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1. EXECUTIVE SUMMARY

The implementation of ElTih PapuaNew Guinea continues to

gain momentum with the publication of the third and fourth
PNGEITI Reports covering fiscal years 2015 and 2016. Leading to
such publicatia, the PNGEITI Mulj i {1 SK2f RSNJ
activities focused on achiewyg maximum participation from all
materialreportingcompaniesand relevangovernmentreporting
entities todeterminewhat information should be included in the
report.

This Annual Pgress Report coveRNGEI|Tctivities undertaken
from July 2017 to June 2018 and is consistent with requirement
8.4 0f the ElTInternational StandardSubsequently the Financial
Report remainonsistentwith PNGGovernmentbudget cycle
reported from Jamary 015t 2017 December 31 2017.

MR LUC8 ALKAN, Head of PNG Extractive
Industries Transparency Initiative Work is being undertaken to draft tiNGEITI National Policy and
Legislation The MSGappointed Adam Smith International to
undertakethis assignment. A desktop review by the saliantwill commence early July fohis work.

Implementation of the Beneficial Owrgtip Roadmap ialsoprogressing well From a total of 33 milestones
listed in the BO Roadmaf8 milestoneshave been implementedy KPMG the Roadmap Implemeation
Manager (RIM)The MSGuill review he performance aftethe RIMhasdelivered23 milestones before moving
onto the next phase. The project is set to end in December 2019 and reporting of beneficial ownletsiilp
will follow in 2020.

The Subnational Payments and Trf@ns Scoping Studg also progressing well with the Australian Government
support through the Pacific Governance Facility (PGF). The sdepimgcoveredhree out of four case studies
at the time of writing this report and will deliver a report thaill guide futurereporting at the sub-provincial

DNER d

level. The National Secretariat is glad to work alongside the PGF engaged consultant for a comprehensive study

report that is expected before the year ends.

PN@&ITIcommunicationsprogramshave yieldedsignificant results in 2@7, indicative ofits useto frame
discussions and debate at various lev€lstreach activities conducted have succeeded in stimulating dialogue
and collaboration between various local civil societies tedGovernment on how to address pertinent issues
relating to various stages of project vatakain. The EITI National Secretariagintains aneutral position on
varioussenstive issues athe public domainThis iglespiteindiscriminate use athe report findings by various
audiencesboth domesticallyandinternationally. Although EITI Reports can be credited as catalysing debate and
highlighting issueaffecting extractive sectan the country, a lot oflieseare largely owel to the widespread
OA@GAt RSOFGS NBIFNRAYI isduds Orthe PN Echnidray®NG thas highiRengaing A y A
social medianvironmentthat provides a platformfor informeddebates amongstcitizens opinion leaders and
legislators It is interesting to notehat the PNGEITI Reports are increasinglgdaspreferred sourceof research

and debates.

The EITI process continues to be a platforntdfaltoguerelated to the extractive industries. It has atsantinued
to beavaluablemechanism by which gaps in existing government systems are identified, and recaolatioas
of stakeholders are elevatduly policymakers to improve the governance thie sectorin the country.

The PNGEITI objectiviesmain consistent with Nation&overnmentpriorities:

i. Increased transparency of revenue flows from the companiesto goYeS y 1 = @ NRA 2 dza
trust funds, associations, and the provincial governments.

aid NI
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settings with recommendations to be used as a platform for broademrnes.

Provide reliable data for citizens to stimulate debate and hold government and companies
accountable.

LYONBIFa&asS Ay@gSaia2NaAQ O2yFARSYOS G2 Ay@Sad Ay tbD
Provide a forum for enhancing dialogue between the government, industry, landowners and

citizens.

{dzLILI2 NI | yR O2YLX SYSy (i t b DQagovferigedtNsiom3 16 fightS | £ G K C
corruption such as the establishment of the Independent CommissiainstCorruption (ICAC).

These formsthe basis of the PNGEITI Work Plan that outlines actitdieshieve the agreed objectives.

LUCAS ALKAN
Head of PNGEITI National Secretariat
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The general assessment of the PNGE#Iéndar coversfour areas of operations in th&Vork Plan in;
Procurement, Commuaoations Policy, Finance and Administration.

21

PNGEITI MultStakeholder Group

Table 1:Summary of PNGEITIK | A NB Q $takehblded Graugzt G A

Year Treasurer as Chair of PNG EIT MSG
2012-2014 Hon. Don Pomb Polye
2014 2016 Hon Patrick Pruaitch

2017- Present

Hon Charles Abel

2.2

The PNGEITI has achieved a number of kégstanes since its inception. It now himereased focus on policy

PNGEITI Milestones

implementationof key recommendations in the EITI Country Reports.

Table 2:Summary of PNETI Milestones since inception

Year Milestone achieved
2012 Informal PNGEITI Mul8takeholder Grouformed
Government announces commitment to join EITI
NEC Decision 90/2013 endorsed the implementation of the EITI Standard
2013 -
MSGformalised
PNG @andidature application submittetb ElTlIinternationalSecretariat
2014 PNGbecomesan EITI candidate country
2015 PNGEITI National Secretariat Office established
2016 First PNG EITI Report for FY 2013 published
2017 Second PNG EITI Report for F¥428ublished
2017 Third and Fourth PNG EITI Reports for FY 2015 ¥2d16 published
2017 NEC Policy _Decisio_n_ 91/20directedimplementation of 2013 Reporecommendation by
the responsible entitiesf Government
2018 PNGEITdompliance assessment antalidation by EITI Internation8kcretariat
2.3 PNGEITI Funding

The PNGEITI receives its fundiognfthe National Governmergudget Tablel: PNGEITI National Budget
progressive allocatio.

Year | Actual budget Amount Spent Amount carried over
2015 | PGK 1,741,100.( PGK 141,322.09 PGK  1,599,777.90
2016 | PGK 1,700,000.( PGK 2,027,238.50| PGK 327,238.50
2017 | PGK 4,600,000.( PGK 2,688,228.84| PGK  1,911,771.16
Total | PGK 8,041,100.( PGK 4,856,789.43| PGK  3,184,310.56




2.4 PNGEITI Procurement
2.4.1  Launching of the 2015 and 2016 EITI Reports

The PNGEITI MSG has produced fourE1 Country Reportsrfdinancial years 2013 2016. TheReports
progressivelycovereight (8) mining companies, four(4) dl & gas companies, foui) Stateowned entities and
eight (8) governmentdepartments. The fiscal year reports cover omnéreteen(19) Revenue streams; nin@®)
of which are reconciled; nin@®) unilaterally declared, and only or{&) partially declared in the 2016 Report.

. i 4 : *& 25|

Figurel: After launching from left: Mr Lawrence Stephens (Chairman TIPNG), Mr Hohore Suve (CEO National Ect
Fiscal Commission), Ms Betty Palaso (Cosiamier General, Internal Revenue Commission), Mr Andrew Barry (Mane
Director, ExxonMobil PNG) Hon Charles Abel (Deputy Prime Minister and Government Treasurer), Mr Lucas Alka
Head of National Secretariat), Hon Wera Mori (Minister for Comneaardelrade), Mr Richard Kassman (Vice Presiden
PNG Chamber of Mines and Petroleum) Ms. Patricia Ve@aetsr, (PNG Country Manager World Bank) Mr Takashi
Toyama (JICA Chief Representative in PNG) and Mr Paul Barker (Executive Director of ta@imitional Affairs).

The PNG EITI Reports covering fiscal years 2015 and 2016weched orFriday 16 Marchby Deputy Prime
Minister, Treasurerand Chairman of the PNGEM$G Charle8bel During the launch,he Treasurer reiterated
the Governmenf) dmmitmentto ensure that revenues generated frotine O 2 dzy’ (i NB (aad patrblguB NI §
resourcegeflect Governmenf development plas and visions aimed at translating resource wealth broad
based economic growth in nemesource sectorsThetwo ElTreports list nine reporting entities from the mining
sector and seven entities from the oil and gas seclbalso lists seven SOBsdeaeight relevantgovernment
departments that received these payments in the safimancial year.The revenue s#ams covered in the
reports includeequity distributions;productionlew; dividends; anddevelopment levymining andpetroleum
tax;group taxandroyalties. Mr Abel acknowledged current and previous governmimtgheir commitment to
the EITI. He reiterated the various applicatiofithe EITI report¢hat allow the GoPN@& addressvarious issues
related tooverall governance dhe sector

Table 4:Summary of PNGEITI Report Launching

EITI Report Launched Date | Venue Launch Delegate

2013 30/05/2016 State Functon Room [t NAYS aAyA&adSNI 1 2yd t8§
2014 17/05/2017 Press Statement Lucas AlkayHead of PNGEITI National Secretariat
2015& 2016 16/03/2018 State Function Room | Hon Charles Abel DPM, MP




2.4.2 Production of the 2015 and 2016 EITI Reports

Table 5:Summary ofFinancial Year2015 & 2018PNGEITI Report®ntract payments

EITI Reports Year produced | Project Cost Cost overshot | Independent Administrator
2016 2017 K498, 000.00 | K0.00 Ernst and Young
2015 2017 K498, 000.00 | K0.00 Ernst and Young
2014 2016 K498, 000.00 | K49, 800.00 Ernst and Young
2013 2015 K498, 000.00 | K49, 800.00 Ernst and Young

ThePNGEITI MSG engaged E&¥oung as thindependent
Administrator (IA)to prepare the PNGEITI 2015 & 201 .. ...
reports in 2017. Two separate service conteamsere signed = fasaeoy
between the National Secretariat and Ernst & Young on th
June 2017 agreeing on the terms ancdbrditions of the
contracs. The contractpricing were agreedat K498, 000.00
for eachreport. The total payment wasot to exceed the
contract price set forth in the special conditions of th
contracts andwas made in irstallments against deliverabl
phases specified ithe contractmilestone

The first paymerts) equivalent to 20% (PGK99, 600.00)tad t 25 > ot
contrackprice was paid after submis_sion of theoping study igure2: PNGEITI Reports for
report. The second payments equivalent to 20% (PGK

600.00) of the contract price was paid to the Cdtesut after

the submission of thenceptionreports. Thethird paymentsequivalentto 40% (PGK199, 200.00) of the contsact

price was paid to the Consultant after delivery of the dnafports; the fourth payments equivalent to 20%

(PGK99, 600.00) of theg/ i NI Ol LINAOS gl a LI AR (2 GKS /2yadzZ dFyd
the PN&EITIRepors. Theproject was undertaken within seven months (Juriegecember, 2017)The btal of all

instalments paid did not exceed thmntracts prices agreed i the specialconditions of the contracts. In the

event of any overruns in fees due to extended delays arising from unforeseen circumstances, such overruns

not exceed 10% of the total contragbrices, exclusive of GST. The overrurerecaped under 1% of the total

contracts prices.

Papua New Guinea
Extractive Industries
Trans parenc Y

ive (PNG EITI)

ency
(PNG EITI)

x>

FY 2015 and FY 2(

PNGEITI 2015 & 2016 RepoRrocurement Milestones in 2017

Table2: Timeline schedule outlining the production of the 2015 and 2016 report

Time Contract Milestone

April 2017 PNGEITI MSG calii for EOI

May 2017 MSG assessment; selection and endorsement of successful IA
June 2017 Contract executed

July 2017 Scoping and Inception report finalized and endorsed by-ENGMSG
October 2017 Initial reconciliation report delivered to PNETI NG

November 2017 1stdraft EITI reports delivered to PNE&TI MSG

November 2017 Revised draft EITI reports delivered to REIGI MSG

December 2017 Final EITI reports delivered to PEE | MSG

December 2017 Reports approved and endorsed by RRIF| MS&or publication
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Implementation of Beneficial Ownership Disclosure Plans

Implementation of the Beneficial Ownglrip Roadmap is progressing 8RBMG the Roadmap Implementation
Manager(RIM)hasdelivered15 milestonesout of the 33 milestonedisted in the RoadmapheMSG wilreview
GKS wLaQa LISNF 2 N#livefed 83 nileston8Nbefdrél motlrig donto the next phase



implementation The project is set to end in December 2019 and reporting of beneficial ownership details in the
EITI repds is set to begin in 2020.

The project objectives are to:

() Develop National Priorities which contain a clear link with EITI principles and beneficial ownership
disclosure;
(ii) Mitigate the risk of financial misconduct (e.g. transfer pricing andevasion); and

(iif) IYLINE PGS tbDQa Ay@SaidyYSyid OtAYIGSo
Beneficial Ownership project work plan showing Project Milestone3B

Figure3: PNGEITI Beneficial Ownership project work plan shawilegtone 1 33 and progress made date

Quarter Roadmap Associated Action/Tasks Total
a22017|1| (3] [5]6 12 16(17| [19 24 9826 88577
Q32017[1(2(3| [5]6 12 13 16(17| [19[20 24 [B8N26 (27 [28 |29 173144
as2017[12[3[a[s[6[7[8o M [12[2:3[88] [16[17] [18[20[21[22] |24 [BEN26]27 2829 [30 231811
2017 Costing Estimate 493532
a12018[1[2[3[a[s 67 8- 13 16 201212223 24.25 27]28]29[30[31 240411
Qz22018[1(2[3[4[5[6 16 20(21(22(23 (24 B8N26 (27 |28 |29 32 233561
Q32018[1(2[3[4[5[6 11 15 20(21(22(23(24 28 32 237411
Q42018| [2[3]4[5 11 15 20(21(22(23(24 28 33|163849
2018 Costing Estimate 875231
Q12019 3(4a[5 11 15 . 22 33|112147
Q22019 4 11 33| 40147
Q32019 4 11 33| 40147
Q42019 4 11 33| 40147
2019 Costing Estimate 232587
Table 7:BO Procurement Milestones and Contract Payments in 201
KPMG 2016 First Report
Phase/Milestones Instalments (K) Percentage to pay
Inception report, payment 1 of contract price 62,898.00 20%
Scoping study Report, payment 2 94,347.00 30%
Draft EITI BO Roadmap Reppdyment3 94,347.00 30%
Final EITI BO Roadmap Reppdayment4 62,898.00 20%
TOTAL CONTRARRICEEXCL GST) 314,490.00 100%
AS PER THE CONTRACT
Phase/Milestones Instalments(K) Activities
Milestone # 1 26,842.11 17
Milestone # 2 39,473.68 25
Milestone # 3 22,105.26 14
Milestone # 4 25,263.16 9
Milestones #5 & 6 47,368.42 10& 6
Milestones #7 & 8 30,000.00 16 & 24
Milestones #9, 10 & 11 55,263.16 21,8&2
Milestones # 12 & 13 15,789.47 6&4
Milestones # 14 & 15 45,789.48 9&20
TOTAL CONTRARRICEEXCL GST) 113,684.21

Papua New Guinea EITI Beneficial Ownership Roa@Qr&apsideration of the links beteen Beneficial
Ownership and National Reform priorities are that Beneficial Ownership (BO) is not specifically contained in

10



PNG's national priorities; however, there are development goals in the resource extractive industry that
indirectly relate to B. These development goals are integrated through the development strate@esership

of legal entities is enshrined in law through the Companies Act 2014 as regulated and governed by the
Investment Promotion Authority (IPA)

Ownership of mining and petroleufitenses is enshrined in law through the Mining Act 1992 and Oil and Gas
Act 1998 as regulated by Mineral Resources Authority (MRA) and Department of Petroleum & Energy (DPE)
respectively.

2.4.2 Subnational Payments Scoping Study

The Subnational Paymes and Tranfers Scoping Study is progressingll with the Australian Government
support through the Pacific Governance Facility (PGF). The scopindpésarnveredwo out of their four case
studies at the time of writing this report anare scheduledo deliverthe final scopingeport to the MSG in
October 2018. Thérst case study looked &k TedMining Limitedand itsstakeholdersandincluded extensive
discussionsvith directbeneficiaries of mine derived payments throutie FlyRiverProvincid Government and
landowner companiesand groups The second case study whasedon Newcrest Mining Limited Lihir
operationsand its various shareholderdlewcrestLihir operationswas selected aa case study due to its

complexfinancial and contract remes.
-~ - .\‘%\ s

Figure4: Participants at the New Ireland PNGEITI/ PILG Workshop Governance, Transparency and Reporting in tl
Sector' inViay.

Thereport will guide futureEITlreporting at the sukprovincial levelThe key objectives of the study are to:

i. Understand and document stakeholder views on enhanced subnational reporting through PNGEITI.

i Identify and map the subnational paymentgg&® G NI yAFSNB Ay tbDQ& SEGNI Ol
iii. Develop a reporting framework that could be used for PNGEITI subnational reporting.

iv. Populate the reporting framework with case study examples.

V. Identify strengths in the subnational reporting system, challengesirfgoroving subnational

reporting, and a higtevel roadmap for implementing subnational reporting througke PNGEITI.

Figure 5: Progressive summary of Subnational Scoping Study consultations condustedrly 2018
Stream Activity Start Date End Date Staus
Ok Tedi Western Province 18/02/2018 | 25/02/2018 Complete
Studies New IreIandIStudy 14/05/2018 | 20/05/2018 Complete.:
Exxon Mobil POM and SHP | 3/06/2018 10/06/2018 Progressing
Woodlark Island 2/07/2018 9/07/2018 Progressing
Workshops New Irelapd Workhop 16/05/2018 | 18/05/2018 CompleteT
West Sepik Workshop 12/07/2018 | 19/07/2018 Progressing
PNG Update 14/06/2018 | 16/06/2018 Progressing
Chamber Conference TBA TBA Progressing
Outputs First Draft Report to MSG 19/08/2018 | 2/09/2018 Progressing
SecondDraft Report to MSG 15/09/2018 | 29/09/2018 Progressing
Final Report to MSG 14/10/2018 - Progressing
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The 2016 EITI Standard requires that EITI implementing countries report material subnational payments and
transfers. This includes reporting of maténmyments from extractive companies to subnational government
entities EITIRequirement 4.6), as well as the reporting of material transfers of extractive revenues between
national and subnational levetd governmens (Requirement 5.2). In the same widnat the EITisimplemented

at the national levelsubnational reportingvill also havahe same objectivef ensuingthat local stakeholders

have access to relevant information on extractive payments.

The issue of subnational payments is particularigartant in PNG: local landowners, affected communities and
provincial and local governments receive a broad range of payments and transfers inchogaltes, land
rentals, community development and investment fun@pecial Support Grants, to name ewf Systematic
reporting of material subnational paymenénd transferghroughthe PNGEITI is an important stepfurther
improve transparencgnd accountability for the extractiveector.

However, there are a few reasons why EITI implementation at thmnational level in PNG may prove
challenging. First, there are different agreements and obligations in platedextractive project@andeach of
thesehave different revenue streams and payment structures. Second, there are differing levels ofycapacit
place for subnational reporting in provinces where extractive activities take place.

Accordingly, the framework for EITI subnational implementation in PNG must be adaptable enough to
accommodate different projects and provincial contexts. The agtgexh framework for subnational reporting

must also take into account key issues such as confidentiality and the practicalities of data collection and
reporting.

12



2.5 PNGEITCommunicationsProgram

PNGEITI communications programs have yielded significanttsen 2017, indicative dhe PNGEITI Reports
usein framingdiscussions and debatat various levelsicross multiplénformationplatforms The EITI National
Secretariat maintains a neutral position sansitiveissues raise@t the public domain desf indiscriminate

use of the reparfindings bya numberof audiencesAlthough EITI Reports can be credited as catalysing debate
related to fiscal policy and economic managemissties in the country, a lot of these largely ate the current

civil debail S NXB 3 NR A y FactiviteEatidecohdtinfariage@ént PNG has a highly engaging social
media environment that provides a platforthat stimulatesdebate amongstarious demographics argpecific
target groups such aspinion leaders policy makes and legislators. ThENGEITI Reports are increasingly
becomingthe preferred reference sourcef information.

The PNGEITI Communications program is guided by the MSG approved Communications Strategy that was
endorsed at the®PNGEITI MSG Meeting 02/20aedFriday 08th July 2016. The Strategy guides communication
activities in the overall PNGEITI Natiovnadrk plan There are three phased goals that provide stratggidance

for EITI mainstreaming in the sector.

The ultimate vision of the PNGEITI Cominations Program is to institutionalise EITI Standards to all PNG
National and subnational entities througdlegislation, policy, communication, information technology and
mainstreameducation.

The goals of integrating and institutionalising the PNGEIMbe&vcarried out in three phases éndicative of the
table below.

Figure 6: TheCommunications Strateig goals aimed at institutionalising the PNGEITI
Goal Objective
Short Term i gSreorl;tslsatlon through awareness Roadshows and workshops to targe

Consultation on

Medium Term 1 Leg.islation,.PoIicy,

9 Online services

1 Media & Education

1 Implementation of Policy and Legislatiandintegrationinto
government systems.

1 Implementation of education curriculum in schools argherleaming
institutions.

1 Online web portal for streamlining EFEporting and dissemination of
reportsfindings

Long Term

13



Assessment o€ommunicatiors Strategc goals aimed at institutionalisinghe PNGEITI

Goal Objective Progress in outputs
Gonducted over 25 roadshows and regional and provincial outreaches and presentat
since 2015 to promote the PNGEITI Reports

Short Term Sensitiation through awareness Roadshows| Affiliated members and active partners of the PNG Chambéfines and Petroleum

and workshops to targeted groups.

(PNGCMP), Transparency International (TIPNG), Chartered Practising Accountants
(CPA PNG) as well as active participants in various political, acadewvelopment
forums and workshops.

Medium Term

Consultation on
Legislaibn, Policy

There is increased participation in the PNGEITI Mtikeholder Group with a total of 31
meetings since signing of the PNGEITI MSG MoU in 2013. The current PNGEITI MS
representative(since 2013is at 28 members and includgoting membergrom
government,industry, CSOs, SoEs and +voting and observers such dsvelopment
partners and other interest groups.

Online servicethrough website and social
media platform.

Progressivavork is being carried out withreEITI website consultaehgagedhrough
contractual arrangementand is redesigning the weibs to includea data portal for
presentation of EITI data.

Media & Education

The National Secretariat has a positive relatlipsvith media stakeholders since 2014
and engagswith the mainstream media on eegularbasis. The PNGEITI MISG
conducting media and outreach campaigns to promote the studieshateficial
ownershipdisclosureand sulmational payments reporting in future EITI reports.
Developing PNGEITI National Policy aegldlaton in 2018will be undertaken in 2018

Long Term

Implementation of Policy and Legislatiand
integration intogovernment systems.
Implementation of education curriculum in
schools andhigherlearninginstitutions.
Online web portal for streariling EITI
reporting and dissemination of reparfindings

Progressive

Table3: Qualitative assessment of perception trends against the PNGEITI Communications Strategy

14



2.5.1 Outreach Activities

i sty ‘"\1:'

P

Figure5: Head of PNGEIN&ational SecretariaMr Lucas Alkan officiating the closing of the Wewak Workshop

The PNGEITI National Secretariat in partnership with the World &agegedhe Institute of National Affairs

(INA) and the Consultative Implementatiand Monitoring Council (CIMC) as the lead implementing agencies
of a series of subnational capacity building workshops. The workshops were held between October and
November 2017 in Lae, Kavieng and Wewak and were facilitated by the PNG Resource Govoatitice
(PNGRGCThe djectives of the workshops were tdirstly sensitize provinciagovernment officials about EITI
reporting requirementssecondlysensitiz civil society leaders about the Epfbcessand how civil societgould
leverage EITI datto improve governance and service delivery at the subnational leveljaastig establish
provincial focal points for EITSO representation

Presentations were made by the Mineral Resources Authority, the PNGEITI National Secretariat and Consultative
Implementation and Monitoring Council facilitated by the PNG Resource Governance Coalition. All sessions were
facilitated by the PNG Resource Governance Coalition, except for Lae, the warksti@prun for three days.
Day oneof the workshop was exclugly for government officials whilst Dajwo and threewere exclusively
for civil society leaders. The workshops were well attended by both government and civil society leaders.

Government participation involved senior administration
officials. In Kavigeg, the workshop was opened by New
Ireland Governor and former PNG Prime Minister, Sir Julius
Chan. In Wewak, the Deputy Administrator of East Sepik
Province opened the workshop witnestby a delegate from
the Office of the Governor. Civil society papation involved
prominent provincial activists and community leaders. In
Kavieng(where women own the langllandowners from Lihir
Gold Mine attended the workshop. In Lae, the President of
the Union of Watut River Communities attended the
Figurew Ireland Governor and former PNG  Workshop. In Wewak leading community figures including

Prime Minister, Sir Julius Chepening the workshc heads of civil society organizations were in attendance.
in Kavieng.
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PNGEITI and Civil Society outreach phases

Outreach Strategy

Objective

Trends

Phase 1 Sensitisation

Information and Sensitisation of
Provincial and Regiohtarget
groups through awareness
roadshows and workshops to
targeted groups.

The PNGRGC in collaboration with EITI conducted over 25 roadshows and
workshops around theountry since 2015The targeted audiences included
activists, lobbyistgprovincial and locallevelgovernments andndustries. General
awarenessas proven effective and feedback from participants indicate a stron
focus on transpeency and accountabilitin individual projects in respective
localities Participant$ave indicated compredmsion of the EITI model however
they queried how they could participate in tligTlprocessn the long term

Phase 2 Consultation

Participatoryworkshops on
strengthening and buildingvil

EITI process.

society capacity to participate in the

PNGRGCas been taking the lead since 2015 to netwatith CSO at provincial
level.Interest remains highhowever funding constraints limit the scope of
networking.

So far the coalition has succeeded in garnering support from interest groups in
four regions ith particular emphasisn local land owner group&his phase of
outreach is more collaborative in focus.

Phase 3Mainstreaming

of ElTht various stakeholder
operations at the provincial and
regional levels.

Mainstreaming and Institutionalisin

Progressing

gy -anctrent
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PNGEITOutreach activities for FY 2017

Dates Year | Outreach Activity Location Type Sponsor
March 2017 | PGF Workshop Port Moresbhy Workshop PGF
March 2017 | CIMCRegional Forumiwaka Jiwaka Presentation | CIMC
April 2017 | CIMCRegional ForumWewak Wewak Presentation | CIMC
May 2017 | CIMCRegional ForuaKimbe Kimbe Presentation | CIMC
May 2017 | CIMCRegional ForumAlotau Alotau Presentation | CIMC
May 2017 | CEPA Presentation Port Moredy Presentation | PNGEITI
June 2017 | CIMCNational Development ForuaPort Moreshy Port Moresby Presentation | CIMC
July 2017 | PNG CPA Presentation Port Moresby Presentation | CPA
MADANG Extractive Industriesafsparency Initiative
August 2017 Workshop- engaging civil society inptH‘eITI;))lrocess Madang Workshop CiMC
September 2017 | UNDP Data Workshop Port Moreshy Participant UNDP
October 2017 | ElTMalidation Workshop Port Moresby Workshop PNGEITI
2017 | World Bank EITI Sponsored Workshdforobe Lae, Maobe Workshop UNDP
World Bank EITI Sponsoréébrkshop New Ireland KaviengNIP Workshop UNDP
November 2017 | Chartered Practising Accountants PNG Conference Port Moresby Exhibition PNGEITI
PNG Chamber of Mines and Petroleum Conference Port Moresby Exhibition PNGCMP
December 2017 World Bank EI_TI Sponsoré¢brkshop Review Port Moreshy Workshop WB
PNGEITI Media Workshop Port Moreshy Workshop PNGEITI
February 2018 | PGFPNGEITI Tabubil / Kiung&Vestern Province Consultation | PGF
April 2018 | TIPNMN\ational Exhibition . Goroka Outreach_ PNGEITI
2018 | DNPM ITCS StakeholdeReviewwWorkshop Port Moresby Presentation | DNPM
May 2018 | PGFEITICapacity Building Workshop Kavieng, NIP Workshop PGF
June 2018 CPA New Guinea_l Islands Fo.rum Kokopo, ENB Con_fe_r_eru:e PNGEITI
TIPNG Walk against Corruption Port Moresby, NCD Exhibition PNGEITI

Table5 Summary of 2017 PNGEITI outreach activities
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PNGEIT2017genericoutreach curriculum andlessonplan for PNGEITloutreach workshops

Chaper

Theme

Lesson

Objectives

About the EITI

Introduction

Implementation in PNG

Audience must understand the origins and value of the
Global and the EITI Standard and how it is implemente
PNG

Revenue Straas

Revenue Streams and Reporting
Entities

Materiality

Reporting Entities

Participants must define Materiality, understand
mandatoryrevenuestreams and explain oantities that
report on thisrevenue through legislation.

Abou PNG

PNG economic overview for 2014

Post2014 developments and projections

Impact of the atractive industries

Contributions of the Extractive

Contribution to government revenue

Industries to the Economy

Exports

Employment

Commentary on the contribution of the extractives sector to the
economy

Audience must understand how thmining and
petroleum sector contributes to the PN@&onomy and
relevant contextuainformation onthe extractivesector.

National governance structures

Ownership of subsoil assets

Taxation

Regulation of the mining industry

Regulation of the petroleum industry

Legal Framework and Fiscal

Resource development agreements

Regimes

{ G | &8i participation right

Other stakeholder equity participation rights

Changes to the taxation system

Government policy on disclosure of contracts

Disclosure of beneficial ownership

Relevant legislation and agreements

Audience must understahthe legalframework andfiscal
regime governing the PNi@ining andpetroleum sector

Budget process
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Managemem and distribution of
revenues

How extractive industry revenues are recorded

Subnational payments and transfers

Auditing ofthe public accounts

Audience must understand theanagement and
distribution of revenues from theiining andpetroleum
sector

Social Expenditure

Mandatory social expenditure

Discretionary social expenditure

Use of tax infrastructure credits

Quasifiscal expenditure

Mandatory and discretionary social expenditure reported for the 2(

reporting period

Audience must understand hosocialexpendituretakes
placein the PNGnining andpetroleum sector

Mining

Overview of mining operations in 2014

Mines operating in 2014

New mining projects

Mining production data

Regulation of the mining sector

Register of tenements

Allocation of tenements

Community benefits

Royalties

Public Investment Program

Audience must understand how thminingindustry
operates in PNG

Oil and Gas

Overview of producing operations 924

Beneficial owners of oil and gas projects

New oil and gas projects

Oil and gas production data

Regulation of the oil and gas sector

Register of licences

Allocatbn of licences

Royalties

Development levy

Audience must understand how thpetroleumindustry
operates in PNG

State Owned Enterprises

The Independent Public Business Corporation

National Petroleum Company of Papua New Gaine

Petromin

Audience must know and understand SoEs in PNG an
their role in the reporting process
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Ok Tedi Mining Limited

Mineral Resources Development Company

Reconciliation of Revenue

Audience must interpret, understand and communicate

10 Streams The reporting process financial data contained in the report
Audiencemustunderstand the challenges of regulating
11 Findings and Recnmendations | Progress against key 2013 report findings the industry and participate in reform projects containe

in the report

Table6: 2017 Generic Outreach Curriculum dresson Plan & Outcomes for PNGEITI target audiences
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2.5.2 2017 National & Regional Development Forum Recommendations for the Extractive Sector Governance

The PNGEITI campaigned through presentations at the CIMC Developmens ko0t 7and havebeen successfih getting therecommendationghrough the
CIMCNationalDevelopmentrorums to the Department oNationalPlanning and MonitoringThe DevelopmenForums are a key platform that brings together
Government, Industry antte Civil $cietyorganisationgo discuss and improwven certain areas of governance through policy and legislative refdfarsexample,

one of the key recommendations dBommendation 5.5from the 2017 National Development Forum was for the Government to reuiea/Infrastructure Tax
Credit Scheme (ITCShe Department of National Planning and Monitoring conductedoakshopon the ITCS on Wednesday26f April in Port Moresby. The
objective of the workshop was to review the process of awarding ITCS projects afiokm developers theEITI &ndard and reporting protocols.

TheHead of PNGEITI National Secretariat Lucas Alkan presented the finding®Ni@i& | Reporand its ecommendationsHereiterated that although the ITCS

is a vital Public Private Padrship (PPPJevelopment modelthe opaque nature of the scheme had to be addressed by reviewing the processes involved in
awarding infrastructure tax credito companies.

Table 12: Progressive Forum Recommendations from CIMC to Department of Plannind) Monitoring in Relation to the Extractive Industries
Transparency Initiative

Progressive Forum Recommendations from CIMiigdepartment ofNationalPlanning and | Progressive Implementation

Year | No. Monitoring (DNPM)
That Government Develg@ policy to ensure resources are owned by the people. Policy to
ensure protection of this arrangement with careful management by the government and for
2015| 1.3 : ) .
government to report back to the people regularly on this. This covers investments on land
forest, envionment, water, minerals and others on behalf of tRate
2015 2.3 That Government channel LNG proceeds towards agricultural programs; especially to supj

properly defined subsidies;

That the EITI be secured by policy and legislation anithieaDepartment of Petroleum and
2017 | 5.1 | Energy be capacitated to effectively manage the affairs of the sector including landowner
benefits;

2017 | 5.2 | That the Mining Act be reviewed to include provisions for Sea Bed Mining;

That EITI produa setof criteria on transparency and accountability for Nautilus Minerals a
2017 5.3 | other mining companies to take culture, communities and the environment into considerati
before underwater mining;

That Government develops a National Content Plan Eveonk and createstandard template
that can be used by landowners for effective negotiation for resource extraction and use of

2017 | 5.4
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2017

5.5

That Government providean independent oversight mechanism for the Sovereign Wealth F
so that funds in theccount are spent on infrastructure development and socioeconomic
services through th&lationalBudget as outlined in the Organic Law on the Sovereign Wealtl
Fund 2012;

2017

5.6

That processes used liye Government tofund projectsthrough the Infrastucture Tax Credit
Schemel{'CS) be reviewed arnd ensure that primary beneficiaries affected by resource
extractiongain meaningful benefibefore other provinces.
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2.5.3 Media Reports

PNGEITlalues the role of the PNG massdia in disseminatinghe findings of thePNGEITI Report3he

National Secretariat and MSG Jveahad positive relationshipsvith media group participatingin the recent
PNGEITI P#¢alidation ConsultationsThe PNGEITI MSKas a close workingand mutually beneficially
relationship withmedia partners andegards the groupas an important stakeholdetin the implementation of
the EITI Standard in the country since 301

Figure7: Alex Gordy (EITI International) and Lucas Alkan (PNGEITI) with meifrtber®NG Media.

The PNGEINational Secretariatngageswith 4 local rewspapers, 3 Nationatlevision stations4 major radio
stations and Sonline news agencies as well as international journalists and interested gré\gast from
supplying informatin to the mediagroups the PNGEITI National Secretariat also conduatedia capacity
building workshops andhade presentations tothe media groups to update them on the findings of the EITI
Reports.

Short TermPNGEITMedia Content Producer

Contract duréion Milestone Articles produced
April- July 2017 Media Consultantontracted 20

July December 2017 Media Consultantontract extended 30

January to June 2018 Media Consultantontractextended | 21
JulyDecember Media Consultantontract extended progressing
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Table 13: Summary ofPNGEITIMedia Rdeases(not exhaustive)

News Item

Date of Publication

Website link to News

PNGEITWelcomesdecision on Tax Credit
Scheme

February, 12018

https://ramumine.wordpress.com/2018/02/02/pngekivelcomesdecisioron-tax-credit-scheme/Post
Courier

Blog on the NEC Decision to improve EITI
reporting in Papua New Guinea

18" February, 2018

https://www.thenational.com.pg/extractivandustry-boosted/ The National

Blog on Validation

March B, 2018

https://www.thenational.com.pg/initiativeusheringpngforward/ The National

PNGEIThacks Government to revielax

- ) . " Ty 5 " .
Gredit Sheme 1s*May, 2018 https://postcourier.com.pg/pngeitibacksgovtreviewtax-credit-scheme/Post Courier
News item on Validation 1t May, 2018 https://postcourier.com.pg/pnegsweatsmeetingeiti-global-reporting-standards/Post Courier

ExtractivewS f O 2 Y S decisioa t© HalfTax
Qredit Sheme

6™ February, 2018

https://www.thenational.com.m/extractivesectorwelcomespmsdecisionstop-credit-scheme/
The National

Peter Aitsi thanked for his contribution to EITI
In PNG

7" February, 2018

https://www.thenational.com.pg/aitscommendedwork-extractiveindustriessector/
The National

Subnational paymestscoping study update

9" March, 2018

https://postcourier.com.m/png-eiti-completesfirst-study/
Post Courier

PNGEITI téormulate National Plicy
Framework

20" February, 2018

https://postcourier.com.pg/pngeitformulate-policy-frameworklegislation/
Post Courier

PNGEITI tiormulate National Blicy
Framework

20" February

https://www.thenational.com.pg/frameworkextractiveindustriespolicy-adopted/
The National

Timing ripe for change

215t February, 2018

https://postcourier.com.pg/timingripe-change/
Post Courier

Secretariat Head happy following amendmen|
of MRA Act

218t February, 2018

https://www.thenational.com.pg/secretariahead-happyfollowingamendmentmra-act/
The National

Abel to launch EITI Repert

25" February, 2018

https://postcourier.com.pg/abelaunchpngeitireport/
Post Courier

Extractive documents to be launched

26" February, 2018

https://www.thenational.com.pg/extractivedocumentslaunched/
The National

DPM to launch EITI Reports

28" February

http://www.looppng.com/business/depuypm-launchpngeiti-reports- 73867
PNGLOOP

Better data reporting sought to boost
transparency

27" April, 2018

https://www. thenational.com.pg/betterdatareporting-soughtboosttransparency/
The National

PNGEITI calls for transparency in industry

revenue

30" April, 2018

https://postcourier.com.pg/pngeiticallstransparencyindustry-revenue/
Post Courier
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https://ramumine.wordpress.com/2018/02/02/pngeiti-welcomes-decision-on-tax-credit-scheme/
https://www.thenational.com.pg/extractive-industry-boosted/
https://www.thenational.com.pg/initiative-ushering-png-forward/
https://postcourier.com.pg/pngeiti-backs-govt-review-tax-credit-scheme/
https://postcourier.com.pg/png-sweats-meeting-eiti-global-reporting-standards/
https://www.thenational.com.pg/extractive-sector-welcomes-pms-decision-stop-credit-scheme/
https://www.thenational.com.pg/aitsi-commended-work-extractive-industries-sector/
https://postcourier.com.pg/png-eiti-completes-first-study/
https://postcourier.com.pg/pngeiti-formulate-policy-framework-legislation/
https://www.thenational.com.pg/framework-extractive-industries-policy-adopted/
https://postcourier.com.pg/timing-ripe-change/
https://www.thenational.com.pg/secretariat-head-happy-following-amendment-mra-act/
https://postcourier.com.pg/abel-launch-pngeiti-report/
https://www.thenational.com.pg/extractive-documents-launched/
http://www.looppng.com/business/deputy-pm-launch-png-eiti-reports-73867
https://www.thenational.com.pg/better-data-reporting-sought-boost-transparency/
https://postcourier.com.pg/pngeiti-calls-transparency-industry-revenue/

PNGEITI thanks Samar for contribution

19" April, 2018

https://postcourier.com.pg/pngeitthankssamarcontribution/
Post Courier

PNGEITreleasesfindings of 2014 Report

190 June, 2017

https://postcourier.com.pg/pngeitreleasedindingsfor-2014report/
Post Cousgr

80%revenue frommining

17" June, 2017

oppng.com/business/80evenuemines201461054 PN&oop

PNG to position itself as a leading producer o
gold and copper

215 June, 2017

Link to this story on available Post Courier

PNG a top mineral practer

220d June, 2017

Link not available The National

Weak capacity a challenge in the mining sect

28" June, 2017

https://postcourier.com.pg/weakcapacitylackaccountabilitychallengeminingsector/
Post Courier

implementing industrial policies hindered by
lack of capacity

June, 28, 2017

Link not available The National

Policy implementation in sector a challenge:
Report

24" July, 2017

Poicy implementation in sector a challenge: Report PNG Loop

PNGcrude oil reserve at 2.53 billion barrels

5 July, 2017

https://postcourier.com.pg/pnecrudeoil-reserve2-53-billion-barrels/ Post Courier

Fund to feature in PNGEITI Report

July 13, 2017

https://postcourier.com.pg/fundfeature-pngeitireport/ Post Courier

Resource payment methadunclear

17" July, 2017

Link not availablehttps://postcourier.com.pg Post Courier

Call for transparent reporting

17" July, 2017

Link not available (www.thenational.com.pg ), The National

K60 billionin tax from PNGLNG

18" July, 2017

http://www.looppng.com/business/k60daxespnaglng-project63059 PNGLoop

Government to get K6billion from LNG

18" July, 2017

https://www.thenational.com.pg/gowget-k60biting-project/ The National

LNG to bring K60 billion f@overnment

18" July, 2018

https://postcourier.com.pg/Ingbring-k60bn-govt/ Post Courier

Revised act contains good proposals: Report

24" July, 2017

http://pngloop.com.pg Revised act contains good proposals: Report LB

2" August, 2017

Loop LNG ( cannot access link)

Unregulated alluvial mining in PNG
Efdz@Alf YAYyAy3d Wil O

2" August, 2017

https://www.thenational.com.pg/alluviamininglackscontrol/ The National

Alluvial mining remains unregulated

2" August, 2017

https://postcourier.com.pg/alluviaininingremainsunrequlatedpng/ Post Courier

RevisedMlining Act covers environmantal issues

July, 2017

https://www.thenational.com.pg/reviseemining-act-coversenvironmentatissues/ The National

PNGEITI: Reveal, contracts, licences for
transparency

August, 30, 2017

http://www.looppng.com/business/pngeitrevealcontractslicencestransparency65640
LOOPNG

DPE commended for discussirasgeserves

14" August, 2017

www.loopnauru.com/business/dpeommendeddiscussinegasreserves64808
LOOPNARU

Extractive industry generates more income,
Alkansays

7" June, 2018

https://www.thenational.com.pg/extractivesectorgeneratesincomesaysalkan/ The National

MRDC joins PNGEITI MSG

15t June, 2017

https://postcourier.com.pg/mrdegoins-pngeitimulti-stakeholdergroup/ Post Courier

Secretariat thanked Anderson for support

5% June, 2017

https://www.thenational.com.pg/secretariathanksandersonrsupport/The National

PNGEITI pleased with oil and gas leaders

25" May, 2017

https://www.thenational.com.pg/eitipleasedoil-gasleaders/ The National
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https://postcourier.com.pg/pngeiti-thanks-samar-contribution/
https://postcourier.com.pg/pngeiti-releases-findings-for-2014-report/
https://postcourier.com.pg/weak-capacity-lack-accountability-challenge-mining-sector/
https://postcourier.com.pg/png-crude-oil-reserve-2-53-billion-barrels/
https://postcourier.com.pg/fund-feature-pngeiti-report/
https://postcourier.com.pg/
http://www.looppng.com/business/k60b-taxes-png-lng-project-63059
https://www.thenational.com.pg/govt-get-k60bil-lng-project/
https://postcourier.com.pg/lng-bring-k60bn-govt/
https://www.thenational.com.pg/alluvial-mining-lacks-control/
https://postcourier.com.pg/alluvial-mining-remains-unregulated-png/
https://www.thenational.com.pg/revised-mining-act-covers-environmental-issues/
http://www.looppng.com/business/pngeiti-reveal-contracts-licences-transparency-65640
http://www.loopnauru.com/business/dpe-commended-discussing-gas-reserves-64808
https://www.thenational.com.pg/extractive-sector-generates-income-says-alkan/
https://postcourier.com.pg/mrdc-joins-pngeiti-multi-stakeholder-group/
https://www.thenational.com.pg/secretariat-thanks-anderson-support/
https://www.thenational.com.pg/eiti-pleased-oil-gas-leaders/

Publish production data: EITI

18" May, 2017

www.thenational.com.pdspecific link not available) The National

Effective policies and legislation way forward

22" May, 2017

https://postcourier.com.pg/effectivepoliciesleqislatiorway-forward, Post Courier

PNG has made reasonablmgress, Alkan says

14" July, 2017

https://postcourier.com.pg/pngnadereasonableprogresssaysalkan/ Post Courier

Multi stakeholder participation encouraged

16" Jwne, 2017

https://postcourier.com.pg/multistakeholdefparticipationencouraged/ Post Courier

PNG Reaching for industry standard

10" November, 2017

https://www.thenational.com.pg/pnereachingindustry-standard/ The National

Extractive companies to disclose owners 4% July, 2017 http://www.looppng.com/business/extractiv&ompaniesdiscloseowners62131L0oP PNG
Firms told to disclose data on beneficiaries | 4™ July, 2017 https://www.thenational.com.pg/firmstold-disclosedata-beneficiaries/The National
Enough resources to increase property 10" July, 2017 Post Courier, page 41 (link unaccusable)

Alkan praises Anderson for transparent 11" July,2017 https://www.thenational.com.pg/alkarpraisesandersontransparentoverview/ The National

overview

OutgoingChamberDirector commended

18" July, 2017

www.looppng.com/business/outgoinghamberdirector-commended63057Loop
PNG

Oil and Gasuccesgeport pleasing: Alkan

11" August, 2017

https://www.thenational.com.pg/oilgassuccesseport-pleasingalkan/ The National

ElTlreleases 2016 Report

239 December, 2017

http://www.looppng.com/business/eitireleases2016report-71497

PNGEITI National Secretariat: More Can be

done to improve theextractive sector

27" December, 2017

https://www.youtube.com/watch?v=Vg6wE50O0Ehw
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http://www.thenational.com.pg/
https://postcourier.com.pg/effective-policies-legislation-way-forward
https://postcourier.com.pg/png-made-reasonable-progress-says-alkan/
https://postcourier.com.pg/multi-stakeholder-participation-encouraged/
https://www.thenational.com.pg/png-reaching-industry-standard/
http://www.looppng.com/business/extractive-companies-disclose-owners-62131
https://www.thenational.com.pg/firms-told-disclose-data-beneficiaries/
https://www.thenational.com.pg/alkan-praises-anderson-transparent-overview/
http://www.looppng.com/business/outgoing-chamber-director-commended-63057
https://www.thenational.com.pg/oil-gas-success-report-pleasing-alkan/
http://www.looppng.com/business/eiti-releases-2016-report-71497

2.5.4: PNGEITCommunication naterials

Table 14: Summary list of PNGEITlommunicationgnaterials to date
Communications material{ Objective Date(s) Produced
The objective of the APR is to communicate to the FY 2014
Annual Progress Reports| stakeholders on the operations of the PNGEITI FY 2015
administratin FY 2016

The EITI repogummary isntended for conferences and
Summary EITI Report exhibitions where information is condensed for easier | 2017
and quick referencing

The reconciliation summary shexdre intendedto be
distributedto interested partiedor quick summary
reference to PNGEITI reconciliations based on EITI
reports.

Reconciliation Summary 2018

The PNGEITI Brochures are intended to be distributed
Brochure exhibition booths for quick summary reference to 2018
PNGEITI backgrodracts.

The PNGEITipact QuarterlyNewslettersis intendedto
Newsletter be distributedto stakeholders to inform them of PNGEI] 2017
activities

The PNGEIHacebook page was created in 2016 and s
Facebook far has garnered over 600 followerEhe content consists| 20162018
of snippets of information highlighting PNGEITI activitig

The PNGEIWebsite has been updated since 2015 and
date a refurbished website is under developmernie
Website website contains a list of documents as wellalat 2015 2018
summaries and is consistent with the PNGEITI Open d
Policy.

Papua New Guinea
Extractive Industries
Transparency
Initiative (PNG EITI)

Figure8 A collection of PNGEI@dmmunicatiorand outreach materials














































































