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1. EXECUTIVE SUMMARY 

The implementation of EITI in Papua New Guinea continues to 

gain momentum with the publication of the third and fourth 

PNGEITI Reports covering fiscal years 2015 and 2016. Leading to 

such publication, the PNGEITI Multi-{ǘŀƪŜƘƻƭŘŜǊ DǊƻǳǇΩǎ 

activities focused on achieving maximum participation from all 

material reporting companies and relevant government reporting 

entities to determine what information should be included in the 

report.  

This Annual Progress Report covers PNGEITI activities undertaken 

from July 2017 to June 2018 and is consistent with requirement 

8.4 of the EITI International Standard. Subsequently the Financial 

Report remains consistent with PNG Government budget cycle 

reported from January 01st 2017- December 31st 2017.   

Work is being undertaken to draft the PNGEITI National Policy and 

Legislation.  The MSG appointed Adam Smith International to 

undertake this assignment. A desktop review by the consultant will commence early July for this work.  

Implementation of the Beneficial Ownership Roadmap is also progressing well.   From a total of 33 milestones 

listed in the BO Roadmap, 18 milestones have been implemented by KPMG, the Roadmap Implementation 

Manager (RIM). The MSG will review the performance after the RIM has delivered 23 milestones before moving 

onto the next phase. The project is set to end in December 2019 and reporting of beneficial ownership details 

will follow in 2020.  

The Subnational Payments and Transfers Scoping Study is also progressing well with the Australian Government 

support through the Pacific Governance Facility (PGF). The scoping team covered three out of four case studies 

at the time of writing this report and will deliver a report that will guide future reporting at the sub-provincial 

level. The National Secretariat is glad to work alongside the PGF engaged consultant for a comprehensive study 

report that is expected before the year ends. 

PNGEITI communications programs have yielded significant results in 2017, indicative of its use to frame 

discussions and debate at various levels. Outreach activities conducted have succeeded in stimulating dialogue 

and collaboration between various local civil societies and the Government on how to address pertinent issues 

relating to various stages of project value-chain. The EITI National Secretariat maintains a neutral position on 

various sensitive issues at the public domain. This is despite indiscriminate use of the report findings by various 

audiences, both domestically and internationally. Although EITI Reports can be credited as catalysing debate and 

highlighting issues affecting extractive sector in the country, a lot of these are largely owed to the widespread 

ŎƛǾƛƭ ŘŜōŀǘŜ ǊŜƎŀǊŘƛƴƎ tbDΩǎ ǇƻƭƛǘƛŎŀƭ ŀƴŘ ŀŘƳƛƴƛǎǘǊŀǘƛǾŜ issues on the PNG Economy. PNG has a highly engaging 

social media environment that provides a platform for informed debates amongst citizens, opinion leaders and 

legislators. It is interesting to note that the PNGEITI Reports are increasingly used as preferred source of research 

and debates.  

The EITI process continues to be a platform for dialogue related to the extractive industries. It has also continued 

to be a valuable mechanism by which gaps in existing government systems are identified, and recommendations 

of stakeholders are elevated by policy makers to improve the governance of the sector in the country. 

The PNGEITI objectives remain consistent with National Government priorities: 

 

i. Increased transparency of revenue flows from the companies to goverƴƳŜƴǘΣ ǾŀǊƛƻǳǎ ƭŀƴŘƻǿƴŜǊǎΩ 

trust funds, associations, and the provincial governments.  

MR LUCAS ALKAN, Head of PNG Extractive 
Industries Transparency Initiative  
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ii. ¦ǎŜ 9L¢L ŀǎ ŀ ŘƛŀƎƴƻǎǘƛŎ ǘƻƻƭ ǘƻ ŀǎǎŜǎǎ ƎƻǾŜǊƴƳŜƴǘΩǎ ƳŀƴŀƎŜƳŜƴǘ ƻŦ ǊŜǎƻǳǊŎŜ ǊŜǾŜƴǳŜ ŀƴŘ ƛǘǎ ǇƻƭƛŎȅ 

settings with recommendations to be used as a platform for broader reforms. 

iii. Provide reliable data for citizens to stimulate debate and hold government and companies 

accountable. 

iv. LƴŎǊŜŀǎŜ ƛƴǾŜǎǘƻǊǎΩ ŎƻƴŦƛŘŜƴŎŜ ǘƻ ƛƴǾŜǎǘ ƛƴ tbDΦ  

v. Provide a forum for enhancing dialogue between the government, industry, landowners and 

citizens. 

vi. {ǳǇǇƻǊǘ ŀƴŘ ŎƻƳǇƭŜƳŜƴǘ tbDΩǎ {ƻǾŜǊŜƛƎƴ ²ŜŀƭǘƘ CǳƴŘ ό{²Cύ ŀƴŘ government reforms to fight 

corruption such as the establishment of the Independent Commission against Corruption (ICAC). 

 

These forms the basis of the PNGEITI Work Plan that outlines activities to achieve the agreed objectives. 

 

 

 

 

 

 

 

 

LUCAS ALKAN 

Head of PNGEITI National Secretariat 
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2. D9b9w![ !{{9{{a9b¢ hC ¸9!wΩ{ t9wChwa!b/9 

The general assessment of the PNGEITI calendar covers four areas of operations in the Work Plan in; 

Procurement, Communications, Policy, Finance and Administration.  

2.1 PNGEITI Multi-Stakeholder Group 

Table 1: Summary of PNGEITI /ƘŀƛǊǎΩ ǘƻ ǘƘŜ aǳƭǘƛ-Stakeholder Group 

Year Treasurer as Chair of PNG EIT MSG 

2012 -2014 Hon. Don Pomb Polye 

2014- 2016 Hon Patrick Pruaitch  

2017- Present Hon Charles Abel 
 

2.2 PNGEITI Milestones 

The PNGEITI has achieved a number of key milestones since its inception. It now has increased focus on policy 

implementation of key recommendations in the EITI Country Reports.  

Table 2: Summary of PNGEITI Milestones since inception 

Year Milestone achieved  

2012 Informal PNGEITI Multi-Stakeholder Group formed 

2013 

Government announces commitment to join EITI 

NEC Decision 90/2013 endorsed the implementation of the EITI Standard 

MSG formalised  

PNG candidature application submitted to EITI International Secretariat 

2014 PNG becomes an EITI candidate country 

2015 PNGEITI National Secretariat Office established 

2016 First PNG EITI Report for FY 2013 published 

2017 Second PNG EITI Report for FY 2014 published 

2017 Third and Fourth PNG EITI Reports for FY 2015 and FY 2016 published 

2017 
NEC Policy Decision 91/2017 directed implementation of 2013 Report recommendation by 
the responsible entities of Government 

2018 PNGEITI compliance assessment and Validation by EITI International Secretariat 

 

2.3 PNGEITI Funding  

The PNGEITI receives its funding from the National Government Budget. Table 1: PNGEITI National Budget 
progressive allocation. 

Year Actual budget Amount Spent Amount carried over 

2015  PGK                       1,741,100.00   PGK         141,322.09   PGK      1,599,777.90  

2016  PGK                       1,700,000.00   PGK     2,027,238.50   PGK         327,238.50  

2017  PGK                       4,600,000.00   PGK     2,688,228.84   PGK      1,911,771.16  

Total  PGK                       8,041,100.00   PGK     4,856,789.43   PGK      3,184,310.56  
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2.4 PNGEITI Procurement 

2.4.1 Launching of the 2015 and 2016 EITI Reports 

The PNGEITI MSG has produced four (4) EITI Country Reports for financial years 2013- 2016. The Reports 
progressively cover eight (8) mining companies, four (4) oil & gas companies, four (4) State owned entities and 
eight (8) government departments. The fiscal year reports cover over nineteen (19) Revenue streams; nine (9) 
of which are reconciled; nine (9) unilaterally declared, and only one (1) partially declared in the 2016 Report.  

The PNG EITI Reports covering fiscal years 2015 and 2016 were launched on Friday 16 March by Deputy Prime 
Minister, Treasurer and Chairman of the PNGEITI MSG Charles Abel. During the launch, the Treasurer reiterated 
the GovernmentΩǎ commitment to ensure that revenues generated from the ŎƻǳƴǘǊȅΩǎ ƳƛƴŜǊŀƭ and petroleum 
resources reflect GovernmentΩǎ development plans and visions aimed at translating resource wealth into broad-
based economic growth in non-resource sectors. The two EITI reports list nine reporting entities from the mining 
sector and seven entities from the oil and gas sector. It also lists seven SOEs and eight relevant government 
departments that received these payments in the same financial year. The revenue streams covered in the 
reports include; equity distributions; production levy; dividends; and development levy; mining and petroleum 
tax; group tax and royalties. Mr Abel acknowledged current and previous governments for their commitment to 
the EITI. He reiterated the various applications of the EITI reports that allow the GoPNG to address various issues 
related to overall governance of the sector.  

Table 4: Summary of PNGEITI Report Launching 

EITI Report Launched Date Venue Launch Delegate 

2013 30/05/2016  State Function Room  tǊƛƳŜ aƛƴƛǎǘŜǊ IƻƴΦ tŜǘŜǊ hΩbŜƛƭ  

2014 17/05/2017 Press Statement Lucas Alkan, Head of PNGEITI National Secretariat  

2015 & 2016 16/03/2018 State Function Room Hon Charles Abel DPM, MP 

 

  

Figure 1:  After launching from left: Mr Lawrence Stephens (Chairman TIPNG), Mr Hohore Suve (CEO National Economic and 
Fiscal Commission), Ms Betty Palaso (Commissioner General, Internal Revenue Commission), Mr Andrew Barry (Managing 
Director, ExxonMobil PNG) Hon Charles Abel (Deputy Prime Minister and Government Treasurer), Mr Lucas Alkan (PNGEITI 
Head of National Secretariat), Hon Wera Mori (Minister for Commerce and Trade), Mr Richard Kassman (Vice President of 
PNG Chamber of Mines and Petroleum) Ms. Patricia Veevers-Carter, (PNG Country Manager World Bank) Mr Takashi 
Toyama (JICA Chief Representative in PNG) and Mr Paul Barker (Executive Director of the Institute of National Affairs). 
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2.4.2 Production of the 2015 and 2016 EITI Reports 

Table 5: Summary of Financial Years 2015 & 2016 PNGEITI Reports contract payments  

EITI Reports Year produced Project Cost  Cost overshot Independent Administrator 

2016  2017 K498, 000.00 K0.00 Ernst and Young 

2015 2017 K498, 000.00 K0.00 Ernst and Young 

2014 2016 K498, 000.00 K49, 800.00 Ernst and Young 

2013 2015 K498, 000.00 K49, 800.00 Ernst and Young 
 

The PNGEITI MSG engaged Ernst & Young as the Independent 
Administrator (IA) to prepare the PNGEITI 2015 & 2016 
reports in 2017. Two separate service contracts were signed 
between the National Secretariat and Ernst & Young on the 9 
June 2017 agreeing on the terms and conditions of the 
contracts.  The contracts pricing were agreed at K498, 000.00 
for each report. The total payment was not to exceed the 
contract price set forth in the special conditions of the 
contracts and was made in installments against deliverable 
phases specified in the contract milestone.  
The first payment(s) equivalent to 20% (PGK99, 600.00) of the 
contracts price was paid after submission of the scoping study 
report. The second payments equivalent to 20% (PGK99, 
600.00) of the contract price was paid to the Consultant after 
the submission of the inception reports. The third payments equivalent to 40% (PGK199, 200.00) of the contracts 
price was paid to the Consultant after delivery of the draft reports; the fourth payments equivalent to 20% 
(PGK99, 600.00) of the cƻƴǘǊŀŎǘ ǇǊƛŎŜ ǿŀǎ ǇŀƛŘ ǘƻ ǘƘŜ /ƻƴǎǳƭǘŀƴǘ ŀŦǘŜǊ ǘƘŜ a{DΩǎ ŀǇǇǊƻǾŀƭ ŀƴŘ ǇǳōƭƛŎŀǘƛƻƴ ƻŦ 
the PNGEITI Reports. The project was undertaken within seven months (June ς December, 2017). The total of all 
instalments paid did not exceed the contracts prices agreed in the special conditions of the contracts. In the 
event of any overruns in fees due to extended delays arising from unforeseen circumstances, such overruns did 
not exceed 10% of the total contracts prices, exclusive of GST. The overruns were caped under 10% of the total 
contracts prices. 
 

PNGEITI 2015 & 2016 Reports Procurement Milestones in 2017 

Table 2: Timeline schedule outlining the production of the 2015 and 2016 reports. 

Time Contract Milestone 

April 2017  PNG-EITI MSG called for EOI 

May 2017  MSG assessment; selection and endorsement of successful IA 

June 2017  Contract executed 

July 2017  Scoping and Inception report finalized and endorsed by PNG-EITI MSG 

October 2017  Initial reconciliation report delivered to PNG-EITI MSG 

November 2017  1st draft EITI reports delivered to PNG-EITI MSG 

November 2017 Revised draft EITI reports delivered to PNG-EITI MSG 

December 2017 Final EITI reports delivered to PNG-EITI MSG 

December 2017 Reports approved and endorsed by PNG-EITI MSG for publication 

 

2.4.3 Implementation of Beneficial Ownership Disclosure Plans 

Implementation of the Beneficial Ownership Roadmap is progressing and KPMG, the Roadmap Implementation 

Manager (RIM) has delivered 15 milestones out of the 33 milestones listed in the Roadmap. The MSG will review 

ǘƘŜ wLaΩǎ ǇŜǊŦƻǊƳŀƴŎŜ ŀŦǘŜǊ ƛǘ Ƙŀǎ delivered 23 milestones before moving onto the next phase of 

Figure 2: PNGEITI Reports for FY 2015 and FY 2016 
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implementation. The project is set to end in December 2019 and reporting of beneficial ownership details in the 

EITI reports is set to begin in 2020.  

The project objectives are to:  
 
(i) Develop National Priorities which contain a clear link with EITI principles and beneficial ownership 

disclosure;  
(ii) Mitigate the risk of financial misconduct (e.g. transfer pricing and tax evasion); and  
(iii) IƳǇǊƻǾŜ tbDΩǎ ƛƴǾŜǎǘƳŜƴǘ ŎƭƛƳŀǘŜΦ  

Beneficial Ownership project work plan showing Project Milestone 1- 33  

Figure 3:  PNGEITI Beneficial Ownership project work plan showing milestone 1- 33 and progress made to date 

 

 

Table 7: BO Procurement Milestones and Contract Payments in 2017 

KPMG 2016 - First Report 

Phase/Milestones  Instalments  (K) Percentage to pay  

Inception report, payment 1 of contract price      62,898.00  20% 

Scoping study Report, payment 2       94,347.00  30% 

Draft EITI BO Roadmap Report, payment 3       94,347.00  30% 

Final EITI BO Roadmap Report, payment 4      62,898.00  20% 

TOTAL CONTRACT PRICE (EXCL GST)    314,490.00  100% 

AS PER THE CONTRACT 

Phase/Milestones  Instalments (K)   Activities 

Milestone # 1      26,842.11  17 

Milestone # 2      39,473.68  25 

Milestone # 3      22,105.26  14 

Milestone # 4      25,263.16  9 

Milestones # 5 & 6      47,368.42  10 & 6 

Milestones # 7 & 8      30,000.00  16 & 24 

Milestones # 9, 10 & 11      55,263.16  21, 8 & 2 

Milestones # 12 & 13      15,789.47  6 & 4 

Milestones # 14 & 15      45,789.48  9 & 20 

TOTAL CONTRACT PRICE (EXCL GST)    113,684.21    

   

 
Papua New Guinea EITI Beneficial Ownership RoadmapΩǎ consideration of the links between Beneficial 
Ownership and National Reform priorities are that Beneficial Ownership (BO) is not specifically contained in 
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PNG's national priorities; however, there are development goals in the resource extractive industry that 
indirectly relate to BO. These development goals are integrated through the development strategies. Ownership 
of legal entities is enshrined in law through the Companies Act 2014 as regulated and governed by the 
Investment Promotion Authority (IPA) 
Ownership of mining and petroleum licenses is enshrined in law through the Mining Act 1992 and Oil and Gas 
Act 1998 as regulated by Mineral Resources Authority (MRA) and Department of Petroleum & Energy (DPE) 
respectively.  
 

2.4.2 Subnational Payments Scoping Study  

The Subnational Payments and Transfers Scoping Study is progressing well with the Australian Government 

support through the Pacific Governance Facility (PGF). The scoping team has covered two out of their four case 

studies at the time of writing this report and are scheduled to deliver the final scoping report to the MSG in 

October 2018. The first case study looked at Ok Tedi Mining Limited and its stakeholders and included extensive 

discussions with direct beneficiaries of mine derived payments through the Fly River Provincial Government and 

landowner companies and groups.  The second case study was based on Newcrest Mining Limited Lihir 

operations and its various shareholders. Newcrest Lihir operations was selected as a case study due to its 

complex financial and contract regimes.  

The report will guide future EITI reporting at the sub-provincial level. The key objectives of the study are to: 

i. Understand and document stakeholder views on enhanced subnational reporting through PNGEITI. 

ii. Identify and map the subnational payments aƴŘ ǘǊŀƴǎŦŜǊǎ ƛƴ tbDΩǎ ŜȄǘǊŀŎǘƛǾŜǎ ǎŜŎǘƻǊΦ 

iii. Develop a reporting framework that could be used for PNGEITI subnational reporting. 

iv. Populate the reporting framework with case study examples. 

v. Identify strengths in the subnational reporting system, challenges for improving subnational 

reporting, and a high-level roadmap for implementing subnational reporting through the PNGEITI. 

Figure 5:  Progressive summary of Subnational Scoping Study consultations conducted in early 2018 

Stream Activity Start Date End Date Status 

Studies 

Ok Tedi Western Province 18/02/2018 25/02/2018 Complete 

New Ireland Study 14/05/2018 20/05/2018 Complete 

Exxon  Mobil POM and SHP 3/06/2018 10/06/2018 Progressing 

Woodlark Island 2/07/2018 9/07/2018 Progressing 

Workshops 
New Ireland Workshop 16/05/2018 18/05/2018 Complete 

West Sepik Workshop 12/07/2018 19/07/2018 Progressing 

Outputs 

PNG Update 14/06/2018 16/06/2018 Progressing 

Chamber Conference TBA TBA Progressing 

First Draft Report to MSG 19/08/2018 2/09/2018 Progressing 

Second Draft Report to MSG 15/09/2018 29/09/2018 Progressing 

Final Report to MSG 14/10/2018  - Progressing 

Figure 4:  Participants at the New Ireland PNGEITI/ PILG Workshop Governance, Transparency and Reporting in the Mining 
Sector' in May. 
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The 2016 EITI Standard requires that EITI implementing countries report material subnational payments and 

transfers. This includes reporting of material payments from extractive companies to subnational government 

entities (EITI Requirement 4.6), as well as the reporting of material transfers of extractive revenues between 

national and subnational levels of governments (Requirement 5.2). In the same way that the EITI is implemented 

at the national level, subnational reporting will also have the same objective of ensuring that local stakeholders 

have access to relevant information on extractive payments.  

The issue of subnational payments is particularly important in PNG: local landowners, affected communities and 

provincial and local governments receive a broad range of payments and transfers including; royalties, land 

rentals, community development and investment funds, Special Support Grants, to name a few. Systematic 

reporting of material subnational payments and transfers through the PNGEITI is an important step to further 

improve transparency and accountability for the extractive sector. 

However, there are a few reasons why EITI implementation at the subnational level in PNG may prove 

challenging. First, there are different agreements and obligations in place for the extractive projects and each of 

these have different revenue streams and payment structures. Second, there are differing levels of capacity in 

place for subnational reporting in provinces where extractive activities take place. 

Accordingly, the framework for EITI subnational implementation in PNG must be adaptable enough to 

accommodate different projects and provincial contexts. The agreed-upon framework for subnational reporting 

must also take into account key issues such as confidentiality and the practicalities of data collection and 

reporting. 
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2.5 PNGEITI Communications Program 

PNGEITI communications programs have yielded significant results in 2017, indicative of the PNGEITI Reports 

use in framing discussions and debates at various levels across multiple information platforms. The EITI National 

Secretariat maintains a neutral position on sensitive issues raised at the public domain despite indiscriminate 

use of the report findings by a number of audiences. Although EITI Reports can be credited as catalysing debate 

related to fiscal policy and economic management issues in the country, a lot of these largely owed to the current 

civil debaǘŜ ǊŜƎŀǊŘƛƴƎ tbDΩǎ ǇƻƭƛǘƛŎŀƭ activities and economic management. PNG has a highly engaging social 

media environment that provides a platform that stimulates debate amongst various demographics and specific 

target groups such as opinion leaders, policy makers and legislators. The PNGEITI Reports are increasingly 

becoming the preferred reference source of information.  

The PNGEITI Communications program is guided by the MSG approved Communications Strategy that was 

endorsed at the PNGEITI MSG Meeting 02/2016 dated Friday 08th July 2016. The Strategy guides communication 

activities in the overall PNGEITI National Work plan. There are three phased goals that provide strategic guidance 

for EITI mainstreaming in the sector. 

The ultimate vision of the PNGEITI Communications Program is to institutionalise EITI Standards to all PNG 

National and subnational entities through legislation, policy, communication, information technology and 

mainstream education. 

The goals of integrating and institutionalising the PNGEITI will be carried out in three phases as indicative of the 

table below. 

Figure 6:  The Communications Strategic goals aimed at institutionalising the PNGEITI 

 

Goal  Objective  

Short Term  
¶ Sensitisation through awareness Roadshows and workshops to targeted 

groups.  

Medium Term  

Consultation on  

¶ Legislation, Policy,  

¶ Online services  

¶ Media & Education 

Long Term  

¶ Implementation of Policy and Legislation and integration into 
government systems.  

¶ Implementation of education curriculum in schools and higher learning 
institutions.  

¶ Online web portal for streamlining EITI reporting and dissemination of 
reports findings  

 



14 
 

Assessment of Communications Strategic goals aimed at institutionalising the PNGEITI 

Goal  Objective  Progress in outputs 

Short Term  
Sensitisation through awareness Roadshows 
and workshops to targeted groups.  

Conducted over 25 roadshows and regional and provincial outreaches and presentations 
since 2015 to promote the PNGEITI Reports 

Affiliated members and active partners of the PNG Chamber of Mines and Petroleum 
(PNGCMP), Transparency International (TIPNG), Chartered Practising Accountants of PNG 
(CPA PNG) as well as active participants in various political, academia, development 
forums and workshops. 

Medium Term  

Consultation on  
Legislation, Policy  
 

There is increased participation in the PNGEITI Multi-Stakeholder Group with a total of 31 
meetings since signing of the PNGEITI MSG MoU in 2013. The current PNGEITI MSG 
representative (since 2013) is at 28 members and includes voting members from 
government, industry, CSOs, SoEs and non-voting and observers such as development 
partners and other interest groups. 

Online services through website and social 
media platform. 
 

Progressive work is being carried out with an EITI website consultant engaged through 
contractual arrangements and is redesigning the website to include a data portal for 
presentation of EITI data. 

Media & Education 

The National Secretariat has a positive relationship with media stakeholders since 2014 
and engages with the mainstream media on a regular basis. The PNGEITI MSG is 
conducting media and outreach campaigns to promote the studies into beneficial 
ownership disclosure and subnational payments reporting in future EITI reports. 
Developing PNGEITI National Policy and Legislation in 2018 will be undertaken in 2018. 

Long Term  

Implementation of Policy and Legislation and 
integration into government systems.  
Implementation of education curriculum in 
schools and higher learning institutions.  
Online web portal for streamlining EITI 
reporting and dissemination of reports findings  

Progressive 

 

Table 3: Qualitative assessment of perception trends against the PNGEITI Communications Strategy
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2.5.1 Outreach Activities   

 

Figure 5:  Head of PNGEITI National Secretariat Mr Lucas Alkan officiating the closing of the Wewak Workshop 

The PNGEITI National Secretariat in partnership with the World Bank engaged the Institute of National Affairs  

(INA) and the Consultative Implementation and Monitoring Council (CIMC) as the lead implementing agencies 

of a series of subnational capacity building workshops. The workshops were held between October and 

November 2017 in Lae, Kavieng and Wewak and were facilitated by the PNG Resource Governance Coalition 

(PNGRGC). The objectives of the workshops were to; firstly sensitize provincial government officials about EITI 

reporting requirements; secondly, sensitize civil society leaders about the EITI process and how civil society could 

leverage EITI data to improve governance and service delivery at the subnational level; and lastly establish 

provincial focal points for EITI CSO representation.   

Presentations were made by the Mineral Resources Authority, the PNGEITI National Secretariat and Consultative 

Implementation and Monitoring Council facilitated by the PNG Resource Governance Coalition. All sessions were 

facilitated by the PNG Resource Governance Coalition, except for Lae, the workshops were run for three days. 

Day one of the workshop was exclusively for government officials whilst Days two and three were exclusively 

for civil society leaders. The workshops were well attended by both government and civil society leaders.  

Government participation involved senior administration 

officials. In Kavieng, the workshop was opened by New 

Ireland Governor and former PNG Prime Minister, Sir Julius 

Chan. In Wewak, the Deputy Administrator of East Sepik 

Province opened the workshop witnessed by a delegate from 

the Office of the Governor. Civil society participation involved 

prominent provincial activists and community leaders. In 

Kavieng, (where women own the land), landowners from Lihir 

Gold Mine attended the workshop. In Lae, the President of 

the Union of Watut River Communities attended the 

Workshop. In Wewak leading community figures including 

heads of civil society organizations were in attendance.
Figure 6 New Ireland Governor and former PNG 
Prime Minister, Sir Julius Chan opening the workshop 
in Kavieng. 
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PNGEITI and Civil Society outreach phases  

Outreach Strategy  Objective  Trends 

Phase 1 - Sensitisation 

Information and Sensitisation of 
Provincial and Regional target 
groups through awareness 
roadshows and workshops to 
targeted groups.  

The PNGRGC in collaboration with EITI conducted over 25 roadshows and 
workshops around the country since 2015. The targeted audiences included 
activists, lobbyists, provincial and local level governments and industries. General 
awareness has proven effective and feedback from participants indicate a strong 
focus on transparency and accountability in individual projects in respective 
localities. Participants have indicated comprehension of the EITI model however 
they queried how they could participate in the EITI process in the long term. 

Phase 2 - Consultation 

Participatory workshops on 
strengthening and building civil 
society capacity to participate in the 
EITI process. 

PNGRGC has been taking the lead since 2015 to network with CSO at provincial 
level. Interest remains high, however funding constraints limit the scope of 
networking. 
So far the coalition has succeeded in garnering support from interest groups in the 
four regions with particular emphasis on local land owner groups. This phase of 
outreach is more collaborative in focus. 

Phase 3- Mainstreaming  

Mainstreaming and Institutionalising 
of EITI at various stakeholder 
operations at the provincial and 
regional levels. 

Progressing 

Table 4 PNGEITI Outreach Strategy and trends 
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PNGEITI Outreach activities for FY 2017  

Dates  Year  Outreach Activity Location Type Sponsor 

March 2017 PGF Workshop Port Moresby Workshop PGF 

March 2017 CIMC Regional Forum- Jiwaka Jiwaka Presentation CIMC 

April 2017 CIMC Regional Forum- Wewak Wewak Presentation CIMC 

May 2017 CIMC Regional Forum- Kimbe Kimbe Presentation CIMC 

May 2017 CIMC Regional Forum- Alotau Alotau Presentation CIMC 

May 2017 CEPA Presentation Port Moresby  Presentation PNGEITI 

June 2017 CIMC National Development Forum - Port Moresby  Port Moresby Presentation CIMC 

July 2017 PNG CPA Presentation Port Moresby Presentation CPA 

August 2017 
MADANG Extractive Industries Transparency Initiative 
Workshop - engaging civil society in the EITI process 

Madang Workshop CIMC 

September 2017 UNDP Data Workshop Port Moresby Participant  UNDP 

October 
2017 EITI Validation Workshop Port Moresby Workshop PNGEITI 

2017 World Bank EITI Sponsored Workshop - Morobe  Lae, Morobe  Workshop UNDP 

November 2017 

World Bank EITI Sponsored Workshop- New Ireland Kavieng- NIP Workshop UNDP 

Chartered Practising Accountants PNG Conference Port Moresby Exhibition PNGEITI 

PNG Chamber of Mines and Petroleum Conference  Port Moresby Exhibition PNGCMP 

December 2017 
World Bank EITI Sponsored Workshop Review Port Moresby Workshop WB 

PNGEITI Media Workshop Port Moresby Workshop PNGEITI 

February 2018 PGF- PNGEITI Tabubil / Kiunga Western Province  Consultation PGF 

April 
2018 TIPNG National Exhibition Goroka Outreach  PNGEITI 

2018 DNPM- ITCS Stakeholders Review Workshop Port Moresby  Presentation DNPM 

May  2018 PGF- EITI Capacity Building Workshop Kavieng, NIP Workshop PGF 

June 2018 
CPA New Guinea Islands Forum Kokopo, ENB Conference PNGEITI 

TIPNG Walk against Corruption Port Moresby, NCD Exhibition PNGEITI 

 

Table 5 Summary of 2017 PNGEITI outreach activities 
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PNGEITI 2017 generic outreach curriculum and lesson plan for PNGEITI outreach workshops 

 

Chapter Theme Lesson Objectives 

1 Introduction 
About the EITI Audience must understand the origins and value of the 

Global and the EITI Standard and how it is implemented in 
PNG  

Implementation in PNG 

2 
Revenue Streams and Reporting 
Entities 

Revenue Streams Participants must define Materiality, understand 
mandatory revenue streams and explain on entities that 
report on this revenue through legislation.  

Materiality 

Reporting Entities 

3 
Contributions of the Extractive 
Industries to the Economy 

About PNG 

Audience must understand how the mining and 
petroleum sector contributes to the PNG economy and 
relevant contextual information on the extractive sector. 

PNG economic overview for 2014 

Post-2014 developments and projections 

Impact of the extractive industries 

Contribution to government revenue 

Exports 

Employment 

Commentary on the contribution of the extractives sector to the 
economy 

4 
Legal Framework and Fiscal 
Regimes 

National governance structures 

Audience must understand the legal framework and fiscal 
regime governing the PNG mining and petroleum sector 

Ownership of subsoil assets 

Taxation 

Regulation of the mining industry 

Regulation of the petroleum industry 

Resource development agreements 

{ǘŀǘŜΩǎ equity participation right 

Other stakeholder equity participation rights 

Changes to the taxation system 

Government policy on disclosure of contracts 

Disclosure of beneficial ownership  

Relevant legislation and agreements  

5 Budget process 
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Management and distribution of 
revenues 

How extractive industry revenues are recorded Audience must understand the management and 
distribution of revenues from the mining and petroleum 
sector 

Sub-national payments and transfers 

Auditing of the public accounts 

6 Social Expenditure 

Mandatory social expenditure 

Audience must understand how social expenditure takes 
place in the PNG mining and petroleum sector 

Discretionary social expenditure 

Use of tax infrastructure credits 

Quasi-fiscal expenditure 

Mandatory and discretionary social expenditure reported for the 2014 
reporting period  

7 Mining 

Overview of mining operations in 2014 

Audience must understand how the mining industry 
operates in PNG 

Mines operating in 2014 

New mining projects 

Mining production data 

Regulation of the mining sector 

Register of tenements 

Allocation of tenements 

Community benefits 

Royalties 

Public Investment Program 

8 Oil and Gas 

Overview of producing operations in 2014 

Audience must understand how the petroleum industry 
operates in PNG 

Beneficial owners of oil and gas projects 

New oil and gas projects 

Oil and gas production data 

Regulation of the oil and gas sector 

Register of licences 

Allocation of licences 

Royalties 

Development levy 

9 State Owned Enterprises 

The Independent Public Business Corporation 
Audience must know and understand SoEs in PNG and 
their role in the reporting process 

National Petroleum Company of Papua New Guinea 

Petromin 
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Ok Tedi Mining Limited 

Mineral Resources Development Company 

10 
Reconciliation of Revenue 
Streams 

The reporting process 
Audience must interpret, understand and communicate 
financial data contained in the report 

11 Findings and Recommendations  Progress against key 2013 report findings 
Audience must understand the challenges of regulating 
the industry and participate in reform projects contained 
in the report 

 

Table 6:  2017 Generic Outreach Curriculum and Lesson Plan & Outcomes for PNGEITI target audiences 
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2.5.2  2017 National & Regional Development Forum Recommendations for the Extractive Sector Governance  

The PNGEITI campaigned through presentations at the CIMC Development Forums in 2017 and have been successful in getting the recommendations through the 
CIMC National Development Forums to the Department of National Planning and Monitoring. The Development Forums are a key platform that brings together 
Government, Industry and the Civil Society organisations to discuss and improve on certain areas of governance through policy and legislative reforms. For example, 
one of the key recommendations (Recommendation 5.6) from the 2017 National Development Forum was for the Government to review the Infrastructure Tax 
Credit Scheme (ITCS). The Department of National Planning and Monitoring conducted a workshop on the ITCS on Wednesday 25th of April in Port Moresby. The 
objective of the workshop was to review the process of awarding ITCS projects and to inform developers the EITI Standard and reporting protocols. 
The Head of PNGEITI National Secretariat Lucas Alkan presented the findings of the PNGEITI Report and its recommendations. He reiterated that although the ITCS 
is a vital Public Private Partnership (PPP) development model, the opaque nature of the scheme had to be addressed by reviewing the processes involved in 
awarding infrastructure tax credits to companies.  

Table 12: Progressive Forum Recommendations from CIMC to Department of Planning and Monitoring in Relation to the Extractive Industries 

Transparency Initiative  

Year No. 
Progressive Forum Recommendations from CIMC to the Department of National Planning and 
Monitoring (DNPM) 

Progressive Implementation 

2015 1.3 

That Government Develops a policy to ensure resources are owned by the people. Policy to 
ensure protection of this arrangement with careful management by the government and for 
government to report back to the people regularly on this. This covers investments on land, 
forest, environment, water, minerals and others on behalf of the State 

 

2015 2.3 
That Government channel LNG proceeds towards agricultural programs; especially to support 
properly defined subsidies; 

 

2017 5.1 
That the EITI be secured by policy and legislation and that the Department of Petroleum and 
Energy be capacitated to effectively manage the affairs of the sector including landowner 
benefits;  

 

2017 5.2 That the Mining Act be reviewed to include provisions for Sea Bed Mining;  
 

2017 5.3 
That EITI produces a set of criteria on transparency and accountability for Nautilus Minerals and 
other mining companies to take culture, communities and the environment into consideration 
before underwater mining;  

 

2017 5.4 
That Government develops a National Content Plan Framework and creates standard template 
that can be used by landowners for effective negotiation for resource extraction and use of land;  
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2017 5.5 

That Government provides an independent oversight mechanism for the Sovereign Wealth Fund 
so that funds in the account are spent on infrastructure development and socioeconomic 
services through the National Budget as outlined in the Organic Law on the Sovereign Wealth 
Fund 2012;  

 

2017 5.6 
That processes used by the Government to fund projects through the Infrastructure Tax Credit 
Scheme (ITCS) be reviewed and to ensure that primary beneficiaries affected by resource 
extraction gain meaningful benefit before other provinces.  
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2.5.3 Media Reports 

PNGEITI values the role of the PNG mass media in disseminating the findings of the PNGEITI Reports. The 

National Secretariat and MSG have had positive relationships with media group participating in the recent 

PNGEITI Pre-Validation Consultations. The PNGEITI MSG has a close working, and mutually beneficially 

relationship with media partners and regards the group as an important stakeholder in the implementation of 

the EITI Standard in the country since 2013.  

 

Figure 7:  Alex Gordy (EITI International) and Lucas Alkan (PNGEITI) with members of the PNG Media. 

The PNGEITI National Secretariat engages with 4 local newspapers, 3 National television stations, 4 major radio 

stations and 5 online news agencies as well as international journalists and interested groups. Apart from 

supplying information to the media groups, the PNGEITI National Secretariat also conducted media capacity 

building workshops and made presentations to the media groups to update them on the findings of the EITI 

Reports. 

Short Term PNGEITI Media Content Producer 

Contract duration  Milestone  Articles produced 

April- July 2017 Media Consultant contracted 20 

July- December 2017 Media Consultant contract extended  30 

January to June 2018 Media Consultant contract extended  21 

July-December Media Consultant contract extended  progressing 
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Table 13: Summary of PNGEITI Media Releases (not exhaustive) 

News Item Date of Publication  Website link to News  

PNGEITI welcomes decision on Tax Credit 
Scheme 

February, 1st 2018 
https://ramumine.wordpress.com/2018/02/02/pngeiti-welcomes-decision-on-tax-credit-scheme/ Post 
Courier  

Blog on the NEC Decision to improve EITI 
reporting in Papua New Guinea 

18th February, 2018  https://www.thenational.com.pg/extractive-industry-boosted/ The National 

Blog on Validation March 1st, 2018  https://www.thenational.com.pg/initiative-ushering-png-forward/ The National 

PNGEITI backs Government to review Tax 
Credit Scheme 

1st May, 2018  https://postcourier.com.pg/pngeiti-backs-govt-review-tax-credit-scheme/ Post Courier  

News item on Validation  1st May, 2018  https://postcourier.com.pg/png-sweats-meeting-eiti-global-reporting-standards/ Post Courier  

Extractive wŜƭŎƻƳŜǎ taΩǎ decision to halt Tax 
Credit Scheme  

6th February, 2018  
https://www.thenational.com.pg/extractive-sector-welcomes-pms-decision-stop-credit-scheme/  
The National  

Peter Aitsi thanked for his contribution to EITI 
In PNG  

7th February, 2018  
https://www.thenational.com.pg/aitsi-commended-work-extractive-industries-sector/  
The National  

Subnational payments scoping study update   9th March, 2018  
https://postcourier.com.pg/png-eiti-completes-first-study/  
Post Courier  

PNGEITI to formulate National Policy 
Framework   

20th February, 2018  
https://postcourier.com.pg/pngeiti-formulate-policy-framework-legislation/ 
Post Courier  

PNGEITI to formulate National Policy 
Framework   

20th February  
https://www.thenational.com.pg/framework-extractive-industries-policy-adopted/  
The National 

Timing ripe for change  21st February, 2018  
https://postcourier.com.pg/timing-ripe-change/  
Post Courier 

Secretariat Head happy following amendment 
of MRA Act  

21st February, 2018  
https://www.thenational.com.pg/secretariat-head-happy-following-amendment-mra-act/ 
The National  

Abel to launch EITI Reports  25th February, 2018  
https://postcourier.com.pg/abel-launch-pngeiti-report/  
Post Courier  

Extractive documents to be launched  26th February, 2018  
https://www.thenational.com.pg/extractive-documents-launched/ 
The National  

DPM to launch EITI Reports  28th February 
http://www.looppng.com/business/deputy-pm-launch-png-eiti-reports-73867 
PNGLOOP  

Better data reporting sought to boost 
transparency 
 

27th April, 2018  
https://www.thenational.com.pg/better-data-reporting-sought-boost-transparency/ 
The National  

PNGEITI calls for transparency in industry 
revenue  

30th April, 2018  
https://postcourier.com.pg/pngeiti-calls-transparency-industry-revenue/  
Post Courier  

https://ramumine.wordpress.com/2018/02/02/pngeiti-welcomes-decision-on-tax-credit-scheme/
https://www.thenational.com.pg/extractive-industry-boosted/
https://www.thenational.com.pg/initiative-ushering-png-forward/
https://postcourier.com.pg/pngeiti-backs-govt-review-tax-credit-scheme/
https://postcourier.com.pg/png-sweats-meeting-eiti-global-reporting-standards/
https://www.thenational.com.pg/extractive-sector-welcomes-pms-decision-stop-credit-scheme/
https://www.thenational.com.pg/aitsi-commended-work-extractive-industries-sector/
https://postcourier.com.pg/png-eiti-completes-first-study/
https://postcourier.com.pg/pngeiti-formulate-policy-framework-legislation/
https://www.thenational.com.pg/framework-extractive-industries-policy-adopted/
https://postcourier.com.pg/timing-ripe-change/
https://www.thenational.com.pg/secretariat-head-happy-following-amendment-mra-act/
https://postcourier.com.pg/abel-launch-pngeiti-report/
https://www.thenational.com.pg/extractive-documents-launched/
http://www.looppng.com/business/deputy-pm-launch-png-eiti-reports-73867
https://www.thenational.com.pg/better-data-reporting-sought-boost-transparency/
https://postcourier.com.pg/pngeiti-calls-transparency-industry-revenue/
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PNGEITI thanks Samar for contribution 19th April, 2018  
https://postcourier.com.pg/pngeiti-thanks-samar-contribution/  
Post Courier  

PNGEITI releases findings of 2014 Report  19th June, 2017  
https://postcourier.com.pg/pngeiti-releases-findings-for-2014-report/  
Post Courier  

80% revenue from mining  17th June, 2017  oppng.com/business/80-revenue-mines-2014-61054  PNG Loop 

PNG to position itself as a leading producer of 
gold and copper  

21st June, 2017  Link to this story on available Post Courier  

PNG a top mineral producer  22nd June, 2017 Link not available  The National  

Weak capacity a challenge in the mining sector  28th June, 2017  
https://postcourier.com.pg/weak-capacity-lack-accountability-challenge-mining-sector/  
Post Courier  

implementing industrial policies hindered by 
lack of capacity 

June, 26th, 2017  Link not available The National 

Policy implementation in sector a challenge: 
Report   

24th July, 2017 Policy implementation in sector a challenge: Report PNG Loop  

PNG crude oil reserve at 2.53 billion barrels  5th July, 2017 https://postcourier.com.pg/png-crude-oil-reserve-2-53-billion-barrels/ Post Courier  

Fund to feature in PNGEITI Report  July 13th, 2017 https://postcourier.com.pg/fund-feature-pngeiti-report/ Post Courier  

Resource payment methods unclear  17th July, 2017  Link not available (https://postcourier.com.pg) Post Courier  

Call for transparent reporting  17th July, 2017  Link not available (www.thenational.com.pg ), The National  

K60 billion in tax from PNGLNG   18th July, 2017  http://www.looppng.com/business/k60b-taxes-png-lng-project-63059  PNG Loop 

Government to get K60 billion from LNG 18th July, 2017  https://www.thenational.com.pg/govt-get-k60bil-lng-project/  The National 

LNG to bring K60 billion for Government 18th July, 2018  https://postcourier.com.pg/lng-bring-k60bn-govt/ Post Courier  

Revised act contains good proposals: Report  24th July, 2017  http://pngloop.com.pg Revised act contains good proposals: Report  PNG LooP   

Unregulated alluvial mining in PNG  2nd August, 2017  Loop LNG ( cannot access link)  

!ƭƭǳǾƛŀƭ ƳƛƴƛƴƎ ΨƭŀŎƪǎ ŎƻƴǘǊƻƭΩ 2nd August, 2017   https://www.thenational.com.pg/alluvial-mining-lacks-control/ The National  

Alluvial mining remains unregulated  2nd August, 2017   https://postcourier.com.pg/alluvial-mining-remains-unregulated-png/  Post Courier  

Revised Mining Act covers environmental issues  July, 2017  https://www.thenational.com.pg/revised-mining-act-covers-environmental-issues/  The National 

PNGEITI: Reveal, contracts, licences for 
transparency 

August, 30, 2017  
http://www.looppng.com/business/pngeiti-reveal-contracts-licences-transparency-65640 
LOOPNG  

DPE commended for discussing gas reserves 14th August, 2017  
www.loopnauru.com/business/dpe-commended-discussing-gas-reserves-64808  
LOOPNARU  

Extractive industry generates more income, 
Alkan says  

7th June, 2018  https://www.thenational.com.pg/extractive-sector-generates-income-says-alkan/ The National  

MRDC joins PNGEITI MSG  1st June, 2017  https://postcourier.com.pg/mrdc-joins-pngeiti-multi-stakeholder-group/ Post Courier  

Secretariat thanked Anderson for support   5th June, 2017  https://www.thenational.com.pg/secretariat-thanks-anderson-support/The National  

PNGEITI pleased with oil and gas leaders  25th May, 2017  https://www.thenational.com.pg/eiti-pleased-oil-gas-leaders/  The National  

https://postcourier.com.pg/pngeiti-thanks-samar-contribution/
https://postcourier.com.pg/pngeiti-releases-findings-for-2014-report/
https://postcourier.com.pg/weak-capacity-lack-accountability-challenge-mining-sector/
https://postcourier.com.pg/png-crude-oil-reserve-2-53-billion-barrels/
https://postcourier.com.pg/fund-feature-pngeiti-report/
https://postcourier.com.pg/
http://www.looppng.com/business/k60b-taxes-png-lng-project-63059
https://www.thenational.com.pg/govt-get-k60bil-lng-project/
https://postcourier.com.pg/lng-bring-k60bn-govt/
https://www.thenational.com.pg/alluvial-mining-lacks-control/
https://postcourier.com.pg/alluvial-mining-remains-unregulated-png/
https://www.thenational.com.pg/revised-mining-act-covers-environmental-issues/
http://www.looppng.com/business/pngeiti-reveal-contracts-licences-transparency-65640
http://www.loopnauru.com/business/dpe-commended-discussing-gas-reserves-64808
https://www.thenational.com.pg/extractive-sector-generates-income-says-alkan/
https://postcourier.com.pg/mrdc-joins-pngeiti-multi-stakeholder-group/
https://www.thenational.com.pg/secretariat-thanks-anderson-support/
https://www.thenational.com.pg/eiti-pleased-oil-gas-leaders/
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Publish production data: EITI  18th May, 2017  www.thenational.com.pg (specific link not available) The National 

Effective policies and legislation way forward  22nd May, 2017  https://postcourier.com.pg/effective-policies-legislation-way-forward, Post Courier 

PNG has made reasonable progress, Alkan says  14th July, 2017  https://postcourier.com.pg/png-made-reasonable-progress-says-alkan/ Post Courier  

Multi stakeholder participation encouraged  16th June, 2017  https://postcourier.com.pg/multi-stakeholder-participation-encouraged/  Post Courier  

PNG Reaching for industry standard  10th November, 2017   https://www.thenational.com.pg/png-reaching-industry-standard/  The National 

Extractive companies to disclose owners  4th July, 2017  http://www.looppng.com/business/extractive-companies-disclose-owners-62131 LooP PNG 

Firms told to disclose data on beneficiaries  4th July, 2017  https://www.thenational.com.pg/firms-told-disclose-data-beneficiaries/ The National 

Enough resources to increase property  10th July, 2017  Post Courier, page 41 (link unaccusable)  

Alkan praises Anderson for transparent 
overview  

11th July, 2017  https://www.thenational.com.pg/alkan-praises-anderson-transparent-overview/  The National 

Outgoing Chamber Director commended  18th July, 2017  
www.looppng.com/business/outgoing-chamber-director-commended-63057 Loop 
PNG 

Oil and Gas success report pleasing: Alkan  11th August, 2017  https://www.thenational.com.pg/oil-gas-success-report-pleasing-alkan/  The National 

EITI releases 2016 Report 23rd December, 2017 http://www.looppng.com/business/eiti-releases-2016-report-71497  

PNGEITI National Secretariat: More Can be 
done to improve the extractive sector 

27th December, 2017 https://www.youtube.com/watch?v=Vg6wE5OoEhw 

 

  

http://www.thenational.com.pg/
https://postcourier.com.pg/effective-policies-legislation-way-forward
https://postcourier.com.pg/png-made-reasonable-progress-says-alkan/
https://postcourier.com.pg/multi-stakeholder-participation-encouraged/
https://www.thenational.com.pg/png-reaching-industry-standard/
http://www.looppng.com/business/extractive-companies-disclose-owners-62131
https://www.thenational.com.pg/firms-told-disclose-data-beneficiaries/
https://www.thenational.com.pg/alkan-praises-anderson-transparent-overview/
http://www.looppng.com/business/outgoing-chamber-director-commended-63057
https://www.thenational.com.pg/oil-gas-success-report-pleasing-alkan/
http://www.looppng.com/business/eiti-releases-2016-report-71497
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2.5.4: PNGEITI Communication materials  

Table 14: Summary list of PNGEITI Communications materials to date 

Communications materials Objective Date(s) Produced 

Annual Progress Reports 
The objective of the APR is to communicate to the 
stakeholders on the operations of the PNGEITI 
administration 

FY 2014, 
FY 2015 
FY 2016 

Summary EITI Report 
The EITI report summary is intended for conferences and 
exhibitions where information is condensed for easier 
and quick referencing. 

2017 

Reconciliation Summary 

The reconciliation summary sheets are intended to be 
distributed to interested parties for quick summary 
reference to PNGEITI reconciliations based on EITI 
reports. 

2018 

Brochure 
The PNGEITI Brochures are intended to be distributed in 
exhibition booths for quick summary reference to 
PNGEITI background facts. 

2018 

Newsletter 
The PNGEITI Impact Quarterly Newsletters is intended to 
be distributed to stakeholders to inform them of PNGEITI 
activities. 

2017 

Facebook 
The PNGEITI Facebook page was created in 2016 and so 
far has garnered over 600 followers. The content consists 
of snippets of information highlighting PNGEITI activities. 

2016-2018 

Website 

The PNGEITI Website has been updated since 2015 and to 
date a refurbished website is under development. The 
website contains a list of documents as well data 
summaries and is consistent with the PNGEITI Open data 
Policy. 

2015- 2018 

 

  

Figure 8 A collection of PNGEITI communication and outreach materials 




















































