with 
recognized technical and financial capacity. This goal has been gradually achieved, and it is important 
to highlight that, in relation to 2015, the following occurred:  

 

 

 

 

 

  

Immediately after the celebration of the PSC with 
Galp, the NPA-STP authorized the cession of 50% 
of the Participatory Interests of Galp Energia to 
Kosmos Energy. 

Cession made to Kosmos Energy, in respect of 
Block 11 of the EEZ. 

 
Celebration of the PSC with Galp Energia – 

Block 6 

 
Cession of 100% of the participatory interest 

of ERHC 
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In the scope of the social responsibilities contracted in the PSCs, the NPA-STP implemented the 
following social projects:  

                   Importation of Fire Fighting Vehicles;  

                   Construction of Sports Facilities in São Tomé;  

                   Construction of Kindergartens in Príncipe;  

                    Funding of internal scholarships for about 1,500 students.  

In addition, during financial year 2015, the NPA-STP renewed the Memorandum of Cooperation with 
East Timor for the period 2015-2018, covering institutional technical assistance and staff training. 

In the context of international cooperation, the NPA-STP was also involved in negotiations with the 
World Bank, with the aim of establishing a technical and financial assistance program through the 
EITI. 

Framework-Law governing Oil Operations no. 16/2009 - License concession 
process 

According to Chapter IV, Rules and bidding process, the National Petroleum Agency requests 
proposals for oil contracts through public advertisements placed in the national and international 
media, including those media normally used by the oil and gas industries. 

Nevertheless, STP’s Government may celebrate oil contracts directly with companies when these are 
considered a matter of public interest and subject to compliance with Article 21 of said Law. 

a. After a public auction with no purchase contract being attributed due to lack of proposals; 
b. After a public auction with no purchase contract being attributed because, in the 

Government’s opinion, the proposals did not satisfy the established adjudication criteria. 

A request for an oil contract must include the following proposals: 

• minimum work program; 
• health, security and wellbeing of the Persons involved or affected by the oil operations; 
• environmental protection, prevention, minimization and mitigation of pollution effects, as 

well as of other environmental damages that may arise from the oil operations; 
• preferential hiring and training of São Tomé and Príncipe nationals for the oil operations; 
• acquisition of goods and services from persons resident on STP territory. 

The requests are submitted in sealed envelopes in the Portuguese language or, if in another language, 
must be accompanied by an official translation. 

If the Government receives a direct negotiation proposal, it, through the National Petroleum Agency, 
it is obliged to disclose this through a public advertisement, placed in the national and international 
media, including that typically used by the oil and gas industry, and may start direct negotiations with 
the proponent if no other Person declares an interest in the referred area during the fifteen day period 
subsequent to the advertisement.  If other entities manifest an interest before the start of negotiations, 
a limited tender must be opened to such interested Persons.  
 
See additional information directly in the NPA site at www.anp-stp.gov.pt 
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Allocation of oil revenues 

All oil revenues are transferred to the National Oil Account, which is under the direct management of 
the Central Bank of São Tomé and Príncipe, obeying the specific rules governing transfers established 
in Law 8/2004 – Framework-Law governing Oil Revenues. In Chapter 6, and in order to provide a 
better understanding of oil revenues, we graphically illustrate the origin and destination of funds, 
bearing in mind the respective legal framework in the Country. 

Contract Disclosure Policy  

There is a legal obligation on the transparency and publicity of contracts relating to oil operations. In 
accordance with Article 65 of Law 16/2009 (Framework Law governing Oil Operations): 

 “1. All contracts relating to Oil Operations are subject to the principle of transparency. 

2. The principle of transparency implies publicity and public access to all information in accordance with the 
Framework-Law governing Oil Revenues. 

3. All contracts subject to the principle of transparency shall be published in the Records and Public 
Information Office, in accordance with the provisions of Article 18 of the Framework-Law governing Oil 
Revenues. " 

The contracts celebrated by the STP Government in the EEZ are all filed in the Records and Public 
Information Office (GRIP), being available for consultation through the mechanisms established for 
the purpose. While performing the Independent Administrator work, we consulted all the signed 
contracts available at the GRIP, namely the Production Sharing Contracts relating to the following 
blocks: Block 2 (Sinoangol), Block 3 (Oranto), Block 5 (Equator) and Block 11 (ERHC). 

See link to the GRIP site – Production Sharing Contract for Block 3  

http://www.grip.st/?cntnr_informac=informac&ficherselt=41---DT - 41 _Contrato Part. Prod. STP  e  
Oranto Petrol.pdf 

See link to the GRIP site – Production Sharing Contract for Block 11 
http://www.grip.st/?cntnr_informac=informac&ficherselt=48---DT - 48 _Instr. de Ratfic. A.N.P-
STP.pdf 

The remaining contracts are available for consultation at the GRIP (www.grip.st) although they are 
not yet available in this entity’s website at the present date, it being therefore necessary to consult 
same locally (GRIP). 

Social Expenditure 

When the research and exploration contracts are signed, firm commitments are established in respect 
of Social Expenditure (contributions).  The NPA-STP is the entity responsible for verifying the 
execution of said contributions. See Chapter 6.6 for more detail. 

With regard to scholarships, the management of the allocation to the training of the NPA-STP 
employees is the responsibility of the NPA-STP and the oil operator. The NPA-STP defines and 
communicates its training plan and the corresponding budget to the oil operator who is responsible 
for the financial management (payments per beneficiary). Short update and refresher training 
sessions are financed in the areas of petroleum engineering, economic and financial analysis of 
investment projects in the oil and gas sector, negotiation, accounting, human resources, English 
language teaching and new information technologies. 

With regard to the amount allocated to the Ministry of Education, Culture and Science of São Tomé 
and Príncipe, this Ministry is responsible for the entire process of selecting and granting training 
grants, based on the amounts available, communicated by the NPA-STP. The Ministry of Education, 
Culture and Science of São Tomé and Príncipe conveys the results of the student selection to the NPA- 

http://www.grip.st/?cntnr_informac=informac&ficherselt=41---DT%20-%2041%20_Contrato%20Part.%20Prod.%20STP%20%20e%20%20Oranto%20Petrol.pdf
http://www.grip.st/?cntnr_informac=informac&ficherselt=41---DT%20-%2041%20_Contrato%20Part.%20Prod.%20STP%20%20e%20%20Oranto%20Petrol.pdf
http://www.grip.st/?cntnr_informac=informac&ficherselt=48---DT%20-%2048%20_Instr.%20de%20Ratfic.%20A.N.P-STP.pdf
http://www.grip.st/?cntnr_informac=informac&ficherselt=48---DT%20-%2048%20_Instr.%20de%20Ratfic.%20A.N.P-STP.pdf
http://www.grip.st/
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STP so it can inform the funding oil company, which, in turn, assumes the responsibility for making 
the payments to the beneficiaries. 

It should also be noted that social contributions deriving from the contracts celebrated, due to being 
under the extractive companies’ direct responsibility, are not registered in any institution or official 
document, being solely controlled by the NPA-STP. Thus, and considering the audition of Civil 
Society, namely through its representatives via the FONG-STP and the Autonomous Region of 
Príncipe’s representatives we have found that this process needs improvement in terms of its 
management, disclosure/dissemination and implementation control.  

Information confidentiality assurance: 

The information collected by the Independent Administrator in the scope of the work carried out is 
subject to confidentiality agreements. For this reason, the information presented in this report is that 
considered strictly necessary for a full understanding of the EITI Report of São Tomé and Príncipe. 

2.4.2 Joint Development Zone  

2.4.2.1 Historical background of the Joint Development Zone  

The Joint Development Zone of Nigeria and São Tomé and Príncipe has an area of 34,450 square 
kilometers, located in the Gulf of Guinea, assigned to Blocks 1 through 9. 

The UN Convention on the Law of the Sea, signed at Montego Bay on December 10, 1982, requests 
that States with opposite coasts reach an understanding and adopt interim measures until they reach 
an agreement on the delimitation of their exclusive maritime space. 

In this context, on February 21, 2001, a Treaty was signed between the Federal Republic of Nigeria 
and the Democratic Republic of São Tomé and Príncipe on the Joint Development of Oil and Other 
Resources in the Joint Development Zone of the two States. This treaty defines the geographical area 
covered by the Joint Development Zone as well as the implementation of a Joint Ministerial Council 
and the creation of the Joint Authority, which has its own legal personality under International Law 
and the laws of each State. The Joint Authority reports to the Ministerial Council. Complementary to 
said treaty, on June 26, 2004, the Abuja Joint Declaration on Transparency and Good Governance in 
the Joint Development Zone was signed. The Abuja Joint Declaration provides that: 

• All payments made to the Joint Authority by extractive companies shall be made public 
quarterly and annually by the Joint Development Zone and by each company; 
 

• The utilization of funds received by the Governments of Nigeria and São Tomé and Príncipe, 
shall be monitored and audited, and such audit be made public; 
 

• The Joint Authority shall publish an annual budget, which must be approved by the 
Governments of Nigeria and São Tomé and Príncipe. The accounts and contracts for the 
acquisition of goods and services of the Joint Authority shall be submitted to an annual audit 
by an independent auditing firm, internationally recognized, and such audits shall be made 
public; 
 

• The Joint Authority shall make public the bases for all concessions made in the Joint 
Development Zone; 
 

• In any Production Sharing Contract or agreements/contracts with third parties, the Joint 
Authority shall specifically (i) require the provision of the information set forth in the 
declaration, (ii) stipulate that the agreement itself and all financial information of same be 
made public and (iii) require that the contracting parties declare and affirm that no payment, 
benefit or unlawful advantage was granted to any employee of the Joint Authority; 
 

• All information that is to be made public under the declaration shall be posted and 
maintained on the internet page of the Joint Authority. 
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The allocation details regarding the JDZ blocks are summarized in the table below: 

Table 14: JDZ Block Details  

 

 

2.4.2.2 Current Activity in the Joint Development Zone (source: JDA) 

The current situation of the Joint Development Zone, as described by the JDA is as follows: 

The works of Block 2 consist essentially of the development of the field Obo-1, it being expected 
according to information from the JDA that new wells will be drilled in order to improve the 
evaluation of this area. The areas of Entimi and Obo-2 are also included in this work plan. It is the 
JDA’s expectation that with the approval of unconventional technology the production of Oil and Gas 
will occur in 2018. 

As regards Block 5, the operator ICC/Oranto is making greater efforts to carry out large-scale 
exploration activities. Likewise, wells such as Bomu (Block 2), Lemba (Block 3), Malanza and Oki East 
(Block 4) contain valuable information that could serve as an aid to a new investor wanting 
information on the areas, according to information disclosed by the JDA. 

Also with respect to seismic activity, there is 2-D data of Geco/Schlumberger and 3-D data of PGS 
available for acquisition, in respect of all blocks.  

As referred to in the 2014 report, in the year 2015 the JDA restructured the JDZ aimed at attracting 
medium-sized operators, through a restricted tender opened in order to select the Companies with a 

Block Area 
(Km ^2)

Initial Consortium Actual Consortium
(June 2015)

Operator
(June 2015)

Contract Date

1 7 04

Chevron
Exxon Mobil
DEER (Dangote Energy  and 
Equity  Resources)

Equator Hy drocarbon
Papis Energy  Solutions
JDZ Investments

Equator Hy drocarbon
Initial PSC: 2005.01.01                        
New PSC: 2015.06.09

2 692

Sinopec/ERHC
Equator Exploration/ONGC
A. & Hatman
Amber Petroleum
Foby  Engineering

SINOPEC SINOPEC Initial PSC: 2006.03.15

3 666

Anadarko
ERHC/ADDAX
DNO/EER
Amber Petroleum
Ophir/Broadlink

ADDAX ADDAX Initial PSC: 2006.03.14

4 857

ADDAX/ERHC
Conoil
Dana Gas
Godsonic Oil & Gas
Overt

ADDAX ADDAX Initial PSC: 2006.03.14

5 1,091

ICC/OEOC Consortium
ERHC
Sahara Energy  Fields Ltd

ICC/OEOC ICC/OEOC Initial PSC: 2012.02.08

6 588 Not y et assigned Not y et assigned Not y et assigned Not y et assigned
7 1,286 Not y et assigned Not y et assigned Not y et assigned Not y et assigned
8 822 Not y et assigned Not y et assigned Not y et assigned Not y et assigned
9 1,7 23 Not y et assigned Not y et assigned Not y et assigned Not y et assigned

T otal Km ^2 8,429
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better work plan and financial capacity. Hence, the negotiation of the tender for Block 1 was based on 
an unconventional new exploration and development methodology conducted by the company 
Atlantis Offshore that prepared a study for the JDA. Based on this methodology, Equator 
Hydrocarbons Limited submitted a proposal for Block 1, having been selected in conjunction with 
PAPIS Energy Solutions to form a joint venture. As Dangote – Energy Equity Resources held a 9% 
share of this block since the Total period, it was also granted a preferential right to maintain its 
position, which right it did not exercise, with Dangote formally abandoning operations in June 2015. 

The signature bonus amount received for the remaining 91% of the restricted tender totaled circa USD 
1.656,250, as confirmed by the JDA in respect of the operator - Papis. 

Up to the date of this report the Strategic and Activities Plan of the Joint Development Zone has not 
been made available to us. We have been informed by the Joint Development Authority that the only 
Strategic Plan prepared in the Development Zone relates to the year 2002, and relates only to non-oil 
operations, being naturally out of line with the current reality of the oil sector and with the activities 
developed in the Joint Development Zone since then.  
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Control of the Social Projects 

Social Projects are one of the contributions arising from the oil contracts which most benefit Civil 
Society in general. Controlling these projects is a vital function. According to the JDA, the current state 
of the projects is as follows: 

• The Social Projects of Blocks 2, 3, 4 and 5 are all complete, with no amounts having been 
executed in 2015. 

Information disclosure (contracts and other agreements assigned by the JDA 
in the JDZ) 

According to the JDA’s representative there is no legal obligation to disclose the contracts and, as such, 
same are not available for public consultation. Although the Abuja Declaration recommends the 
disclosure of contracts, as per Articles 5 and 6, this is not legally established and, consequently, and 
despite constituting an open discussion between Nigeria and São Tomé and Príncipe, said contracts will 
not be disclosed. 

As for contracts celebrated in the JDZ, and although already formally requested by the GRIP, this entity 
has no jurisdiction over same. 

Excerpt of the Abuja Declaration of June 26, 2015:  

“Article 5 – The Joint Development Authority shall make public the reasons for all concessions in the 
Joint Development Zone, including the technical analysis and due diligence supporting such 
concessions. All bids/offers and respective supporting data, except privately owned geological or 
other similar data, shall be made public. 

Article 6 -In any Production Sharing Contract or agreements/contracts with third parties, including 
any contract for the purchase of goods or services, the Joint Development Authority shall specifically 
(i) require the provision of the information established in this Declaration, (ii) stipulate that the 
agreement itself and all related financial information shall be made public, and (iii) require that the 
Contracting Party declare and state that no illegal payment, benefit or advantage of any kind was 
granted to any employee of the Joint Development Authority or to any employee/public office 
employee with the purpose of affecting or influencing any act, omission, decision relating to such 
contract or agreement. Any failure to comply with these requirements and statements shall make such 
contract or agreement voidable by the Joint Development Authority or by any of the two contracting 
Governments. 

Article 7 – All information being made public under the terms of this Declaration shall be posted and 
maintained on the internet page of the Joint Development Authority to ensure free access to said 
information by all individuals and groups.” 

Taxation of Services Rendered in the JDZ 

The issue of the taxation of services rendered has been duly monitored by the JDA. Since the 
headquarters of the JDA are in Abuja and companies have been paying taxes where they are tax 
resident, according to the JDA said taxes have been paid directly to the Nigerian tax authorities. We 
found that the São Tomé Governmental Entities have no control over this type of flows.  
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2.4.2.3 Changes in the regulatory framework of the Joint Development Zone (source 
JDA) 

Changes were recently made to the regulatory framework in order to make the JDZ more attractive for 
Company Investment, and these may be summarized as follows: 

• Lower signature bonuses; 
• Lower royalty rates; 
• Greater flexibility in the negotiations and timings thereof;  
• Availability of more seismic data on the prospectuses. 

 
The formal approval of these changes occurred at the level of the Joint Ministerial Council. 

In 2015, major challenges were verified in the Oil and Gas Industry, globally and at all levels. However, 
the authorities continue to realize a major effort to attract and receive exploration and production 
companies (E&P), with the aim of these acquiring parts of these blocks from the JDA. 

 

Updated legal and tax framework 

The four tables presented below summarize the main updates verified in the JDZ, both in terms of fees 
as well as in respect of leases, royalties and bonuses. 

 

Table 15: Operational Fees 

 

Table 16: Concession leases 

 

Table 17: Royalties 

 

Tables 18: Bonuses 

 

Operational Fees Am ount

Application to the license of oil exploration $100,000

Processing License Fee for Oil Extraction $100,000

Application to the license for operating a drill platform $500,000

Application to assignement of a participation on a oil drill license $1,000,000

Application to assignement of a participation on a oil drill license $2,000,000

Renovation of each one of the phases (OPL) and (PPL) $1,000,000

License to explore a well $500,000

Rent Am ount

Annual Rent to (OPL) e (PPL) $2,000/SQ KM

Annual Rent to (OML) e (PML) $5,000/SQ KM

Royalties Am ount

Less than 50,000 BPD 0%

From 50,000 Bpd to 100,000 BPD 1%

Over 100,000 BPD 2%

Bonus Am ount

Signature Bonus $10,000,000 max.

Discovery  Bonus $1,000,000

Production Bonus Proportional Scale
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2.5 Production Sharing Contract Model  

The Production Sharing Contract (PSC) is a contract whereby the State contracts the services of a 
contractor to realize, at its own risk and in an exclusive manner, within a defined area, research 
activities and, in the event of the discovery of a commercial hydrocarbon field, the subsequent 
exploration activities. The contractor is responsible for financing the oil operations, at its own risk. 

2.5.1 Exclusive Economic Zone 

The oil operations of a PSC are, depending on their nature, conducted under an exclusive research or 
exploration authorization, covering the exploration of a commercial hydrocarbon field. The legal and 
tax regime of the PSCs in the EEZ are contained in the Law governing Oil Sector Taxation - Law 
15/2009, of December 31, 2009. 

In all Production Sharing Contracts the State of São Tomé and Príncipe is granted a participatory 
interest of between 10% and 15% (as can be seen in Table 10.1 of Chapter 2.4.1) and, according to 
information received, the NPA alone monitors these participatory interest. Despite the volume of 
activity not yet being significant in the EEZ, we suggest that, in addition to the monitoring by the NPA, 
the control over these participatory interests should also come to be directly exercised by a competent 
body under the purview of the ministry that oversees the economic sector - see suggestions in Chapter 
7 – Improvement Opportunities. 

From the analysis of the contracts performed, we found that the State, through the NPA or another 
state entity, which we found has not yet been designated, will receive, as of the effective date of the 
signing of each contract, a funded participatory interest ranging between 10% and 15% in the rights 
and interests of the Contractor Entity (Operators). The Contractors/Operators shall fund, bear and 
pay all costs, expenses and amounts due relating to the oil operations carried out under each contract. 

See examples of PSC at: https://www.anp-
stp.gov.st/index.php/en/component/phocadownload/category/10-comunicado-de-imprensa 

2.5.2 Joint Development Zone  

The JDZ’s PSC model is defined in the oil regulations, specifically Regulation 23 of the document 
Petroleum Regulations 2003. The major differences between the models applicable to each zone are 
mostly related to profit sharing: Government participatory interests, royalties and taxes. 
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2.5.3 Production Sharing Contract comparison table: EEZ and JDZ  

Table 19: PSC comparison table: EEZ and JDZ  

Main Components Components of the JDZ’s PSC model Clause Components of the ZEE’s PSC model Article 

Bonuses and special projects Negotiable signature bonus; 
 
Production bonuses based on the accumulated 
production levels of crude oil achieved, using a graded 
scale; 
 
Bonuses are neither recoverable as Cost Oil nor 
deductible for tax purposes. 

2 Amounts that vary from negotiation to 
negotiation. 

2 

Contract term 28 years including 8 for the exploration period and 20 for 
development and production. 
 
Three phases of exploration of 4 years and two more of 2 
years. The contract may be extended for 6 months to 
complete the drilling and testing of any well started in 
Phase III. 

4 The contract term is 28 years counting from the 
date it becomes effective, with 8 years of research 
and evaluation and 20 years of production. 

4 

Area release 50% of the contract area must be returned to the JDA at 
the end of the exploration period. 
 
The contractor may withhold additional areas until the 
discovery is declared commercial 

6 The contractor shall release all or part of the 
contract area in accordance with the following: 
(a) 25% on completion of phase 1 of the research 
period; 
(b) 25% on completion of phase 2 of the research 
period; 
(c) The remainder on completion of phase 3 of the 
research period. 

6 

Minimum work program 
and budget 

Phase I: As least one exploration or evaluation well; 3-D 
seismic research may replace the second well at the same 
cost. 
 
Phase II and III: The number of exploration and 
evaluation wells to be drilled is negotiable. 

7 A Work Program and a Budget for the contract 
area is to be delivered 3 months prior to the start 
of the calendar year, for approval by the NPA-STP. 

7 
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Main Components Components of the JDZ’s PSC model Clause Components of the ZEE’s PSC model Article 

Government participatory 
interest 

The PSC model does not define the State participatory 
interest percentages. 

  The State participatory interest in the blocks, 
according to the PSC model, is funded throughout 
the research phase and during this period the oil 
company pays all expenses and research costs. If 
the research is successful, the company recovers 
all of the investment costs incurred (i.e. including 
the State’s portion) during a period following the 
start of production. However, the State has the 
right, at any time, to convert its financed 
participatory interest into an interest with 
payment obligations (full participatory interest), 
which in some negotiated contracts results in an 
increase in the percentage of the State 
participatory interest. 

8 

Cost recovery The Cost Oil cannot exceed 80% of the Crude Oil 
available in each development area less the Royalty Oil in 
any accounting period. 

10     

Profit sharing The Crude Oil balance after deducting the Royalty Oil, the 
Cost Oil and the Tax Oil, is allocated to each Party using a 
formula based on a sliding scale in the R-factor for each 
development area. 

10 Applying the Internal Rate of Return. In addition 
to allowing the State to receive dividends more 
rapidly, it also allows the State, in the event 
production drops, to continue to receive the 
dividends in the same manner. 

10 

Royalty Royalties are paid according to the oil regulations and are 
calculated using a formula that is based on daily 
production. The royalty rate is 5% when the daily 
production attains 70,000 bpd. 
 
The Royalty Oil is the oil quantum, equivalent to a profit 
amount that equals the current payment of the Royalty 
and Rental of the concession. 

16.1 The royalty amount corresponds to 2%.   
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Main Components Components of the JDZ’s PSC model Clause Components of the ZEE’s PSC model Article 

Taxes 50%, applied to the contract area, according to the 2003 
tax regulations. 
 
50% tax exemption on investments, applicable to the 
eligible costs described in the Oil Regulations of 2003. 
 
50%, applied to the contract area, according to the 2003 
tax regulations. 
 
40% tax exemption on investments, applicable to the 
eligible costs described in the Oil Regulations of 2003. 

16.2 30% on rentals from oil operations. No other taxes 
are applied. 

16 

Customs duties Not applicable   In accordance with the Oil Law, the contractor has 
the right to import and export all goods, materials 
and equipment intended solely and directly for the 
execution of Oil Operations. These products, 
materials and equipment shall be exempt from 
any and all customs duties. 

16 

Confidentiality and public 
announcements 

The contractor and the JDA must maintain the 
information provided by each Party in respect of oil 
operations strictly confidential, and it may not be 
disclosed without the prior written consent of the other 
Party. 
 
The above clause does not apply to information that is 
necessary to fulfill obligations or meet the requirements 
of any Governmental Agency or the rules of the stock 
exchange, in which case the other Party must be notified. 
 
The Parties shall use their "best efforts" to ensure that 
information on oil operations or any information or facts 
and documents related to this contract are not disclosed 
or published without the prior consent of the other Party. 

18 There is information relating to oil operations that 
the contractor and the NPA-STP shall maintain in 
absolute confidence. However, such 
confidentiality has not been maintained, as all the 
contracts are available for inspection at the GRIP. 

18 

Natural Gas If the contractor discovers a viable quantity of Natural 
Gas, it shall have the right to develop, trade, recover costs 
and share the rental of an area on terms that are mutually 
agreed and that are consistent with the principles and 
intentions of the treaty, the oil regulations, the tax 
regulations and this contract. 

23.1 If the contractor discovers commercially viable 
quantities of Natural Gas, the contractor has the 
right to develop, market, recover costs and share 
profits from the development of said Natural Gas. 

23 
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Main Components Components of the JDZ’s PSC model Clause Components of the ZEE’s PSC model Article 

Hiring and training of 
national citizens 

The contractor must spend 25% of the operating costs in 
each year of the Exploration Period (minimum of USD 
100,000 and maximum of USD 250,000) in training 
grants for national citizens of Nigeria and STP. 
 
Similarly, in each year of the OML, the contractor must 
spend USD 100,000 to this end. 

14.7 and 
14.8 

The contractor is required, during the research 
period, to spend 0.25 % of operating costs and X % 
(negotiable) during the production period in 
scholarships, for the training of STP citizens at 
institutions to be selected by the NPA-STP. 

14 

Conciliation and arbitration Any dispute that cannot be resolved by mutual consent 
may be referred to an independent expert. The costs of 
the expert shall be shared equally between the JDA and 
the contractor. If the above mentioned solution fails, 
either Party may demand that the dispute be subject to 
arbitration. 

25 In the event of a dispute, the Parties may refer the 
matter to an independent expert for an opinion 
and to assist the Parties to come to a mutual 
agreement. If they have not come to a mutual 
agreement in 3 months, either Party may refer the 
Dispute to the International Centre for Settlement 
of Investment Related Disputes for a final and 
binding arbitration solution. 

25 

Contract 
revision/renegotiation and 
tax conditions 

If the oil and tax regulation terms prevailing at the time of 
the effective date have changed, and this change 
materially affects the commercial benefits of the 
contractor, the Parties shall consult each other and agree 
to such amendments of the contract as are deemed 
necessary to restore the commercial benefits existing at 
the contract effective date. 

27.1 and 
27.2 

If tax conditions are changed and harm the 
contractor, the Parties undertake to review the 
contract. If there is a change in the laws or 
regulations that significantly affects the 
commercial benefit offered to the contractor, the 
Parties shall mutually reach an agreement as to 
the contractual changes necessary to restore, to 
the extent possible, the trade benefits existing 
under this agreement at the contract effective 
date. 

27 

Abandonment clause The abandonment fund is an escrow account that 
generates interest, set up by the Parties at a first class 
financial institution, which is used to finance 
abandonment activities. Costs are recoverable and 
deductible for tax purposes. 

13.6 and 
13.11 

A percentage of the production is set up in a 
reserve such that at the end of the life of the well it 
can be seal. 

13 

View the legal and tax frameworks of oil operations in São Tomé and Príncipe in the Framework-Law governing Oil Revenues (Law 8/2004), Law governing Oil Sector Taxation 
(Law 15/2009) and Framework-Law governing Oil Operations (Law 16/02009) in Annex II.  
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3. Identification and Description 
of Oil Revenues and Materiality 
defined by the MSG 

This chapter describes the flow of oil revenues, and 
also defines the materiality considered for the 
purposes of the present work, bearing in mind the 
approval of the MSG. 
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Deriving from (i) the information published in previous reports; (ii) the information obtained in March 2017 
during the preparatory work meetings realized with the EITI, the NPA and Operators, certain revenues 
associated with the extractive industry in São Tomé and Príncipe, both in its Exclusive Economic Zone and in 
the Joint Development Zone with Nigeria, were identified and included in the Reporting Templates. 

In March 2017, meetings were held with the following entities: 

• National Petroleum Agency of São Tomé and Príncipe; 
• Central Bank of São Tomé and Príncipe; 
• Records and Public Information Office; 
• Organic entities of the Ministry of Finance, Commerce and Blue Economy of São Tomé and Príncipe 

(Treasury, Budget and Tax Directorates) 
• Governor of the Autonomous Region of Príncipe; 
• Joint Development Authority; 
• EITI-STP National Committee; 
• Representative of the operators. 

 

3.1 Types and definition of oil revenues  

The revenues and taxes relevant for the reconciliation work are grouped as follows: 

3.1.1 Definition of Oil Revenues according to Law 8/2004 – Framework-Law 
governing Oil Revenues 

According to the Framework-Law governing Oil Revenues, Chapter I - Article 1, the concept of Oil Revenue 
signifies any payment or obligation to pay to the State that is directly or indirectly related to the oil resources 
of São Tomé and Príncipe, including, but not limited to: 

• Any payment from the Joint Development Authority relating to the hydrocarbon activities developed 
in the Joint Development Zone, or relating to said Zone; 
 

• All payments resulting from activities related to the Oil Resources of the Exclusive Economic Zone, 
including, without limitation, the State’s participation in the sales of crude oil and gas; signature and 
production bonuses; royalties; rentals; proceeds from the sale of assets; taxes; rates; customs duties 
and tariffs; emoluments and fees for the provision of public services; net profits from State oil 
companies; revenues resulting from State participation rights in oil contracts; sales of crude oil; 
trading activity resulting from transactions involving crude oil, gas or refined products; income from 
the investing of oil revenues; any and all payments generated with the commercial production of 
hydrocarbons. 

 

  

 

3. Identification and 
Description of Oil Revenues 
and Materiality defined by 
the MSG 
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3.1.2 Non-tax Revenue/Non-oil Revenues 

Table 20: Non-tax Revenue table 

  Type of Revenue Description 
      

i)   Royalties  
Represents the amount of crude oil allocated to the Government or Joint Authority 
based on percentages calculated on daily production rates. This type of revenue 
will only be collected after the start of production. 

ii)  Bonus 
Compensation, not recoverable, paid by the extractive industry companies to the 
Government or Joint Authority, in respect of the granting of exploration, 
production or other rights. 

iii)  License fee for the 
prospection 

Compensation paid by the extractive industry companies to the Government or 
Joint Authority, in respect of the granting of prospection rights in certain areas of 
the Exclusive Economic Zone or Joint Development Zone.  

iv)  Annual area rent 
Compensation paid by the extractive industry companies to the Government or 
Joint Authority, in respect of the activity developed in specific areas of the Joint 
Development Zone, attributed for a certain period of time. 

v) Transfer Fees 
Compensation paid by the extractive industry companies to the Government or 
Joint Authority, in respect of the transfer to other operators of rights acquired from 
these entities. 

vi) Sales of seismic data 
Amounts related to the revenue obtained when the extractive industry companies 
acquire seismic data from the NPA-STP (Exclusive Economic Zone) or Joint 
Development Authority (Joint Development Zone). 

vii) 
Other significant 
payments and material 
benefits 

Other payments or fees associated with oil revenues not previously mentioned. 

 

3.1.3 Tax Revenue (Taxes and other fees) 

Table 21: Tax Revenue table 

  Type of revenue Description 
      

i)  Income tax  
Income tax on the taxable income of the taxpayer. The taxable income is assessed 
on the gross taxable income net of the deductions permitted under the applicable 
legislation. 

ii)  Levies Other taxes or rates not associated with oil revenues and not previously mentioned. 
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3.1.4 Direct investment in Social Projects and Training 

Various contributions, foreseen in the contracts signed with extractive industry companies, are intended for 
use in education, health, infrastructure, rural development, strengthening of the institutional capacity of the 
State and capacitation of human resources. 

3.2 Materiality and cash flows considered relevant for the work of the 
Independent Administrator 

According to the Terms of Reference, materiality was set by the MSG with the aid of the Independent 
Administrator, as follows: 

• For reporting purposes, all payments/receipts that occurred in the EEZ during the period between 
January 1, 2015 and December 31, 2015 were considered material.  
 

• Regarding amounts received in the National Oil Account, and disclosed by this entity, no materiality 
has been set for reporting purposes. Consequently, all values, regardless of their confirmation or not 
by the operators, were disclosed by the Independent Administrator, based on the information made 
available by said entities. 
 

According to information obtained at the meetings held in March 2017, namely with the representatives of 
the Joint Development Authority and the General Operations Director of the Central Bank of São Tomé and 
Príncipe there was no activity and there were no cash inflows in the Joint Development Zone in 2015. Thus, 
for the purpose of our work as Independent Administrator for financial year 2015, no JDZ operators were 
considered in the reconciliation process, other than Papis, due to the inexistence of additional activities or 
flows in the JDZ. A response was only requested from the Joint Development Authority (see the reporting 
template in Annex I and the results of the reconciliation in Chapter 6.3 of this report). 

Given that all payments occurring in the Exclusive Economic Zone between January 1, 2015 and December 
31, 2015 were defined as material, for our work as Independent Administrator we considered all the 
extractive companies with flows in 2015, as detailed below: 

Table 22: Operators considered material by the MSG in the EEZ, in the year 2015 
(Amounts in USD)  

 

As mentioned above (see Chapter 2.4.1.2), ERHC has held, since 2001, preferential rights over two oil blocks. 
In 2015, as shown in Table 10.1, this operator exercised these pre-emptive rights, having acquired a position 
in Block 11, which was subsequently ceded to Kosmos Energy. With the signing of the contract no signature 
bonus became legally due.  

  

Operator
Signature 

Bonus
Registration 

Fees
License Fee for 

Exploration
Adm inistration 

Fee Transfer Fees
Other 

Paym ents
Social 

Projects
Education 

Scholarships Total

Equator 0 0 0 0 0 127 ,47 2 0 159,215 286,687

Oranto 0 0 0 0 0 0 400,000 196,061 596,061

Sinoangol 0 0 0 0 0 625,000 380,006 1,005,006

Galp Energia 2,000,000 0 0 0 100,000 0 0 0 2,100,000

Kosmos 
Energy

0 0 0 0 100,000 0 0 0 100,000

T otal 2015 2,000,000 0 0 0 200,000 127 ,47 2 1,025,000 7 35,282 4,087 ,7 54
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3.3 Revenue Flow – Exclusive Economic Zone 

In terms of the revenue flow in the Exclusive Economic Zone, same can be summarized as presented in the 
table below: 

 

 

3.4. Revenue Flow – Joint Development Zone 

In terms of the revenue flow in the Joint Development Zone, same can be summarized as presented in the 
table below: 
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In this chapter, the relevant 
authorities for purposes of the 
reconciliation process are 
identified, both the Operators 
as well as the Governmental 
Agencies. 

4. Governmental Agencies 
and Companies participating 
in the EITI process 
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4.1 Extractive companies involved in the process 

For independent reconciliation purposes, in respect of financial year 2015, the following EEZ extractive 
companies were identified: 

Table 23: Operators considered by the MSG (all operators with flows in 2015) 

 

Regarding the above mentioned entities involved in the EEZ, the blocks and prospecting authorizations 
referred to in Chapter 2.4.1. are those attributed. Since for purposes of the independent reconciliation 
process all the EEZ operators with cash flows in 2015 were considered, there are no immaterial operators to 
report. 

In the JDZ there was no operator activity during 2015, as documented in Chapter 2.4.2., other than the 
negotiation of Block 1 with Equator Hydro Carbon Limited and Papis Energy Solutions. Notwithstanding this 
fact, we requested confirmation from the JDA and sent confirmation requests to the operators of the JDZ 
(see the reporting template in Annex I and the results of the reconciliation in Chapter 6.3 of this report). 

In the circularization process, as agreed with the MSG, operators were asked to disclose their ultimate 
owner, as well as their last report and accounts duly approved and, if applicable, audited (as shown in Annex 
I). These criteria were verified by the Independent Administrator. 

  

Entity Ultim ate Owner Origin
Audited Financial 

Statem ents Auditor GAAP

Equator Exploration Limited Oando Energy  Resource Inc British 2015 PwC IFRS

Oranto Petroleum Ldt. Atlas Oranto Petroleum Ltd. Nigerian n/a n/a n/a

Sinoangol Sinopec (China) e Sonangol
Chinese and 
Angolan

n/a                                                                                                                                             
2015

n/a                                                                        
EY

n/a                                                                     
SPF

Komos Energy  Komos Energy American 2015 EY USGAAP

Galp STP Galp Energia Portuguese 2015 PwC IFRS

ERHC EHRC Energy  Inc. American 2015
MaloneBail

ey , LLP USGAAP

Sonangol Sonangol Group Angolan 2015 EY SPF

Stapet Stapet Corporation American n/a n/a n/a

 
 

4. Governmental Agencies and 
Companies participating in 
the EITI Process 



 

Third EITI Report São Tomé and Príncipe 
December 31, 2015    PwC 58 

From the companies included in the circularization process, performed in accordance with the materiality 
definitions detailed in Chapter 3.2, the following additional information was obtained: 

• Equator: is an entity engaged in the exploration of gas and oil in West Africa. Equator is part of the 
Oando Energy Resource Inc. Group, which owns 81.5 % of Equator Exploration. On April 18, 2012, 
the Production Sharing Contract was signed between the GRDSTP (represented by the NPA-STP) and 
Equator Exploration STP Block 5 Limited for the joint exploration of Block 5 of the EEZ. Oando Energy 
Resources (http://www.oandoenergyresources.com) is an entity quoted on the Toronto Stock 
Exchange; 
 

• Oranto Petroleum STP, Lda: develops oil and gas exploration activities. The Company’s holding 
company has is registered office in Nigeria and operates as a subsidiary of Atlas Petroleum 
International Ltd. On October 15, 2011, the Production Sharing Contract was signed between the 
GRDSTP (represented by the NPA-STP) and Oranto Petroleum - STP, Limitada for the exploration 
of Block 3 of the EEZ. The São Tomé company is held by Oranto Petroleum International, with the  

               latter being a private company that is wholly owned by Prince Arthur Eze; 
 

• Sinoangol: is a company with Angolan capital, incorporated in Hong Kong that relies on a technical 
partnership with the group China Petroleum & Chemical Corporation (Sinopec). On October 4, 2013, 
the Production Sharing Contract was signed between the GRDSTP (represented by the NPA-STP) 
and Sinoangol STP Block 2, Limited for the exploration of Block 2 of the EEZ. In 2014, 30% of the 
contractual position owned by this company was transferred to Sonangol; 
 

• Kosmos Energy: American company founded in 2003, based in Dallas, with approximately 250 
employees. Its main objective is to carry out Oil & Gas exploration activity in West Africa, being 
present in countries such as Ghana (already in the development and production phase), Senegal, 
Mauritania, Morocco, among others. During the last quarter of 2015, and in 2016, Kosmos acquired 
shares in Blocks 5, 6, 11 and 12 in the EEZ. Kosmos is a publicly traded entity on the NYSE, 
additional information can be found at 
(http://investors.kosmosenergy.com/phoenix.zhtml?c=238878&p=irol-IRHome); 
 

• Galp Energia: Portuguese group constituted by Galp Energia and its subsidiaries, such as Petrogal, 
S.A., GDP – Gás de Portugal, SGPS, S.A., Galp Power, SGPS S.A. and Galp Energia S.A. It is an 
integrated group of oil products and natural gas, with registered office in Portugal. It has a 
consolidated turnover of € 15,616 million and has an active presence in 11 countries. On October 26, 
2015, the Production Sharing Contract between the NPA-STP and Galp Energia STP was signed for 
the exploration of Block 6 of the EEZ. Galp is a publicly traded entity on the Euronext, additional 
information can be found at 
(http://www.galpenergia.com/PT/investidor/ConhecerGalpEnergia/Paginas/GalpEnergiaRelance.a
spx); 
 

• ERHC: is the company that in 2001, through an agreement with the Government of the Democratic 
Republic of São Tomé and Príncipe, acquired preferential rights over two oil blocks. On July 23, 2014, 
the Production Sharing Contract in relation to Block 11 was signed. This company is a subsidiary of 
ERHC Energy, Inc., an organization based in Colorado (United States of America) that was founded 
in 1986 and is in the oil and gas exploration business in Africa, currently holding interests in Kenya, 
Chad, Nigeria and the Joint Development Zone of Nigeria and São Tomé and Príncipe. ERHC is a 
company quoted on the New York Stock Exchange (Exchange (https://www.erhc.com/secfilings/).  
 

• STAPET: American company incorporated in 2003 and headquartered in Shreveport, Louisiana. The 
company's mission is to undertake the exploration activity of Oil & Gas in São Tomé and Príncipe. In 
2014, Stapet acquired a prospection authorization for the onshore area in São Tomé and Príncipe. 

 
See additional information in Chapter 6.7. 
  

http://www.oandoenergyresources.com/
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4.2 Governmental Agencies involved in the process 

4.2.1 National Petroleum Agency of São Tomé and Príncipe 

The NPA-STP was empowered through an express authorization granted by the National Petroleum Council 
to, in the name and on behalf of the State, negotiate and celebrate hydrocarbon research and exploration 
contracts.  The NPA-STP’s functions are the regulation, contracting and supervision of the economic 
activities integrating the oil industry, in accordance with the legislation and in conformity with the guidelines 
issued by the National Petroleum Council. 

The NPA-STP receives the administration fees for registration in oil block public tenders. 

Additionally the NPA-STP is responsible for monitoring the performance of the contractual obligations of the 
extractive industry companies in respect of Social Projects and Training. 

4.2.2 Central Bank of São Tomé and Príncipe 

All oil revenues, both from the Exclusive Economic Zone and from the Joint Development Zone, pass 
through the National Oil Account, complying with specific rules covering flows in accordance with that 
established in Law 8/2004 – Framework-Law governing Oil Revenues. 

4.2.3 Treasury Directorate of São Tomé and Príncipe 

The Treasury Directorate of São Tomé and Príncipe receives an annual transfer from the National Oil 
Account in respect of the contribution to the State Budget of São Tomé and Príncipe. 

4.2.4. Joint Development Authority 

The Joint Development Authority is an entity with its own legal personality under international law and 
under the laws of each State involved, and has as its function to manage the activities in the Joint 
Development Zone, including the revenue collection from oil operators and the monitoring of the execution 
of the contractual obligations. The Joint Development Authority allocates the oil revenues to the States 
involved according to defined percentages (60% to Nigeria and 40% to São Tomé and Príncipe) and as per 
the resolution of the Joint Ministerial Council. 
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   5. Approach and Methodology 

In this chapter, a description is made of the 
main tasks associated with the independent 
reconciliation process, including its various 
stages, as well as a description of the 
methodology adopted. 
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5.1 Methodology 

Our methodology was based on the assumption of a constant communication and interaction with all the 
relevant players, including the Extractive Companies, Governmental Agencies and all the other stakeholders. 
The reporting templates, following approval by the MSG, were sent via email to all operators based on the 
information provided by the NPA-STP. 

As previously mentioned, the work implicit to the function of Independent Administrator does not constitute 
any form of audit, and the Independent Administrator is not responsible for confirming the accuracy of the 
reported values and the legal and contractual obligations of the extractive industry companies, Government 
and Governmental Agencies. Our report only includes comments and analyses based on the factual 
information obtained from the extractive entities and Governmental Agencies.  

Specifically, the main tasks executed to achieve the objective were the following: 

• Review of documentation already prepared by the EITI National Committee, namely, the list of 
companies of the extractive industry involved in the reconciliation exercise, payment flows and 
taxes; 
 

• Preparation of circularization minutes to ensure compliance with regulations and framework in force 
in São Tomé and Príncipe. The minutes were discussed and agreed with the EITI National 
Committee; 
 

• Definition of materiality together with the MSG; 
 

• Conducting of several meetings and interactions with the various entities involved in the preparation 
process of the Third EITI Report of São Tomé and Príncipe; 
 

• Sending, via email, of the reporting templates to all entities involved and identified in Chapter 4 of 
this report based on contacts provided by the NPA-STP; 
 

• Daily monitoring of replies pending through telephonic contacts and/or resending of the emails; 
 

• Realization of a preliminary analysis of the studies and information received from the entities 
involved; 
 

• Realization of a preliminary review of all replies received from the various entities involved (see 
following chapters) in order to identify the differences between the information reported by the 
Government and Governmental Agencies and the extractive industry companies. After the 
preliminary review, preparation of a memorandum with evidence of (i) the concordant amounts 
reported and (ii) the inconsistent or incomplete amounts reported; 
 

• Requesting of audited financial information of the companies identified in Chapter 4.1; 
 

• Evaluation of existing mechanisms for added comfort regarding the reliability of reported 
information; 
 

• Personal or telephonic conferencing with the EITI National Committee regarding (i) the clarification 
and inquiry process with the entities for which differences or inconsistencies in the amounts 
reported were identified and (ii) the monitoring of the circularization process status; 
 

• Preparation of this report compliant with EITI standards, which includes (i) background information 
on the oil sector in São Tomé and Príncipe in both the Joint Development Zone and Exclusive 
Economic Zone, (ii) payments, reconciled, made by the extractive industry companies to the 
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Government and Governmental Agencies as well as (iii) receipts reported by the Government and 
Governmental Agencies originating from the extractive industry companies; 
 

• Identification of any limitations and deficiencies impacting the report; 
 

• Preparation of recommendations and improvement opportunities that contribute to the 
improvement of the information sharing system associated with the oil flows and to a more fruitful 
implementation of the EITI in São Tomé and Príncipe aligned with the best transparency practices 
defined by the EITI requirements. 

 

In the circularization and flow confirmation process 6 types of reporting templates, specific to each of the 
entities involved, were used, namely: 

• Reporting template for the EEZ’s extractive industry companies ; 
 

• Reporting template for the National Petroleum Agency of São Tomé and Príncipe; 
 

• Reporting template for the Ministry of Planning and Finance of São Tomé and Príncipe – Treasury 
Directorate-General; 
 

• Reporting template for the Central Bank of São Tomé and Príncipe/National Oil Account. 
 

• Reporting template for the Joint Development Authority. 
 

• Reporting template for the Operators of the Joint Development Zone. 

 
The reporting templates were developed by PwC based on information obtained and validated by the EITI 
National Committee of São Tomé and Príncipe. See examples of the reporting templates in Annex I. 

5.2 Reconciliation Work 

In accordance with the Terms of Reference, our objective was to prepare the EITI Report of São Tomé and 
Príncipe, through the (i) collecting of data on payments made by extractive industry companies to the 
National Oil Account (Central Bank of São Tome and Príncipe), to the NPA-STP and to the Government and 
Governmental Agencies between January 1, 2015 and December 31, 2015, (ii) collecting of information on 
the amounts received by the Government and Governmental Agencies from the extractive companies in the 
same period and (iii) reconciliation of this data. Our work included the following steps: 

• Reconciliation of payments reported by extractive industry companies with the revenues declared by 
the Government and Governmental Agencies. These reconciliations were made on a payment by 
payment basis, in accordance with the entity receiving the flow from the extractive industry 
companies; 
 

• Identification of significant differences or discrepancies; 
 

• Inquiry as to the reasons for differences, of the stakeholders and parties involved; 
 

The tasks performed in the scope of the independent reconciliation were the following: 

i. Identification of the flow of payments, fees and taxes considered relevant in the scope of the 
reconciliation;  
 

ii. Launch of the circularization process to the companies in the extractive industries, to the 
Government and Governmental Agencies; 
 

iii. Comparison of payments reported by extractive industry companies with receipts reported by the 
Government and Governmental Agencies; 
 

iv. Identification of discrepancies in the declarations made and amounts reported; 
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v. Request of explanations and clarifications of discrepancies identified from the entities involved. In 

the event of failure to obtain answers for the differences identified, if any, our report will mention 
such entities and differences; 
 

vi. Identification in the reconciliation of the discrepancies, by revenue type, between the payments 
declared by the extractive industry companies and the receipts declared by the Government and 
Governmental Agencies. 
 

vii. Reconciliation of the data reported detailed by revenue source, date and type of payment; 
 

viii. Articulation with the Government and Governmental Agencies in order to obtain an analysis of the 
total amounts reported; 
 

ix. Completion of the work and preparation of this report. 
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6. Results of the reconciliation 

This chapter presents the results of the 
reconciliation process, within the framework 
of the historical oil based financial flows and 
social expenditure in the Exclusive Economic 
Zone and Joint Development Zone. 

Additionally, the procedures performed to 
assess the reliability of  the information are 
described.  
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On April 4, 2017, Reporting Templates were sent to all entities involved, based on the contacts and email 
addresses provided by the MSG, with all such templates having been approved in the MSG review of March 
16. The MSG and the Independent Reconciler established the initial deadline of April 17, 2017 for the 
receiving of the replies to the external circularization.  

In so far as the Exclusive Economic Zone is concerned, the replies obtained represent 100% of the entities of 
which we requested cooperation for the realization of this report, as follows: 

• National Petroleum Agency of São Tomé and Príncipe; 
• Central Bank of São Tomé and Príncipe; 
• Treasury Directorate of São Tomé and Príncipe; 
• Joint Development Authority; 
• Equator Exploration Limited; 
• ERHC - Energy EEZ, Lda; 
• ORANTO PETROLEUM – STP, Lda; 
• SINOANGOL STP BLOCO 2, Limited; 
• São Tomé American Petroleum Corporation; 
• Galp Energia São Tomé e Príncipe, Unipessoal, Lda; 
• Kosmos Energy São Tomé e Príncipe. 

Up to the present date, and of the above entities, it was not yet possible to obtain the reply from 
Sinoangol. 

6.1 Reconciliation of amounts paid by the Operators to the NPA and to the 
CBSTP/NOA 

  

 

6 Results of the Reconciliation 
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Oil revenue flows are collected by the Central Bank of São Tomé and Príncipe through the National Oil 
Account (as stipulated in Law 8/2004 – Framework-Law governing Oil Revenues); however, it is the NPA-
STP’s function to control all the oil revenue flows associated with the contracts celebrated with the EEZ-STP 
operators.  

The table below, for the operators defined as material in Chapter 3.2 (all the operators with flows in 2015), 
summarizes the information, obtained through the duly signed templates, reported by the operators and the 
information reported by the NPA-STP and by the CBSTP. As for ERHC, no flow was reported either by the 
operator or the Governmental Agencies. 

 Table 24: Reconciliation of amounts paid by the EEZ operators (Amounts in USD) 

 

 

In 2015, the social amounts disbursed by the operators directly to the beneficiaries, and in respect of which 
the NPA played the role of intermediary/project execution monitor, are related to: 

• training grants attributed by Equator in the amount of USD 159,215 in respect of. In turn, Oranto 
Petroleum STP Lda executed the amount of USD 596,061, broken down between social projects and 

[A] [B] [C] [D] = [B]+[C] [E] = [A]+[D]

Operator
Am ounts Declared 

by the Operators NOA STPCB
Total 

Declared Diference Obs

Equator 303,987 159,215 127 ,47 2 286,687 -17 ,299
Signature Bonus 0 0 0 0 0

Registration Fees 0 0 0 0 0
License for Prospection Fee 0 0 0 0 0

Administration fee 0 0 0 0 0
Transfer Fees 0 0 0 0 0

Other Pay ments 131,490 0 127 ,47 2 127 ,47 2 -4,018 Sy smic 3D + office WMT
Social Projects 0 0 0 0 0

Education Scholarships 17 2,497 159,215 0 159,215 -13,282

Oranto 645,339 596,061 0 596,061 -49,27 8
Signature Bonus 0 0 0 0 0

Registration Fees 0 0 0 0 0
License for Prospection Fee 0 0 0 0 0

Administration fee 0 0 0 0 0
Transfer Fees 0 0 0 0 0

Other Pay ments 0 0 0 0 0
Social Projects 443,845 400,000 0 400,000 -43,845

Education Scholarships 201,494 196,061 0 196,061 -5,433

Sinoangol 0 1,005,026 0 1,005,026 0
Signature Bonus n.r* 0 0 0 n/a

Registration Fees n.r* 0 0 0 n/a
License for Prospection Fee n.r* 0 0 0 n/a

Administration fee n.r* 0 0 0 n/a
Transfer Fees n.r* 0 0 0 n/a

Other Pay ments n.r* 0 0 0 n/a
Social Projects n.r* 625,000 0 625,000 n/a

Education Scholarships n.r* 380,026 0 380,026 n/a

Galp Energia 2,100,000 0 2,100,000 2,100,000 0
Signature Bonus 2,000,000 0 2,000,000 2,000,000 0

Registration Fees 0 0 0 0 0
License for Prospection Fee 0 0 0 0 0

Administration fee 0 0 0 0 0
Transfer Fees 100,000 0 100,000 100,000 0

Other Pay ments 0 0 0 0 0
Social Projects 0 0 0 0 0

Education Scholarships 0 0 0 0 0

Kosm os Energy 100,000 0 100,000 100,000 0
Signature Bonus 0 0 0 0 0

Registration Fees 0 0 0 0 0
License for Prospection Fee 0 0 0 0 0

Administration fee 0 0 0 0 0
Transfer Fees 100,000 0 100,000 100,000 0

Other Pay ments 0 0 0 0 0
Social Projects 0 0 0 0 0

Education Scholarships 0 0 0 0 0

T otal 3,049,326 1,7 60,302 2,227 ,47 2 4,087 ,7 7 4 -66,57 8

* the operator didn't respond to the minute sent

Am ounts Declared by Governm ent 
Agencies
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training grants. Sinoangol, with the purchase of six fire engines and the contribution to the training 
grants realized the amount of USD 1,005,026. The Sinoangol reply has not been obtained up to the 
present date.  

The amounts received in the NOA in financial year 2015 are related to: 

• Signature bonus resulting from the signature of the Production Sharing Contract by Galp Energia, 
for Block 6. 
 

• Payment of the withholding tax on the 3D seismic work carried out in Block 5, by Equator, in the 
amount of USD 127.472.  
 

• Transfer fee: Galp Energia paid USD 100.000 related with the cession of 50% of its contractual 
position in Block 6 to Kosmos Energy. 
 

• Transfer fee: Kosmos Energy paid USD 100.000 related with the transfer of 100% of the contractual 
position from ERHC to the prior, in Block 11. 
 

According to the analysis carried out there are no differences between the amounts declared in the operators’ 
replies and the amounts received by the CBSTP, except for the difference between the reply from Equator 
and CBSTP that is related to amounts paid for 3D seismic work, as we were able to verify from the payment 
slip, and the taxes paid to the Government of São Tomé and Príncipe for the lease of the office (WHT). 

In respect of Social Projects and Scholarships, the associated financial flows are made via direct payments 
from the operators to the suppliers of equipment/services, with the control and monitoring being carried out 
by the NPA.  
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Additionally, and based on (i) the information contained in the first two EITI Reports of São Tomé and Príncipe and (ii) information reported by the NPA and 
the CBSTP in respect of 2015, one verifies that the total payments for the different types of oil revenues, from the inception of the Exclusive Economic Zone 
and up to December 31, 2015 amount to USD 14,628,780, according to the breakdown presented in the following tables: 

Table 25: Listing of oil revenues, by revenue type, from the inception of the EEZ (Amounts in USD) 

 

Table 26: Listing of oil revenues, by operator, from the inception of the EEZ (Amounts in USD) 

 

Type of Revenue Total Declared until 31/12/2014 Am ounts declared in 2015 Total Declared until 
31/12/2015

Signature Bonus 9,000,000 2,000,000 11,000,000
Registration Fees 100,000 0 100,000

License for Prospection Fee 10,000 0 10,000
Administration fee 8,000 0 8,000

Transfer Fees 100,000 200,000 300,000
Other Pay ments 36,000 133,545 169,545

Social Projects 926,681 1,025,000 1,951,681
Education Scholarships 360,325 7 35,302 1,095,627

T otal 10,541,006 4,093,847 14,634,853

Extractive Com pany Signature 
Bonus

Registration 
Fees

License for 
Prospection Fee

Adm inistration 
fee

Transfer Fees Other Paym ents Social 
Projects

Education 
Scholarships

Total

AFEX Global 0 25,000 0 0 0 0 0 0 25,000
Equator 2,000,000 0 0 0 0 127 ,47 2 526,681 316,239 2,97 0,392
ERHC 0 0 0 0 0 0 0 0 0
O. G. Engeneering 0 25,000 0 0 0 0 0 0 25,000
Oranto 2,000,000 25,000 0 0 0 36,000 800,000 399,361 3,260,361
Overt Energy 0 25,000 0 0 0 0 0 0 25,000
Sinoangol 5,000,000 0 0 0 100,000 0 625,000 380,006 6,105,006
Stapet 0 0 10,000 8,000 0 0 0 0 18,000
Kosmos Energy 0 0 0 0 100,000 0 0 0 100,000
Galp Energia STP 2,000,000 100,000 2,100,000
Others 0 0 0 0 0 6,07 3 0 0 6,07 3

T otal flows since EEZ 
Constitution

11,000,000 100,000 10,000 8,000 300,000 169,545 1,951,681 1,095,607 14,634,833

% of total 7 5.2% 0.7 % 0.1% 0.1% 2.0% 1.2% 13.3% 7 .5% 100.0%

Entities to which wasn't verified any  ty pe of flow in 2015
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6.2 Cash flows from the CBSTP to the Ministry of Planning and 
Finance (source: CBSTP and Treasury Directorate) 

  

 
 
 

 

The table below reflects the cash flows occurring between the CBSTP and the Ministry of Finance, 
Commerce and Blue Economy, in the period between January 1, 2003 and December 31, 2015, 
according to information obtained (i) from the previous reports and (ii) from the Central Bank of São 
Tomé and Príncipe and from the Ministry of Planning and Finance through the external confirmation 
process carried out in respect of financial year 2015. 

Table 27: Detail of the amounts transferred by the CBSTP to the Ministry of 
Finance of STP (Amounts in USD)  

 

  

It is to be noted in respect of the above table, that the amounts received by the CBSTP also include the 
amounts received via the JDZ, which reconciliation is analyzed in the following chapter.  

 

Year STPCB Treasury 
Directorate

Diference

2003 0 0 0
2004 0 0 0
2005 14,7 00,000 14,7 00,000 0
2006 15,600,000 15,600,000 0
2007 10,300,000 10,300,000 0
2008 3,000,000 3,000,000 0
2009 2,400,000 2,400,000 0
2010 1,955,27 1 1 ,955,27 1 0
2011 1 ,567 ,147 1,567 ,147 0
2012 1,254,028 1,254,028 0
2013 1,805,124 1,805,124 0
2014 2,447 ,297 2,447 ,297 0
2015 1,980,57 5 1,980,57 5 0

T otal 57 ,009,442 57 ,009,442 0

One verifies that there are 
no differences between the 
amounts transferred from 
the NOA (as per 
confirmation of the CBSTP) 
and the amounts received by 
the Treasury Directorate to 
complement the STP 
General State Budget (as per 
confirmation of the 
Treasury Directorate). 
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6.3 Cash flows from the JDA to the CBSTP (source: CBSTP and JDA) 

In accordance with that laid down in the Contract Celebrated between Nigeria and São Tomé and 
Príncipe, the revenues received by the JDA from the JDZ operators should be distributed in a 
60%/40% ratio to the Federal Government of Nigeria and to São Tomé and Príncipe, respectively. 

 

The reply obtained from the Joint Development Authority confirms that no cash flows occurred in 
financial year 2015 to the Central Bank of São Tomé and Príncipe. 

Although in financial year 2015 a single amount was received by the JDA totaling USD 1,656,250, we 
present below the flows accumulated since 2003. It should also be noted that the amount referred to 
above, was directly used by the JDA to finance its annual budget and, as such, the amount proportional 
to the participation of the State of São Tomé and Príncipe was not transferred to the CBSTP.  
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Reconciliation of the Cash Flows between the JDA/CBSTP 

The table below presents the cash flows that occurred during the period from January 1, 2003 through 
December 31, 2015, according to (i) information contained in the previous reports and (ii) information 
reported in respect of financial year 2015 by the JDA and the CBSTP. 

Table 28: Reconciliation of payments from the JDA to the CBSTP (Amounts in 
USD)  

 

* The amount of USD 13,600,000 is net of USD 15,000,000 corresponding to a debt the Government 
of São Tomé and Príncipe had vis-à-vis the Government of Nigeria. Mr. Manuel de Deus Lima 
(Minister of Natural Resources and the Environment) sent a letter to Mr. Ado Yakubu Wanke 
(Chairman of the JDC) on April 12, 2007, authorizing the deduction of USD 15,000,000 from the 
transfer associated with signature bonuses in respect of Blocks 2 and 4. The total signature bonuses 
totaled USD 28,600,000 and, consequently, the net amount transferred to National Oil Account was 
USD 13,600,000. 

The difference of USD 2,393,947 relates to interest paid by the JDA to the CBSTP that was not 
considered in the reply obtained from the CBSTP. 

6.3.1 Reconciliation of the amounts paid by the JDZ operators/amounts 
transferred to the CBSTP 

Based on the reply from the JDA and the information contained in the previous EITI Reports, and 
based on Article 3 of the Contract celebrated between Nigeria and São Tomé and Príncipe that 
establishes the revenue split in the proportion of 60%/40% between Nigeria and São Tomé and 
Príncipe, respectively, the reconciliation between the total amount received by the JDA and the total 
amount transferred to the National Oil Account was carried out, as is evidenced in the table below:  

  

Description Source Year Signature 
Bonus

Interest Total

2005 37 ,7 64,997 0 37 ,7 64,997
2007 13,600,000 2,393,947 30,993,947 *

T otal 51,364,997 2,393,947 68,7 58,944
2005 37 ,7 64,997 0 37 ,7 64,997
2007 13,600,000 2,393,947 15,993,947

T otal 51,364,997 2,393,947 53,7 58,944
Diference 0 0 15,000,000

Amounts Transfered By  
JDA

JDA

Amounts received by  
CBSTP from JDA

CBSTP
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Table 29: Amounts received by the JDA from the JDZ operators (Amounts in 
USD) 

Description Amounts Nigeria São Tomé 
and Príncipe 

        
Total signature bonuses in respect of JDZ operators 325,656,250 195,393,750 130,262,500 
Deduction of ERHC’s payment - only STP’s portion (*) 51,800,000   51,800,000 
Sub-total (a) 273,856,250 195,393,750 78,462,500 
        
JDA’s loans (2002/4) 22,587,508 13,552,505 9,035,003 
JDA’s Budget for 2005 6,000,000 3,600,000 2,400,000 
Deduction of STP’s loan from Nigeria 15,000,000   15,000,000 
JDA’s Budget for 2006 - only Nigeria 4,650,000 4,650,000   
JDA’s  Budget for 2007 - only Nigeria 8,173,071 8,173,071   
JDA’s Budget for 2015  1,656,250 993,750 662,500  
Sub-total (b) 58,066,829 30,969,326 27,097,503 
        
Total transferred by the JDA (a)-(b) 215,789,421 164,424,424 51,364,997 
        
Total signature bonuses in respect of JDZ operators 273,856,250   

Other JDA revenues (essentially exploration licenses, block 
transfers and seismic data) (**) 30,493,032   

Total inflows from the JDA in respect of JDZ 
operators 304,349,282   

      

Total signature bonuses in respect of JDZ 
operators, of which: 325,656,250   

             São Tomé and Príncipe (40%) 130,262,500   

             Nigeria (60%) 195,393,750   

 

(*) More information on the agreement with ERHC, in addition to that verbally communicated by the 
JDZ and the NPA in the Workshop on the First EITI Report, can be found at 
http://www.juristep.com/relatorios/PGR.pdf 

(**) The JDA's other revenue sources are related to the sale of seismic data, license transfers, license 
fees, concession rentals, studies and interest received. All the revenue was taken into account in the 
JDZ’s budget from 2003 through 2013, except for that related to interest. The interest earned on the 
signature bonuses, in the amount of USD 6,487,946, was transferred to the Governments of Nigeria 
and STP during 2007 and 2008. 

The table below evidences the reconciliation of the amounts received by the CBSTP in respect of 
payments made by the JDZ operators to the JDA. 

  

http://www.juristep.com/relatorios/PGR.pdf
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Table 30: Reconciliation of amounts paid by the JDZ operators/amounts 
received by the CBSTP  

 

The difference between the total received by the CBSTP referred to in the table above and the total 
mentioned in table 28, USD 53,758,944, is related to the interest paid by the JDA to the CBSTP, which 
was not considered in the reply received from the CBSTP.  

  

Description Amounts

STP Percentage (40%) 130,262,500

Deductions of pay m ents m ade by  the JDA to CBST P

Loan deduction for starting costs of JDA (quote-share of STP) 9,035,003
Contribuition to the JDA Budget from 2005 and 2015 3,062,500

Deduction of the agreement made with the ERHC 51,800,000
STP Loan Deduction to Nigeria 15,000,000

Total Deductions 78,897,503
Total to Transfer from JDA to CBSTP 51,364,997

Amounts received by the CBSTP
First receiving at 17-07-2005 37,764,997

Second Receiving at 31-05-2007 13,600,000
Total Received by the CBSTP 51,364,997
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6.3.2 The JDA’s Budget  
 

According to the information in the First EITI Report of São Tomé and Príncipe, as well as the 
information provided by the JDA in respect of its budget for financial years 2014 and 2015, the details 
of the amount accumulated since 2003 are presented in the following table: 

Table 31: The JDA's annual budget (Amounts in USD) 

 

According to the above table, São Tome and Príncipe’s contribution to the JDA’s Budget should be 
USD 41,892,835, equivalent to 40% of the JDA’s total Budget from 2004 through 2015, and Nigeria’s 
contribution should be USD 62,838,052, equivalent to 60% of the total budget, as evidenced in the 
following table.  

Table 32: The JDA's annual budget – Contributions of the Governments of 
Nigeria and STP, by year (Amounts in USD) 

 

 

Year Budget Aproved by JDA Contribution through oil 
companies revenues

Contribution through Governments 
(Nigeria and STP)

2003 0 0 0
2004 10,121,000 0 10,121,000
2005 6,000,000 0 6,000,000
2006 14,097,559 0 14,097,559
2007 13,000,000 5,250,000 7,750,000
2008 15,327,999 7,398,083 7,929,916
2009 16,807,073 2,705,174 14,041,900
2010 8,000,000 0 8,000,000
2011 12,000,000 8,976,079 3,023,921
2012 12,000,000 0 12,000,000
2013 9,500,000 0 9,500,000
2014 12,265,789 0 12,265,789
2015 10,597,333 1,656,250 0
Total 139,716,754 25,985,586 104,730,086

Year Contribution through Governm ents (Nigeria 
and STP)

Nigerian 
Contribution 60%

STP Contribution 
40%

2003 0 0 0

2004 10,121,000 6,07 2,600 4,048,400

2005 6,000,000 3,600,000 2,400,000

2006 14,097 ,559 8,458,535 5,639,024

2007 7 ,7 50,000 4,650,000 3,100,000

T otal until 2007 37 ,968,559 22,7 81,135 15,187 ,424

2008 7 ,929,917 4,7 57 ,950 3,17 1 ,967

2009 14,041,900 8,425,140 5,616,7 60

2010 8,000,000 4,800,000 3,200,000

2011 3,023,921 1 ,814,353 1,209,568

2012 12,000,000 7 ,200,000 4,800,000

2013 9,500,000 5,7 00,000 3,800,000

2014 12,265,7 89 7 ,359,47 4 4,906,316

2015 0 0 0

T otal 2008/2015 66,7 61,527 40,056,917 26,7 04,611

T otal of ADCs Budget 104,7 30,086 62,838,052 41,892,035
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Hence, and based on (i) that referred to in the previous EITI reports and (ii) the information provided 
by the JDA in respect of financial year 2015, we found that the budget of this entity, which mission, 
attributed via the joint treaty, is to manage the resources of the joint zone, has been fully supported, 
since the year 2008, by the Nigerian Government. Furthermore, we were informed by the JDA that 
STP’s contribution will be deducted in the future from the first oil revenues that are expected to occur 
in Block 1 in the 24 month period following the signing of the production sharing contract with the 
new operator selected at the end of the first half of 2015 (Equator Hydrocarbon). 

Of the total contributions of São Tomé and Príncipe, amounting to USD 41,892,035, only USD 
15,000,000 were actually paid, as referred to in Chapter 6. Hence, STP is indebted to Nigeria in circa 
USD 27 million, with this amount has not being considered in São Tomé and Príncipe’s State Budget. 

6.4 Cash flows from the Operators to the Treasury Directorate  

As mentioned in Chapter 3, as a result of the oil activity there may be a number of potential tax 
revenues, namely those resulting from Income Tax on non-oil operations (rentals of ships, helicopters, 
probes, ...) associated with the oil contracts. These potential revenues should be paid directly by the 
operators to the Treasury Directorate. 

However, according to information obtained through the confirmation process for the financial year 
2015 carried out with the oil operators and the Treasury Directorate, there were no types of flows 
between the operators and the Treasury Directorate. 

 

 

 

6.5 Detail of the National Oil Account movements and transfers to the 
State Budget 

Based on (i) that referred to in the previous EITI reports of São Tomé and Príncipe, and (ii) information 
obtained through the confirmation process for financial year 2015 carried out with the oil operators and 
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the CBSTP, we determined the following accumulated movements in the NOA from 2003 through 
December 31, 2015. 

Table 33: National Oil Account Movements (Amounts in USD) 

 

 

 

 

 

Date Description
Flow 

Generator 
Entity

Entries in NOA
Exits from  

NOA

17 -07 -2005  1st Bonus  JDA 37 ,7 64,997 0

17 -07 -2005  Expenses  Expenses 0 -50

19-07 -2005  Government General Budget  STP Government 0 -13,000,000

01-12-2005  Government General Budget  STP Government 0 -1 ,7 00,000

26-05-2006  Government General Budget  STP Government 0 -15,600,000

31-05-2007  2nd Bonus  JDA 13,600,000 0

21-06-2007  Government General Budget  STP Government 0 -8,000,000

02-09-2007  Interest (JDA)  JDA 2,393,887 0

29-10-2007  Government General Budget  STP Government 0 -2,300,000

14-07 -2008  Government General Budget  STP Government 0 -3,000,000

03-04-2009  Government General Budget  STP Government 0 -2,400,000

24-09-2010  Government General Budget  STP Government 0 -1 ,955,27 1

29-03-2011  Government General Budget  STP Government 0 -1 ,567 ,147

30-12-2011  3rd Bonus  Oranto 2,000,000 0

05-03-2012  Expenses  Expenses 0 -28

05-03-2012  Government General Budget  STP Government 0 -1 ,254,000

08-05-2012  4th Bonus  Equator 2,000,000 0

04-04-2013  Government General Budget  STP Government 0 -1 ,805,124

24-12-2013  5th Bonus  Sinoangol 5,000,000 0

31-01-2014  Government General Budget  STP Government 0 -2,447 ,297

08-08-2014  Prospection Authorization Fee  STAPET 10,000 0

28-10-2014  Contractual Position Relinquish Fee  Sinoangol 100,000 0

28-05-2015  Government General Budget  STP Government 0 -1 ,980,57 5

05-11-2015  6th Bonus  Galp Energia  2,000,000 0

11-11-2015  Cession of Participative Interest, Block 11   Kosmos Energy  100,000 0

03-12-2015  Transfer Fee, Block 6   Galp Energia  100,000 0

14-12-2015  Retention on 3D sismic work made  Equator  127 ,47 2 0

 T otal 65,196,356 -57 ,009,492

Liquid Effect of entries and exits from NOA 8,186,864

Interests until 31st of December 2013 2,060,000

Interest 2014 4,104

Interest 2015 8,954
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Graph 2 – Total inflows in the National Oil Account (JDZ and JDA) in USD 

 

 

 

 

 

 

 

 

The following table summarizes the amounts transferred from the National Oil Account of São Tomé 
and Príncipe to the São Tomé and Príncipe Treasury Directorate-General for the purpose of financing 
the General State Budget (GSB), having been defined on the basis of the previous EITI reports of São 
Tomé and Príncipe and the information obtained through the confirmation process for financial year 
2015 carried out with the CBSTP and the Treasury Directorate. 

Table 34: Detail of the amounts transferred from the CBSTP to STP's Ministry 
of Finance (Amounts in USD) 

 

 

According to Article 8 of Law 8/2004 – Framework-Law governing Oil Revenues, the annual amount 
to be transferred to the General State Budget of STP for each year from 2006 and until the end of the 
first year following the start of production will be equivalent to a maximum of 20% of the balance of 
the National Oil Account. The table below evidences the compliance with that recommended in the 
Framework-Law governing Oil Revenues, in financial years 2014 and 2015, for the State Budget of 
2015 and for the State Budget of 2016, respectively. 

 

Year STPCB Treasury 
Directorate

Diference

2003 0 0 0
2004 0 0 0
2005 14,7 00,000 14,7 00,000 0
2006 15,600,000 15,600,000 0
2007 10,300,000 10,300,000 0
2008 3,000,000 3,000,000 0
2009 2,400,000 2,400,000 0
2010 1,955,27 1 1 ,955,27 1 0
2011 1 ,567 ,147 1,567 ,147 0
2012 1,254,028 1,254,028 0
2013 1,805,124 1,805,124 0
2014 2,447 ,297 2,447 ,297 0
2015 1,980,57 5 1,980,57 5 0

T otal 57 ,009,442 57 ,009,442 0

Although there were no cash 
inflows to the NOA for operations 

and activities of the JDZ, it was 
verified that, considering the 

accumulated receipts, the flows are 
mainly related to the receipt of 

bonuses from the JDA.  
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Table 35: Amounts transferred from the NOA to STP's General State Budget 
(Amounts in USD) 

  

Flow's Nature Am ount

Liquid Effect of entrances and exits of NOA as of 31st December 2014 7 ,839,967
Accumulated Interests 2,064,104
NOA's Balance as of 31st December of 2014 9,904,07 1
Transfer to State Budget 2015 as of 28th of May  2015 -1 ,980,57 5
% of T ransfers to State Budget of 2015 over the total balance of NOA as of 
31st Decem ber 2015

-20%

Liquid Effect of Entrances and Transfers from NOA as of 31st December 2015 8,186,864 [A]
 Interests until 31st December of 2014 2,064,104 [B]
Other effects prior to 2014 200 [C]
Interests 2015 8,954 [D]
NOA's Balance as of 31st December 2015 10,260,122 [E] = [A] + [B] + [C] + [D]
Transfer to NOA 2015 at 11th of February  2016 -2,051,984 [F] = [E] X 20%
% of T ransfers to State Budget of 2016 over the total balance of NOA as of 
31st Decem ber 2015

-20%
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The following tables and graphs, based on the information provided by the Treasury Directorate, represent the weight of the oil revenues in the State Budget of 
the Government of São Tomé and Príncipe and the overall characterization of public expenditure. 

Table 36.1: Structure of the State Budget Revenue of São Tomé and Príncipe 

 

As can be noted, the structure of the State Budget revenue of São Tomé and Príncipe is significantly dependent on donations (33% of the total budget revenue 
in 2015), these being mainly used on specific projects or to directly finance the budget. 

Table 36.2: Structure of the State Budget Expenditure of São Tomé and Príncipe (Amounts in billions of ST Dobras) 

 

Revenue Com ponent 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 E2016

Current fiscal and non-fiscal revenue (in billions Dobras) 142 165 198 306 37 4 451 529 7 07 7 93 7 7 7 1,006 97 5 1,088 1,27 6
Donations (in billion Dobras) 17 9 203 214 264 208 37 1 621 7 52 7 93 7 68 67 2 657 908 1,349
Internal and External Financing (in billion Dobras) 0 0 364 -194 100 17 6 583 402 542 47 8 12 227 7 02 1,100
Transfers from the National Oil Account (in billion Dobras) 0 0 155 194 138 43 39 36 27 23 34 44 45 53

T otal of the ST P Governm ent Anual Budget (in bilion Dobras) 321 368 931 57 0 821 1,042 1,7 7 2 1,897 2,156 2,047 1,7 24 1,903 2,7 43 3,7 7 8

Average Exchange Rate of the period (USD/STD) 9,348 9,902 10,558 12,449 13,537 14,695 16,209 18,499 17 ,623 19,068 18,450 18,281 22,592 23,614

T otal of the ST P Governm ent Anual Budget (in m illion USD) 34 37 88 46 61 7 1 109 103 122 107 93 104 121 160

Expense Com ponent 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Current Expenses n.d. n.d. n.d. n.d. 47 9 548 642 7 67 7 85 853 956 1,085 1,108 1,07 4

Personnel Expenses n.d. n.d. n.d. n.d. 17 4 219 252 338 37 9 427 520 569 623 684

Assets and Serv ices n.d. n.d. n.d. n.d. 112 164 195 191 168 17 0 162 222 239 249

Debt Interest n.d. n.d. n.d. n.d. 26 23 16 16 24 29 31 28 52 34

Subsidies and Current Transfers n.d. n.d. n.d. n.d. 134 103 144 192 181 187 208 180 0 0

Others n.d. n.d. n.d. n.d. 111 7 4 102 145 130 135 144 58 248 282

Autonomous Region of Príncipe n.d. n.d. n.d. n.d. 14 19 26 30 31 31 37 33 39 43

Counties n.d. n.d. n.d. n.d. 9 10 16 17 20 21 28 32 39 41

Other Current Expenses n.d. n.d. n.d. n.d. 31 36 32 28 31 38 32 84 110 84

Expenses from prev ious exercise n.d. n.d. n.d. n.d. 2 3 3 0 2 1 2 2 84 22

Capital Expenses n.d. n.d. n.d. n.d. 341 493 1,130 1,130 1,37 1 1,194 7 68 87 4 1,131 1,160

Public Investments n.d. n.d. n.d. n.d. 27 7 428 1,082 1,083 1,292 1,194 7 68 87 4 1,131 1 ,160

Other Capital Expenses n.d. n.d. n.d. n.d. 64 65 49 48 7 9 0 0 0 0 0
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With regard to the expenditure structure, and despite the only data available being that for the year 2007, we found that the most relevant components are (i) 
staff costs, which represented approximately 56% of the total expenditure in 2015 (2014: 52%) and (ii) capital expenditure in public investment, which 
represented, in 2015, approximately 42% of the total expenditure budget (2014: 43%). 

The Framework-Law governing Oil Revenues (Law 8/2004) states that (i) an amount not less than 7% of the annual amount transferred from the National Oil 
Account to the State Budget is set aside each year for public spending in the Autonomous Region of Príncipe and (ii) an amount not less than 10% of the 
annual amount transferred from the National Oil Account to the State Budget is set aside each year for the State's participation in the budget of the local 
Municipalities, distributed under the Local Finance Law. 

Hence, as can be seen in the following table and considering the information provided by the Treasury Directorate, it was only in the subsidies and current 
transfers for the financial year 2007, from the State Budget to the Municipalities that the amount of the transfers did not comply with the minimum of 10 % of 
the total annual transfers from the National Oil Account, as defined in the Framework-Law governing Oil Revenue. 
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Table 36.3: NOA transfers to the State Budget corresponding to transfers to the Autonomous Region of Príncipe and 
Municipalities (Amounts in billions of ST Dobras) 

 

 

The following table shows the % of oil revenues in the General State Budget of the Government of São Tomé and Príncipe in the period 2003 – 2015. 

Table 37: Contribution of the National Oil Account Balance to the General State Budget of the State of São Tomé and 
Príncipe (Amounts in millions of USD)   

 

The weight of the oil revenues, via the National Oil Account, to the State Budget of São Tomé and Príncipe in financial year 2015 was 1.7% of the total State Budget (2014: 
2.4%). 

 

Expense Com ponents 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Transfers from the National Oil Account 0 0 155 194 138 43 39 36 27 23 34 44 45 53

Subsidies and Current Transfers - Autonomous Region of Príncipe n.d. n.d. n.d. n.d. 14 19 26 30 31 31 37 33 39 43

% regarding the transfer of NOA n.d. n.d. n.d. n.d. 10% 44% 66% 83% 113% 135% 107 % 7 4% 88% 81%

Subsidies and Current Transfers - Counties n.d. n.d. n.d. n.d. 9 10 16 17 20 21 28 32 39 41

% regarding the transfer of NOA n.d. n.d. n.d. n.d. 7 % 24% 40% 49% 7 5% 88% 83% 7 3% 87 % 7 8%

Contribution of the National Oil Account 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Total of the STP Government Annual Budget 34.3 37 .1 88.2 45.8 60.6 7 0.9 109.3 102.5 122.3 107 .3 93.5 104.1 118.4 105.8

Contribution of the balance of the NOA to the STP State Budget 0.0 0.0 14.7 15.6 10.3 3.0 2.4 2.0 1.6 1 .3 1 .8 2.4 2.0 2.1

% of the contribution of the balance of NOA to the STP State Budget 0.0% 0.0% 16.7 % 34.1% 17 .0% 4.2% 2.2% 1.9% 1.3% 1.2% 1.9% 2.4% 1.7 % 1.9%
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Graph 3:  Weight of the oil revenues on the General State Budget of STP (Amount in millions of USD) 
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6.6 Cash flows from the Oil Operators to Social Projects and Training  

 

 

The National Petroleum Agency of São Tomé and Príncipe while regulator of the oil sector in the 
Exclusive Economic Zone and entity responsible for managing the Production Sharing Contracts 
(PSC) has the function of coordinating the implementation process of the Social Projects and Training 
Grants arising in the scope of these contracts. Regarding the Joint Development Zone, the Joint 
Development Authority is responsible for controlling the execution of the respective Social Projects 
and Training Grants. In accordance with the reply received from the JDA, there were no executions in 
2015. This situation is consistent with the inactivity verified in the JDZ in 2015. 

 

6.6.1 Social Projects  

Based on (i) the Production Sharing Contracts signed with operators of the Exclusive Economic Zone 
and that define the Social Project contributions, (ii) the Second EITI Report of São Tomé and Príncipe 
for financial year 2014 and (iii) information obtained through the confirmation process for financial 
year 2015 from oil operators in the EEZ and from the NPA, the implementation status of the Social 
Projects may be summarized as follows:  
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Table 38: Social Projects contracted with the EEZ operators (Amounts in USD) 

 

Regarding Block 11, and following the cession of the Participatory Interests from ERHC to Kosmos 
Energy on 16-10-2015, the amounts initially contracted between ERHC and the NPA, referring to 
social projects, were not changed. 

The only changes made were to the minimum work obligations, according to clause 28 of the Contract 
that defines the new operator in Block 11, and clause 30 which defines that notifications between the 
parties must be written in Portuguese and English, conveyed in person or by express delivery service 
or by fax, at the address of the NPA: Avenida das Nações Unidas, 225, CP 1048. 

It should be noted that Galp Energia, Block 6, as per the contract, must make available USD 200,000 
per year. However, since the contract entered into force on October 4, 2015, the operator only made 
available USD 33,000, corresponding to the last two months of the year, with the remaining amount 
to be regularized in subsequent years. 

Table 39: Social projects executed by the EEZ operators (Amounts in USD) – source 
NPA-STP 

 
 

In the EEZ, of the amount of USD 4,283,000 foreseen for the execution of social projects up to 
financial year 2015, only USD 1,551,681 were executed, corresponding to the execution in 2014 of the 
acquisition of eight school buses and the execution in 2015 of the construction of kindergartens, social 
houses for the elderly and the acquisition of six fire engines. As of 12.31.2015, an amount of USD 

Operator
31.12.2015

Block 2012 2013 2014 2015 Total contratado

2012 Equator Block 5 400,000 400,000 400,000 400,000 1,600,000

2011 Oranto Block 3 200,000 200,000 200,000 200,000 800,000

2013 Sinoangol Block 2 0 0 625,000 625,000 1,250,000

2015 Galp Energia Block 6 0 0 0 33,000 33,000

2014 Kosm os Energy Block 11 0 0 300,000 300,000 600,000

600,000 600,000 1,525,000 1,558,000 4,283,000

Social Projects Estim ation - According to contract - source NPA-ST P

Operator
31.12.2015

Block 2012 2013 2014 2015 Total executed

Equator Block 5 0 0 526,681 0 526,681

Oranto Block 3 0 0 0 400,000 400,000

Sinoangol Block 2 0 0 0 625,000 625,000

Galp Energia Block 6 0 0 0 0 0

Kosm os Energy Block 11 0 0 0 0 0

0 0 526,681 1,025,000 1,551,681

Executed Social Projects
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2,731,319 has yet to be executed and, in 2016, the localities of Água Izé/Cantagalo, Monte Café/Mê 
Zôchi and Cidade de Guadalupe/Lobata have already benefited from the construction of three sports 
facilities. In addition, the operator Equator acquired 11 school buses for São Tomé and Príncipe. 

 The detail of the execution of the social projects in the EEZ up to the end of financial year 2015 is as 
follows:  

 

Table 40: Evolution of the social project contributions (Amounts in USD) 

 

  

Social Projects Evolution Am ount

Social Projects due in 2012 according to contracts 600,000

Social Projects executed in 2012 0

Balance to execute as of 31/12/2012 600,000

Social Projects due in 2013 according to contracts 600,000

Social Projects executed in 2013 0

Balance to execute as of 31/12/2013 1,200,000

Social Projects due in 2014 according to contracts 1 ,525,000

Social Projects executed in 2014 -526,681

Balance to execute as of 31/12/2014 2,198,319

Social Projects due in 2015 according to contracts 1 ,558,000

Social Projects executed in 2015 -1 ,025,000

Balance to execute as of 31/12/2015 2,7 31,319

Social Projects due in 2016 according to contracts 1 ,87 5,000

Social Projects executed in 2016 -868,57 5

Estim ation of social projects due and not executed as 
of 31/12/2016

3,7 37 ,7 44
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Table 41: Social Projects due and not reimbursed (Amounts in USD) 

 

Table 42: Social Projects executed in 2015 for São Tomé and Príncipe (Amounts 
in USD) 

 

 

Social Projects at 31/12/2012 at 31/12/2013 at 
31/12/2014

at 
31/12/2015

Amount waiting for 
execution

600,000 1,200,000 2,198,319 2,7 31,319

Entity/Block Project Nam e Site Ref. Year PSC Budgeted Am ount Executed Am ount
Equator

Block 5
Purchase of 11  School 
Buses

São Tomé e Príncipe 2014 e 2015 600,000 615,940

Construction of 1  multi-
sports pav ilion

Água Izé (sede)/ Cantagalo 98,000 91,187

Construction of 1  multi-
sports pav ilion

Monte Café / Me Zoxi 86,000 7 9,800

Construction of 1  multi-
sports pav ilion

City  of Guadalupe (sede) / 
Mé Zôchi

210,000 81,647

T otal approved for Social Projects 994,000 868,57 5

Oranto
Block 3 2014 e 2015
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6.6.2 Training Grants 

 

In respect of training grants in the EEZ, in 2015 only USD 501,802 were executed to provide training 
for the NPA’s employees and USD 593,805 in respect of internal scholarships attributed by the 
Ministry of Education. Considering the reduced execution of the amounts contractually defined for 
training grants, as at December 31, 2015, according to NPA information, the amount of USD 704,393 
is pending execution. 

Table 43: Scholarships contracted with the EEZ Operators (Amounts in USD) 

 

 

As deliberated by the NPA’s Board of Directors, 45% of the training grants contracted are to be used 
for NPA employee training and 55% are to be allocated to specific programs developed by the 
Government of the Democratic Republic of São Tomé and Príncipe.  

We have verified that up to 
the end of financial year 
2015, the NPA presents an 
execution percentage of the 
training of its employees of 
approximately 62%. In turn, 
the Ministry of Education 
presents a slightly lower 
percentage of scholarship 
implementation, 
approximately 60%. 

 

 

 

 

 

 

 

NOA-STP Ministry of Education

Oranto

(05/01/2012)

Equator

(14/05/2012)

Sinoangol Co

(09/01/2014)

Kosm os Energia

(08/06/2014)

Galp Energia

(04/10/2015)

T otal per y ear 250,000 250,000 600,000 7 00,000 1,800,000 810,000 990,000

Com panies Blocks 2012 
(USD)

2013 
(USD)

2014 
(USD)

2015 (USD) TOTAL (USD)
Beneficiaries

27 0,000 330,000

5 100000 100000 100000 100,000 400,000 180,000 220,000

3 150000 150000 150000 150,000 600,000

225,000 27 5,000

11 0 0 100000 100,000 200,000 90,000 110,000

2 0 0 250000 250,000 500,000

45,000 55,0006 0 0 0 100,000 100,000
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Table 44: Amounts of NPA-STP training executed in the EEZ (Amounts in USD) 

 

Table 45: Amounts of Internal Scholarship’s executed –Ministry of Education 
(Amounts in USD) 

 

 

Scholarship payments started in 2015, and included the 2013-2014 and 2014-2015 academic years. 
Thus, the total amount of USD 593,805 was paid in 2015 by the companies Oranto, Equator and 
Sinoangol. It should be noted that in 2016 scholarships amounting to USD 175,177 were paid for the 
academic year 2015-2016, by the companies Kosmos Energy and Galp Energia. 

  

Oranto
(05/01/2012)

Equator
(14/05/2012)
Sinoangol Co
(09/01/2014)

Kosm os Energia
(08/06/2014)
Galp Energia
(04/10/2015)

T otal per y ear 0 161,000 199,325 141,47 7 501,802

TOTAL 
executed

3 0 161,000 42,301 0 203,301

Com panies Blocks 2012 2013 2014 2015

2 0 0 0 126,225 126,225

5 0 0 157 ,024 15,252 17 2,27 6

6 0 0 0 0 0

11 0 0 0 0 0

Oranto
(05/01/2012)

Equator
(14/05/2012)
Sinoangol Co
(09/01/2014)

Kosm os Energia
(08/06/2014)
Galp Energia
(04/10/2015)

T otal per y ear 0 0 0 593,805 593,805

TOTAL 
executed

3 0 0 0 196,061 196,061

Com panies Blocks 2012 2013 2014 2015

2 0 0 0 253,7 81 253,7 81

5 0 0 0 143,963 143,963

6 0 0 0 0 0

11 0 0 0 0 0
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We found that during the academic years mentioned above 2,197 students had access to scholarships, 
which were distributed among five different universities: 

Number of scholarships attributed – Academic Years 2013-2014/2014-2015/2015-2016 

 

 

 

 

 

 

 

 

Table 46: Total amounts of Scholarships executed (Amounts in USD) 

 

 

Table 47: Scholarships committed but not executed by December 31, 2015 
(Amounts in USD) 

 

We obtained from the National Petroleum Agency the information that during the year 2016 training 
was executed at the NPA-STP, in the amount of USD 26,125, as were scholarships in the amount of 
USD 175,177 by the Ministry of Education. 

In the First EITI Report of São Tomé and Príncipe, as well as in the Second Report for financial year 
2014, we verified that the process for the management and control of the implementation of the social 
contributions, resulting from the contracts celebrated, needed improvements. 

We found that, during the year 2015, the process has remained the same, with it not being required to 
register the social contributions in any institution or official document, except for the control carried 
out by the NPA-STP. 

Oranto
(05/01/2012)

Equator
(14/05/2012)
Sinoangol Co
(09/01/2014)

Kosm os Energia
(08/06/2014)
Galp Energia
(04/10/2015)

T otal per y ear 0 161,000 199,325 7 35,282 1,095,607

TOTAL 
executed

3 0 161000 42,301 196,061 399,361

Com panies Blocks 2012 2013 2014 2015

2 0 0 0 380,006 380,006

5 0 0 157 ,024 159,215 316,239

6 0 0 0 0 0

11 0 0 0 0 0

Education Scholarhsips at 31/12/2015

Amount to execute NOA 308,198

Amount to execute GRDSTP 396,195

T otal am ount to execute 7 04,393
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Throughout the social projects’ implementation process, several local entities can intervene, such as 
the Municipalities and local associations. However, as verified via FONG-STP and a representative of 
the Autonomous Region of Príncipe, a better monitoring and dissemination of all stages of the 
adjudication and implementation process of social projects will be necessary. 

It should be noted, however, that this mechanism has evolved: a memorandum was signed on July 26, 
2016 between the NPA-STP and Kosmos Energy in respect of the implementation of social projects 
under the responsibility of the operator of Blocks 5, 11 and 12. The Memorandum determined the 
creation of a Monitoring Commission to monitor the social projects, involving the construction of 
three schools and the expansion of a school in 2017, with the amounts corresponding to the four years 
of the first phase of research in Blocks 11 and 12 and to a three year extension of the first phase of 
research in Block 5, making up a total of USD 3,000,000. 

 

The Monitoring Commission is constituted by the following entities:  

(i) Ministry of Education, Culture, Science and Communication;  

(ii) NPA-STP;  

(iii) Kosmos Energy;  

(iv) Ministry of Infrastructures, Natural Resources and Environment;  

(v) Ministry of Finance, Commerce and Blue Economy;  

(vi) Court of Auditors.  

6.7 Procedures for determining the reliability of the data reported 

According to the requirements of the EITI, data reliability is a critical point for the assessment of a 
country's Transparency and, consequently, one of the points to bear in mind in evaluating the criteria 
for considering a country compliant.  

In this sense, we requested from the extractive companies, identified in Chapter 4.1, their most recent 
audited financial statements and a reference as to the entity that audited said financial statements. 
The EITI requirements with regard to the reliability of data require that the Companies involved in the 
flows’ confirmation process have audited financial statements in accordance with international 
standards and aligned with best practices in the oil sector. 

Furthermore, and in addition to requesting the audited financial statements of the above Entities, we 
assessed the current legal framework in the country with regard to the requirement for São Tomé and 
Príncipe Companies to submit audited financial statements on an annual basis. 

Thus, bearing in mind the contacts made, namely with the Ministry of Finance, Commerce and Blue 
Economy and the NPA, we found that:  

• there is still no requirement for companies to present audited financial statements in São 
Tomé and Príncipe; 

• the NPA has the right to audit operators in the EEZ, such right being established in clause 15.2 
of the Production Sharing Contract; 

• the oil industry companies that have celebrated Production Sharing Contracts with the State 
of São Tomé and Príncipe are to keep their accounting records up-to-date, in accordance with 
clause 15.1 of the PSC; 
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• no audits of the operators have as yet been carried by the NPA, by virtue of the inexistence of 
significant activity to justify such a procedure; 

• the Holding Companies of the oil industry companies in São Tomé and Príncipe, given the 
negligible level of activity and the materiality level of the operations in 2015, have not carried 
out any audits, this information having been obtained from the operators in the reconciliation 
process. 

The table below summarizes the information received/confirmed in the reporting templates, as well as 
the latest audited financial information available at the level of the parent holding company of each 
company:  

 

n/a – information not available 

As regards Governmental Agencies, since the beginning of 2003 the Court of Auditors has been 
responsible for ensuring the transparency of public accounts and the proper application of public 
assets and money. As required by modern and democratic States and the principles universally 
accepted and expressed by the International Organization of the Supreme Audit Institutions 
(INTOSAI), the Court of Auditors of São Tome and Príncipe was created. 

However, and from the information made available, namely in the São Tomé and Príncipe Court of 
Auditors' website (http://www.tcontas-st.com/), we have not identified any specific references to any 
audit of the accountability of the governmental entities involved in the São Tomé and Príncipe EITI 
process, namely the National Petroleum Agency and the Treasury Directorate. 

  

Entity Ultim ate Owner Origin Audited Financial 
Statem ents

Identification of 
Ultim ate Owner

Reports duly signed Auditor GAAP

Equator Exploration Limited Oando Energy  Resource Inc British 2015   PwC IFRS

Oranto Petroleum Ldt. Atlas Oranto Petroleum Ltd. Nigerian n/a   n/a n/a

Sinoangol Sinopec (China) e Sonangol
Chinese and 
Angolan

n/a                                                                                                                                             
2015  

n/a                                                                        
EY

n/a                                                                     
SPF

Komos Energy  Komos Energy American 2015   EY USGAAP

Galp STP Galp Energia Portuguese 2015   PwC IFRS

ERHC EHRC Energy  Inc. American 2015  
MaloneBail

ey , LLP USGAAP

Sonangol Sonangol Group Angolan 2015   EY SPF

Stapet Stapet Corporation American n/a   n/a n/a

Reporting Tem plates

http://www.tcontas-st.com/
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7. Improvement Opportunities  

This chapter identifies a 
number of recommendations 
that should be adopted and 
implemented, some having 
already been identified in the 
First EITI Report of São Tomé 
and Príncipe, in order to 
improve the process and the 
transparency associated with 
the extractive industry in São 
Tomé and Príncipe. 
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In conformity with the EITI requirements, we present below an analysis of the recommendations 
identified in the previous reports and of the implementation status of those improvement 
opportunities. 

 

 

 

Additionally, considering (i) the reconciliation work developed; (ii) the interactions had, through 
workshops and public presentations, both for the period between January 1, 2003 and December 31, 
2013 and for the period from January 1, 2014 to December 31, 2014 and now in respect of the period 
ended on December 31, 2015, with the MSG, with the operators and with the other entities involved in 
the present work we seek next, in this chapter, to identify some situations/processes that can be 
improved upon in future processes. 

 

 

#
Im provem ent Suggestions from  
Previous Reports (2013 e 2014) Evolution and Com m ents - 3rd Report EITI (2015)

1 Publication of the results and 
dissemination through civ il society

Following up the publication of the first study , MSG, through its permanent secretariat, has developed 
during the y ears of 2014 and 2015, to this day , actions of dissemination from the first report to the 
organs of sovereignty  of the country  and to the Civ il Society  in general:                                                                                                         
These dissemination actions have been:                                                                                        
(i) realization of workshops, namely  what happened during the 12th of May  2015;                                                                                                                                
(ii) presentation to the National Assembly  of the first report on the 14th of May  2015, with the initiative 
beeing divulged on the media of STP, and also on the lusophones countries;                                                                                                                                               
(iii) public presentation to the civ il society  of the first report in the island of Príncipe and in São Tomé.                                                                                                                       
Following up the process of dissemination of the EITI in STP, it was approved in July  2015, by  the MSG, 
the communication strategy  of the initiative. A communication strategy  had in its basis the field work 
done by  an external consultant that, in addition to have reunited and listened all of the members of the 
EITI-STP, also helped defining the more effective means of communication to the outputs of the 
Transparency  Initiative.                                                                                                                                             The São 
Tomé and Príncipe EITI National Comitee must continue to develop dissemination actions of the 
principles of transparency  in São Tomé and Príncipe.

2
Information pack reconciling on the 
Reporting Templates, and entities to 
involve on the reconciliation

The process of Independet Reconciliation of the 2014 exercise had in consideration the objective of 
improvement of practicals comparing to its prior, not hav ing resulted in relevant situations.

3 Reporting Templates
The process of preparation of the reporting templates was improved during the 2014 exercise, not 
hav ing existed any  problem with the comprehension, validation and reception of information.

4 Education Programs
Only  the National Oil Agency  continues to reinforce the technical capability  of its structure. The 
remaining governmental agencies involved, despite hav ing the conscience of the importance of specific 
education in this area, still haven't been made any  actions.

5
Government should put into practice 
Measures of Conformity

Through the meetings and the interactions made throughout the job, we have verified that this situation 
is a priority  in the agenda of those responsibles. However, to this date, no government structured 
measures have been implemented. 

6
Workshops and Orientation Forums 
between MSG and other play ers

During the y ear of 2015 several workshops have been made, namely  on the 14th of May  and on the 23rd 
of September, as well as several meeting of the EITI National Commitee, with the participation extended 
to other play ers.

7
The EITI National Commitee should 
induct na independent entity  to 
investigate the unsolved differences

It was not made any  ty pe of job to investigate the unsolved differences in the 1st EITI Report that 
embraced the period between 2003 and 2013. In the 2nd EITI Report, refering to the y ear 2004, the 
differences found are not relevant.

 

7  Improvement opportunities 
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7.1 Review of the strategy and framework of the oil sector in São 
Tomé and Príncipe 

Details Priority 

Objectives 

• Stimulate the STP oil industry (both the Exclusive Economic Zone and the Joint 
Development Zone); 
 

• Reposition the competitiveness of São Tomé and Príncipe and the ability to attract 
operators and service providers; 

 
• Review the legal, contractual and tax frameworks applicable to the oil sector and 

provision of services; 

• Obtain an integrated view of the oil industry: upstream, midstream and downstream; 

• Develop and train human resources in the technical areas of the oil sector and in good 
governance practices to be adopted by public entities operating in the sector; 

Actions to be taken 

• Review the execution of the São Tomé and Príncipe Oil Sector Strategy (2008); 

• Train public sector staff with direct intervention in the oil industry flows and in direct 
relationships with the operators in order to provide them with a basic understanding 
of the sector and to transmit principles of good governance; 

• Diagnose comparatively, and for benchmarking purposes, with the key players, 
namely with a detailed analysis of the best practices for attracting investment, 
competitiveness, as well as public governance structures associated with the upstream 
segment; 

• Carry out a SWOT analysis of the oil sector in São Tomé and Príncipe; 

• Diagnose the current regulatory and legislative environment in São Tomé and 
Príncipe associated with the midstream and downstream; 

• Carry out a review of the oil industry laws (Law 8/2004 – Framework-Law governing 
Oil Revenues; Law 15/2009 – Law governing Oil Sector Taxation; Law 16/2009 – 
Framework-Law governing Oil Operations); 

• Review the Production Sharing Contract model; 

• Review the midstream and downstream legislation; 

• Interconnect with global competitiveness initiatives (e.g. International Centre and 
services industry); 

• Technically develop the São Tomé human resources employed in the oil sector in order 
to provide them with the appropriate skills in legal, fiscal and operational aspects that 
will allow them to meet the challenges of the oil industry. 

 

 

 

  

 

 

 

 

Recurring Point 
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7.2 Measures aimed at accelerating the implementation, execution 
and control of the social projects 

Details Priority 

Objectives 

• Understand the oil sector of São Tomé and Príncipe (Exclusive Economic Zone and 
Joint Development Zone); 

• Understand the main social contributions under the direct responsibility of the oil 
sector companies; 

• Ensure an adequate and timely implementation and monitoring of social projects; 

• Disclose the criteria for the granting of social support and adjudicating of works, as 
well as for the identification of beneficiaries of social projects, especially scholarships; 

• Comply with agreed deadlines; 

 

Actions to be taken 

• The Government together with the NPA should implement measures aimed at 
accelerating the implementation and execution of social projects; 

• Create an interconnection between the NPA and the Treasury Department for the 
joint monitoring of the budgeted and executed social project funds, as well as the 
respective adjudication criteria. These monitoring actions, which should be published 
and disseminated, may be carried out through institutions already created and/or 
foreseen in law, as is the example of the supervisory committee that is under the 
authority of the National Assembly. 

  

 

 

7.3 Regular meetings between the institutions involved in the oil 
sector 

Details Priority 

Objectives 

• Understand the status of the oil sector of São Tomé and Príncipe (Exclusive Economic 
Zone and Joint Development Zone); 

• Understand the main financial flows associated with sector type contracts; 

• Understand the types of evidence of payment and of compliance with other 
contractual obligations; 

• Issues in the external confirmation process. 

  

Actions to be taken 

• Hold periodic meetings between the Tax Authorities, the Central Bank of São Tomé 
and Príncipe, the GRIP, the EITI-STP and the National Petroleum Agency in order to 
foster the adequate sharing of information on the sector in its various aspects (legal, 
fiscal and operational); 

• Discuss and agree with the Extractive Entities and the State Entities the types of 
evidence that will suffice for each financial flow; 

• Identify questions and answers to be duly explained to Civil Society in order to 
promote a timely and clear transparency of the extractive process. 

 

 

 

 

 

 

Recurring Point 

 

 

 

 

Recurring Point 



 

Third EITI Report São Tomé and Príncipe 
December 31, 2015    PwC   96 

 

7.4 Control of the State Participatory Interests 

Details Priority 

Objectives 

• Understand the São Tomé and Príncipe State participatory interests in terms of their 
associated responsibilities, obligations and rights; 

• Understand the main financial flows associated with sector-specific contracts; 

• Understand the types of evidence of payment and of compliance with other 
contractual obligations. 

 

Actions to be taken 

• Appoint the competent body under the responsibility of the Ministry overseeing the 
Economy to, in conjunction with the NPA, control the participatory interests of the 
State of São Tomé and Príncipe in the oil sector so that, on a timely basis, the 
responsibilities, obligations and rights are properly reflected in the State Budget of 
the Country. 

 

 

 

7.5 Compliance with the Joint Declaration of Abuja on Transparency 
and Good Governance in the Joint Development Zone 

Details Priority 

Objectives 

On June 26, 2004, the Joint Declaration of Abuja on Transparency and Good Governance in 
the Joint Development Zone was signed. 

From the work carried out, we found that some of the principles contained in this declaration 
are not being complied with by the Joint Development Authority (JDA), namely as regards the 
publicizing and transparency of contracts, the publicizing of the bases for the concessions and 
of the results of the annual audit of the financial statements.  

 

Actions to be taken 

The matter should be addressed at the Joint Ministerial Council in order to evaluate corrective 
measures to assure compliance with the Abuja Declaration.  

 

  
 

7.6 Publication of the Annual Progress Report 

Details Priority 

Objectives 

Monitor the progress of the EITI implementation in the country  

Actions to be taken 

The MSG should continue to prepare the Progress Report and publish same on a timely basis in 
order to disseminate the advances made as regards the Initiative. 

 

  

 

 

 

 

 

Recurring Point 

 

 

 

 

Recurring Point 
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7.7 Development of training and capacitation programs  

Details Priority 

Objectives 

• Develop training programs with the entities involved. 

• Capacitate stakeholders, including members of the MSG and of other civil society 
organizations, in order to create a framework of competencies and skills for the 
Extractive Industry; 

 

Actions to be taken 

 

• Document and identify the specific training requirements of each of the governmental 
entities involved in the oil sector. 

 

 

7.8 Publication of statistics and facts on the extractive industry 

Details Priority 

Objectives 

The new EITI standard imposes certain requirements for the provision of contextual 
information for the activity and regulation of the extractive industry, including disclosure of: 

• An overview of the extractive industry in terms of reserves, regions, structure and 
current size, significant exploration activities, etc.; 

• The Sector's contribution to the economy, employment and exports; 
• Government revenue from the extractive industry and funds intended for special and 

regional programs; 
• Public information on granting of licenses, registration of licenses, benefits and other 

contractual terms. 
Disclosure should be made of the progressive efforts made by the Ministry of Finance, 
Commerce and Blue Economy, the National Petroleum Agency and the Records and Public 
Information Office; however, the data is still dispersed over several sources, requiring 
improvements in terms of its underrating and consistency and some is not yet publicly 
available. 

 

Actions to be taken 
 
In order to enhance the integrity, accuracy, reliability and accessibility of contextual 
information, we recommend that the Ministry of Finance, Commerce and Blue Economy 
together with the National Petroleum Agency periodically (at least annually) publish 
contextual information including: the industry potential, the contribution to the economy, the 
strategy for the sector, relevant events and facts, current regulations and upcoming changes, 
among others. 
In the context of improving the reporting and statistics on the extractive sector, we recommend 
that the Ministry of Finance, Commerce and Blue Economy considers implementing reporting 
requirements that are similar to the international directives on accounting and transparency. 

Additionally, legislation should be prepared defining the mandatory annual audit of the 
financial statements, this constituting an additional mechanism to enhance the reliability of 
the information on the sector, and in this manner allowing for the increased quality and 
quantity of the financial information produced in respect of the extractive activities in São 
Tomé and Príncipe.  
 

 

 

 

 

 

Recurring Point 

 

 

 

 

Recurring Point 
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7.9 Reliability of information 

Details Priority 

Objectives 

According to EITI requirements the reliability of the data is one of the critical points for the 
assessment of the Transparency of a country and, consequently, one of the points to consider 
in the process of evaluating the criteria to consider a country compliant. 

In so far as the Governmental Agencies are concerned, from the beginning of 2003 the Court of 
Auditors of São Tomé and Príncipe has been responsible for guaranteeing the transparency of 
the public accounts and the proper application of public assets and money, as required by 
modern and democratic States and universally accepted principles expressed by the 
International Organization of Supreme Audit Institutions (INTOSAI). 

However, from the information made available, namely in the Court of Auditors of São Tomé 
and Príncipe’s website (http://www.tcontas-st.com/), we have not identified specific 
references to any audit of the accountability of the Governmental Entities involved in the EITI 
process in São Tomé and Príncipe, namely the National Petroleum Agency and the Treasury 
Directorate. 

Additionally, we verified that there is no formal evidence as to the full compliance with Law 
8/2004, namely with regard to the funds to be transferred annually from the State Budget to 
local authorities and to the Autonomous Region of Príncipe. It should be noted, however, that 
the annual amounts transferred to these entities, not evidenced as deriving from oil revenues, 
have been higher than those provided for in said Law. 

As for the companies, for the purposes of this report, the extractive companies involved were 
requested to provide their most recent audited financial statements and to make reference to 
the entity that audited said financial statements. Based on the replies obtained, such audited 
financial statements were not made available. 

We found that of the analyzed companies’ universe, the companies only have audit reports in a 
group perspective or in a perspective of the parent holding company, and the reason for this, 
according to inquiries made, is the fact that companies in São Tomé and Príncipe, in the year 
of 2015, have not had materially relevant operations. 

In addition, and as regards companies, under the legislation of São Tomé and Príncipe 
companies are not obliged to present audited financial statements. 

 

Actions to be taken 

 

In order to increase the reliability of the information associated with the entities involved that 
contributes to the financial statements of these entities being audited in accordance with 
international standards and in line with best practices in the oil sector, we recommend that: 

(i) for Governmental Agencies, procedures be developed with the competent 
supervisory authority, the Court of Auditors, in order to raise awareness as to the 
specificity and relevance of the oil sector in São Tomé and Príncipe as well as to the 
Governmental Agencies involved; 

(ii) the amounts transferred to the local municipalities and to the Autonomous Region 
of Príncipe under the provisions of Law 8/2004 be evidenced in the State Budget; 

(iii) for companies, the implementation of the legislative framework that guarantees 
the creation of a Professional Order of Account Controllers which objective is the 
issuance of audit norms and standards that frame the audit profession and the future 
obligation of  companies presenting, on an annual basis, audited financial statements. 

 

 

 

 

 

 

Recurring Point 

http://www.tcontas-st.com/


 

PricewaterhouseCoopers & Associados - Sociedade de Revisores Oficiais de Contas, Lda. 

Sede: Palácio Sottomayor, Rua Sousa Martins, 1 - 3º, 1069-316 Lisboa, Portugal 

Tel +351 213 599 000, Fax +351 213 599 999, www.pwc.com/pt  

Matriculada na Conservatória do Registo Comercial sob o NUPC  506 628 752,  Capital Social Euros 314.000 

 

PricewaterhouseCoopers & Associados - Sociedade de Revisores Oficiais de Contas, Lda. pertence à rede de entidades  
que são membros da PricewaterhouseCoopers International Limited, cada uma das quais é uma entidade legal autónoma e independente.  

Inscrita na lista das Sociedades de Revisores Oficiais de Contas sob o nº 183 e na Comissão do Mercado de Valores Mobiliários sob o nº 9077   

Annexes 
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Reporting template for the extractive Companies (EEZ) 

  

 

Annex I – Reporting templates 

Cash Payments ($USD)

2015 Comments

Payments to Host Government and Other entities:

A) National Petroleum Authority / National Petroleum Account

i) Bonus

ii) Oil Prospecting License Fee

iii) Annual Area Rental

iv) Transfer Fees

v) Sales of Seismic Data

vi) Other significant payments and material benefit to government

B) Ministério do Plano e Finanças of São Tomé and Príncipe (Tax 
Directorate)

i) Income tax payments

ii) Other tax payments

C) Others

i) Other payments to Government and other public agencies

ii) Other payments to social projets

iii) Other payments to training projets

* Please include a detail of amounts paid to specific social and training projects in next page.

Total Payments Made
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 Reporting template for the extractive Companies (EEZ) – continuation 

  Social/training Projects - Cash Payments 
($USD)

2015 Comments

Payments to social and training projects

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Year

Latest audited financial statements:

Audit report:

Ultimate Owner of Company:
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Reporting template for the Joint Development Authority 

 

 

 

 

 

 

 

  

Cash Receipts($USD)

2015 Comments

1. Receipts from  Operators

i) Bonus

ii) Oil Prospecting License Fee

iii) Annual Area Rental

iv) Transfer Fees

v) Sales of Seismic Data

vi) Other significant payments and material benefits

Total Receipts

Fees and other revenues retained for 
Administrative Cost 

2015 Comments

Fees and other revenues retained for Administrative Cost 

Cash Payments($USD)

2015 Comments

2. Payments to Oil National Account

i) Bonus

ii) Oil Prospecting License Fee

iii) Annual Area Rental

iv) Transfer Fees

v) Sales of Seismic Data

vi) Other significant payments and material benefits

Total Payments
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Reporting template for the Joint Development Authority – Continuation 

 

 

 

 

 

 

 

 

 

 

 

Cash Payments($USD)

2015 Comments

3. Payments to the Accountant of the Federation of Nigeria

i) Bonus

ii) Oil Prospecting License Fee

iii) Annual Area Rental

iv) Transfer Fees

v) Sales of Seismic Data

vi) Other significant payments and material benefits

Total Payments

Social/training Projects - Cash Payments 
($USD)

2015 Comments

Payments to social and training projects only for Sao Tome and 
Principe

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________
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Reporting template for the National Petroleum Agency of São Tomé and 
Príncipe 

 

 

 

 

Cash Payments ($USD)

2015 Comments

1. Payments to National Petroleum Account

i) Bonus

ii) Oil Prospecting License Fee

iii) Annual Area Rental

iv) Transfer Fees

v) Sales of Seismic Data

vi) Other significant payments and material benefit to government

Total Payments Made

Cash Receipts($USD)

2015 Comments

2. Receipts from  Operators

i) Bonus

ii) Oil Prospecting License Fee

iii) Annual Area Rental

iv) Transfer Fees

v) Sales of Seismic Data

vi) Other significant payments and material benefits

Total Receipts

Social/training Projects - Cash Payments 
($USD)

2015 Comments

Payments to social and training projects

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________
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Reporting template for the Ministry of Planning and Finance of São 
Tomé and Príncipe – Treasury Directorate-General 

 

  

Cash Receipts and Payments ($USD)

2015 Comments

1. Receipts from Oil national Account

i) Bonus

ii) Oil Prospecting License Fee

iii) Annual Area Rental

iv) Transfer Fees

v) Sales of Seismic Data

vi) Other significant receipts and material benefits

2) Receipts from operators

i) Income tax payments

ii) Other tax payments

Total Receipts

3. Payments  made to:

i) Social Projects*

ii) Trainning Projects*

ii) Local Municipalities

iii) Principe's Autonomous Region

* Please include a detail of amounts paid to specific social and training projects in next page.

Total Payments

Social/training Projects - Cash Payments 
($USD)

2015 Comments

Payments to social and training projects

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________

Name of the social/training project: __________________________
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Reporting template for the Central Bank of São Tomé and 
Príncipe/National Oil Account  

 Cash Receipts and payments ($USD)

2015 Comments

1. Receipts from Operators in EEZ - Exclusive Economic Zone

i) Bonus

ii) Oil Prospecting License Fee

iii) Annual Area Rental

iv) Transfer Fees

v) Sales of Seismic Data

vii) Other significant payments and material benefit to government

Total Receipts

2. Payments to:

i) General Government Budget

ii) Others

Total Payments
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Law 8/2004 – Framework-Law governing Oil Revenues 

 

 

Annex II – Law 8/2004, Law 
15/2009 and Law 16/2009 
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Law 15/2009 – Law governing Oil Sector Taxation 
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Law 16/2009 – Framework-Law governing Oil Operations 
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Independent Reconciler - PricewaterhouseCoopers & Associados - SROC, Lda. 
Jorge Costa Partner
Gonçalo Silva Director
José Bizarro Senior Manager
Décio Mateiro Senior Associate
Isabel Costa Mesquita Associate

Ministry of Finance
Américo Oliveira Ramos Ministro das Finanças, Comércio e Economia Azul

National EITI Committee of São Tomé and Príncipe
José Cardos Permanent Secretary
Josias Umbelina Representant of Príncipe Autonomous Region
Sónia Sequeira Representant of National Petroleum Agency
Eneias Santos Representant of NGO WEBETO
Maximino Carlos Tomba Representant of STP's National Radio
Graça Augusto Woman Lawyer's association of STP
Márcio Nascimento Treasury Department

Joint Development Authority
Luis dos Prazeres Chairman
Mario dos Santos Administrative and financial officer (São Tomé and Príncipe)

National Petroleum Agency
Orlando Borges Executive Director
Sónia Sequeira Public Relations

Central Bank of São Tomé and Príncipe
Maria da Piedade Daio General Operations Director
Hermes Nascimento General Operations Assistant

Organizational units of the Ministry of finance
Anita da Silveira Treasury Department Director
Ginésio da Mata Budget Department Director
Olinto Costa Tax Department Director
Wagner Fernandes Accountant of Treasury Department

Operators
Djessyh dos Anjos Sinoangol STP Bloco 2, Limited
Tatiana Vilanova Equator Exploration Limited
Silú Santos Oranto Petroleum - STP, Limited
Peter Ntephe ERHC Energy Inc.
Ricardo Ferreira Galp Energia
Jon Cappon Kosmos Energy
Nelson Assunção Kosmos Energy
Américo Rosa STAPET ( São Tomé American Petroleum Corporation)

GRIP - Registration and  public information office
Silvério Pereira Administrator

EITI
Inês Schjolberg Marques EITI Country Manager

 

Annex III – List of contacts 
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Annex IV – Deadlines 

Tasks Deadline 
agreed 

Description 

 
Framework dialogue 

 
May 16/17, 

2017 

 
Realization of meeting with the key partners of the EITI implementation 
process in São Tomé and Príncipe (see chapter “Meetings realized”). 
 

 

Inception Report 

 
Until March 

31, 2017 

 
Presentation, discussion and approval of the Inception Report with the EITI 
National Committee of São Tomé and Príncipe in order to ensure a full 
understanding of the scope and its challenges, as well as the commitment 
and involvement of the various partners in the different phases. 
 

 
Circularization process 
 

 
Until April 17, 

2017 

 
Based on the information gathered and addresses provided by the 
competent authorities, namely the EITI National Committee, the National 
Petroleum Agency and the Joint Development Authority, the circularization 
process of the previously mentioned entities in this chapter (the extractive 
industry companies, Government and Governmental Agencies) will be 
initiated.  
During this phase, it is essential that all efforts be made by the competent 
authorities with the monitoring and the raising of awareness of the various 
entities involved in the circularization process, namely by sending an 
introduction letter on the Exclusive Economic Zone and the Joint 
Development Zone, to ensure that replies are obtained on a timely manner. 
 

 
Initial Report of the 
Independent 
Administrator 

 
May 31, 2017 

 
Dependent upon obtaining the statements within the deadlines specified 
above, the Initial Report of the Independent Administrator will be prepared 
and sent to the EITI National Committee indicating the differences and 
discrepancies identified. 
 

 
Adjustments and 
reconciliations of 
discrepancies 
 

 
June 12, 2017 

 

 
Based on the differences and discrepancies identified in the Initial Report of 
the Independent Administrator, justification requests will be sent to the 
entities involved in the circularization process in order to determine the 
reasons for the deviations and the amounts to be considered in the Final 
Report. 
 

 
Final Report of the 
Independent 
Administrator 
 

 
June 30, 2017 

 
Submission of the draft of the Final Report of the Independent 
Administrator to the EITI National Committee of São Tomé and Príncipe. 
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